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* As certified by PKF Sridhar & Santhanam LLP, Chartered Accountants vide their certificate dated October 31, 2022. 

RISKS IN RELATION TO THE FIRST OFFER  
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Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in 

the context of the Offer, that the information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that opinions and intentions expressed 

herein are honestly held and that there are no other facts, the omission of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading 

in any material respect.  
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Prospectus to the extent of information specifically pertaining to itself and its respective portion of the Offered Shares and assumes responsibility that such statements are true and correct in all material respects and 

not misleading in any material respect. The Selling Shareholders, severally and not jointly, assume no responsibility for any other statements in this Red Herring Prospectus, including, inter alia, any of the statements 

made by or relating to our Company or its business or any other Selling Shareholder. 

LISTING  
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óin-principleô approvals from BSE and NSE for the listing of the Equity Shares pursuant to their letters each dated May 6, 2022. For the purposes of the Offer, the Designated Stock Exchange shall be National Stock 

Exchange of India Limited.  
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       RED HERRING PROSPECTUS 

Dated October 31, 2022 

Please read Section 32 of the Companies Act, 2013 

Book Built Offer  

 
ARCHEAN CHEMICAL INDUSTRIES LIMITED  

 

Our Company was originally formed as a partnership firm under the name of ñArchean Chemical Industriesò at Chennai, Tamil Nadu, India pursuant to a partnership deed dated November 20, 2003 which was registered under the 

Indian Partnership Act, 1932 with the Registrar of Firms, Chennai, Tamil Nadu, India on November 25, 2003. Subsequently, the partnership firm was converted into private limited company under the Companies Act, 1956 with the 

name ñArchean Chemical Industries Private Limitedò and a certificate of incorporation dated July 14, 2009 was issued by the Registrar of Companies, Tamil Nadu at Chennai. Consequent upon conversion into a public limited 

company under the Companies Act, 2013 pursuant to a special resolution passed by our Shareholders on November 15, 2021 and fresh certificate of incorporation dated December 15, 2021 issued by the Registrar of Companies, 

Tamil Nadu at Chennai, the name of our Company was changed to ñArchean Chemical Industries Limitedò. For details of change in name and Registered Office of our Company, see ñHistory and Certain Corporate Mattersò on 

page 174.  
 

Registered and Corporate Office: No. 2, North Crescent Road, T Nagar, Chennai 600 017, Tamil Nadu, India  

Contact Person: Gnanavelu Arunmozhi, Company Secretary and Compliance Officer; Tel: +91 44 6109 9999; E-mail: info@archeanchemicals.com 

Website: www.archeanchemicals.com; Corporate Identity Number : U24298TN2009PLC072270  
 

OUR PROMOTERS: CHEMIKAS SPECIALITY LLP , RAVI PENDURTHI  AND RANJIT  PENDURTHI  

INITIAL PUBLIC OFFER OF UP TO [ ǒ] EQUITY SHARES OF FACE VALUE OF  2 EACH (ñEQUITY SHARESò) OF ARCHEAN CHEMICAL INDUSTRIES LIMITED (THE ñCOMPANYò OR THE ñISSUERò) 

FOR CASH AT A PRICE OF  [ǒ] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF  [ǒ] PER EQUITY SHARE)  (ñOFFER PRICEò) AGGREGATING UP TO  [ǒ] MILLION (THE ñOFFERò) 

COMPRISING A FRESH ISSUE OF UP TO [ǒ] EQUITY SHARES AGGREGATING UP TO  8,050.00 MILLION BY OUR COMPANY (THE ñFRESH ISSUEò) AND AN OFFER FOR SALE OF UP TO 16,150,000 

EQUITY SHARES AGGREGATING UP TO  [ǒ] MILLION BY THE SELLING SHAREHOLDERS (THE ñOFFER FOR SALEò) COMPRISING  UP TO 2,000,000 EQUITY  SHARES AGGREGATING  UP TO   

[ǒ] MILLION  BY CHEMIKAS  SPECIALITY  LLP  (THE  ñPROMOTER  SELLING  SHAREHOLDERò), UP TO 3,835,562 EQUITY SHARES AGGREGATING UP TO  [ǒ] MILLION BY INDIA RESURGENCE 

FUND, SCHEME I , UP TO 6,478,876 EQUITY SHARES AGGREGATING UP TO  [ǒ] MILLION BY INDIA RESURGENCE FUND, SCHEME II  AND UP TO 3,835,562 EQUITY SHARES AGGREGATING UP 

TO  [ǒ] MILLION BY PIRAMAL NATURAL RESOURCE S PRIVATE LIMITED  (COLLECTIVELY , THE ñINVESTOR SELLING SHAREHOLDERSò, AND TOGETHER WITH THE PROMOTER SELLING 

SHAREHOLDER, THE ñSELLING SHAREHOLDERSò AND SUCH EQUITY SHARES OFFERED BY THE SELLING SHAREHOLDERS , THE ñOFFERED SHARESò). THE OFFER SHALL CONSTITUTE 

[ǒ]% OF THE POST-OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY .   
 

 

THE FACE VALUE OF EQUITY SHARES IS   2 EACH. THE OFFER PRICE IS [ǒ] TIMES THE FACE VALUE OF THE EQUITY SHARES. THE PRICE BAND AND THE MINIMUM BID LOT SHALL BE 

DECIDED BY OUR COMPANY  AND THE SELLING SHAREHOLDERS IN CONSULTATION WITH THE BRLMS AND WILL BE ADVERTISED IN ALL  EDITIONS OF FINANCIAL EXPRESS , AN ENGLISH 

NATIONAL DAILY NEWSPAPER, ALL  EDITIONS OF JANSATTA , A HINDI NATIONAL DAILY NEWSPAPER AND CHENNAI  EDITION OF MAKKAL KURAL , A TAMIL DAILY NEWSPAPER ( TAMIL 

BEING THE REGIONAL LANGUAGE OF TAMIL NADU , WHERE OUR REGISTERED OFFICE IS LOCATED)  EACH WI TH WIDE CIRCULATION , AT LEAST TWO WORKING DAYS PRIOR TO THE 

BID/ OFFER OPENING DATE AND SHALL BE MADE AVAILABLE TO BSE LIMITED (ñBSEò) AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED (ñNSEò, AND TOGETHER WITH BSE, THE 

ñSTOCK EXCHANGESò) FOR THE PURPOSE OF UPLOADING ON THEIR RESPECTIVE WEBSITES IN ACCORDANCE WITH THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF 

CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED (THE ñSEBI ICDR REGULATIONSò). 
 

In case of any revision in the Price Band, the Bid/ Offer Period will be extended by at least three additional Working Days after such revision in the Price Band, subject to the total Bid/ Offer Period not exceeding 10 Working 

Days. In cases of force majeure, banking strike or similar circumstances, our Company and the Selling Shareholders may, in consultation with the BRLMs, for reasons to be recorded in writing, extend the Bid/ Offer Period for a 

minimum of three Working Days, subject to the Bid/ Offer Period not exceeding 10 Working Days. Any revision in the Price Band and the revised Bid/ Offer Period, if applicable, shall be widely disseminated by notification to 

the Stock Exchanges, by issuing a public notice, and by indicating the change on the respective websites of the BRLMs and at the terminals of the Syndicate Members and by intimation to the Designated Intermediaries and the 

Sponsor Banks, as applicable.  

The Offer is being made through the Book Building Process, in terms of Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, as amended (ñSCRRò) read with Regulation 31 of the SEBI ICDR Regulations and in 

compliance with Regulation 6(2) of the SEBI ICDR Regulations, wherein not less than 75% of the Offer shall be allocated on a proportionate basis to Qualified Institutional Buyers (ñQIBsò, the ñQIB Portionò), provided that our 

Company and the Selling Shareholders may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations (ñAnchor Investor 

Portionò), of which one-third shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. Further, 5% of the QIB Portion 

(excluding Anchor Investor Portion) (ñNet QIB Portionò) shall be available for allocation on a proportionate basis only to Mutual Funds, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate 

basis to all QIBs, including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares 

available for allocation in the Mutual Fund Portion will be added to the remaining Net QIB Portion for proportionate allocation to QIBs. Further, not more than 15% of the Offer shall be available for allocation to Non-Institutional 

Bidders, of which (a) one-third portion shall be reserved for applicants with Bid size of more than 200,000 and up to 1,000,000; and (b) two-thirds portion shall be reserved for applicants with Bid size of more than 1,000,000, 

provided that the unsubscribed portion in either of such sub-categories may be allocated to Non-Institutional Bidders in the other sub-category of Non-Institutional Portion, subject to valid Bids being received at or above the Offer 

Price, and not more than 10% of the Offer shall be available for allocation to RIBs in accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price. All potential Bidders (except 

Anchor Investors) are required to mandatorily utilize the Application Supported by Blocked Amount (ñASBAò) process providing details of their respective ASBA Accounts, and UPI ID in case of UPI Bidders using the UPI 

Mechanism, if applicable, in which the corresponding Bid Amounts will be blocked by the SCSBs or by the Sponsor Banks under the UPI Mechanism, as the case may be, to the extent of respective Bid Amounts. Anchor Investors 

are not permitted to participate in the Offer through the ASBA process. For details, see ñOffer Procedureò on page 367. 

RISKS IN RELATION TO THE FIRST OFFER  

This being the first public issue of the Equity Shares of our Company, there has been no formal market for the Equity Shares of our Company. The face value of the Equity Shares is  2 each. The Floor Price, Cap Price and Offer 

Price (determined by our Company and the Selling shareholders, in consultation with the BRLMs and on the basis of the assessment of market demand for the Equity Shares by way of the Book Building Process as stated in ñBasis 

for Offer Priceò on page 101), should not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding active and/or sustained trading in the Equity Shares 

nor regarding the price at which the Equity Shares will be traded after listing. 

GENERAL RISK  

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take the risk of losing their entire investment. Investors are advised to read 

the risk factors carefully before taking an investment decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer, including the risks involved. The Equity 

Shares in the Offer have not been recommended or approved by the Securities and Exchange Board of India (ñSEBIò), nor does SEBI guarantee the accuracy or adequacy of the contents of this Red Herring Prospectus. Specific 

attention of the investors is invited to ñRisk Factorsò on page 23. 

ISSUERôS AND SELLING SHAREHOLDERSô ABSOLUTE RESPONSIBILITY  

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in the context of 

the Offer, that the information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that opinions and intentions expressed herein are honestly held and 

that there are no other facts, the omission of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect. Further, each 

of the Selling Shareholders, severally and not jointly, accepts responsibility for and confirms only those statements specifically made or confirmed by such Selling Shareholder(s) in this Red Herring Prospectus to the extent of 

information specifically pertaining to itself and its respective portion of the Offered Shares and assumes responsibility that such statements are true and correct in all material respects and not misleading in any material respect. 

The Selling Shareholders, severally and not jointly, assume no responsibility for any other statements in this Red Herring Prospectus, including, inter alia, any of the statements made by or relating to our Company or its business 

or any other Selling Shareholder. 

LISTING  

The Equity Shares once offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received óin-principleô approvals from BSE and NSE for the listing of the Equity Shares 

pursuant to their letters each dated May 6, 2022. For the purposes of the Offer, the Designated Stock Exchange shall be National Stock Exchange of India Limited. A copy of this Red Herring Prospectus and the Prospectus shall 

be filed with the RoC in accordance with Sections 26(4) and 32 of the Companies Act, 2013. For details of the material contracts and documents available for inspection from the date of this Red Herring Prospectus up to the Bid/ 

Offer Closing Date, see ñMaterial Contracts and Documents for Inspectionò on page 410. 

BOOK RUNNING  LEAD MANAGERS REGISTRAR TO THE OFFER   
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(1) Our Company and the Selling Shareholders in consultation with the BRLMs, may consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Period shall be 

one Working Day prior to the Bid/ Offer Opening Date, i.e., Monday, November 7, 2022. 
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SECTION I: GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation, 

rules, guidelines, or policies shall be to such legislation, act, regulation, rules, guidelines, or policies as amended, 

supplemented, or re-enacted from time to time, and any reference to a statutory provision shall include any 

subordinate legislation made from time to time under that provision. 

  

In case of any inconsistency between the definitions given below and the definitions contained in the General 

Information Document (as defined below), the definitions given below shall prevail. 

 

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent 

applicable, the same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the 

SCRA, the Depositories Act and the rules and regulations made thereunder.  

 

Notwithstanding the foregoing, the terms used in ñBasis for Offer Priceò, ñStatement of Possible Special Tax 

Benefitsò, ñIndustry Overviewò, ñKey Regulations and Policiesò, ñHistory and Certain Corporate Mattersò, 

ñFinancial Informationò, ñFinancial Indebtednessò, ñOutstanding Litigation and Material Developmentsò, 

ñOther Regulatory and Statutory Disclosuresò, ñOffer Procedureò and ñDescription of Equity Shares and Terms 

of Articles of Associationò on pages 101, 105, 109, 169, 174, 208, 328, 333, 339, 367 and 389, respectively, shall 

have the meaning ascribed to them in the relevant section. 

 

General Terms 

 
Term Description 

ñour Companyò, ñthe 

Companyò, ñthe Issuerò 

Archean Chemical Industries Limited, a company incorporated under the Companies Act, 

1956 and having its Registered and Corporate Office at No. 2, North Crescent Road, T 

Nagar, Chennai 600 017, Tamil Nadu, India  
ñweò, ñusò or ñourò  Unless the context otherwise indicates or implies, refers to our Company and our Subsidiary, 

on consolidated basis 

 

Company Related Terms  

 
Term Description 

Articles of Association or 

AoA 

Articles of association of our Company, as amended 

Audit Committee The audit committee of our Board, constituted in accordance with the applicable provisions 

of the Companies Act, 2013 and the Listing Regulations and as described in ñOur 

Managementò on page 182 

Auditors or Statutory Auditors PKF Sridhar & Santhanam LLP, Chartered Accountants, current statutory auditors of our 

Company 

Board or Board of Directors The board of directors of our Company, or a duly constituted committee thereof 

CCDs Compulsorily convertible debentures having face value of  100 

CCD Subscription Agreement CCD subscription agreement dated September 20, 2018 entered into by and among our 

Company, IRF I, IRF II, PGPL, our Promoters and Pendurti Brahmanandam as amended by 

(i) amendment to the CCD subscription agreement dated September 29, 2020 by and among 

our Company, IRF I, IRF II, PNRPL and our Promoters; and (ii) second amendment to the 

CCD subscription agreement dated February 10, 2022 entered into by and among our 

Company, IRF I, IRF II, PNRPL and our Promoters, read with Long Stop Date Extension 

Letter  

CFO Chief financial officer of our Company, namely Raghunathan Rajagopalan 

Company Commissioned 

F&S Report 

Report titled ñIndustry Report ï India Specialty Chemical Marketò dated January 24, 2022 

and addendum dated October 7, 2022, prepared and issued by F&S which was commissioned 

and paid for by our Company 

Corporate Social 

Responsibility Committee 

The corporate social responsibility committee of our Board constituted in accordance with 

the applicable provisions of the Companies Act, 2013 and as described in ñOur 

Managementò on page 182 

Company Secretary and 

Compliance Officer or CS 

Company secretary and compliance officer of our Company, namely Gnanavelu Arunmozhi  

Director(s) The directors on our Board 

Equity Shares Equity shares of our Company of face value of  2 each 
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Term Description 

ESOP 2022 Archean Chemical ï Employee Stock Option Plan 2022  

Executive Director(s) Executive director(s) on our Board 

F&S or Frost & Sullivan Frost & Sullivan (India) Private Limited 

Group Companies Group companies of our Company, identified in terms of SEBI ICDR Regulations, and as 

described in ñOur Group Companiesò on page 205 

Independent Directors Independent directors on our Board 

IndiaRF India Resurgence Fund, a joint venture between Piramal Enterprises Limited and Bain 

Capital Credit 

IRF I India Resurgence Fund, Scheme I 

IRF II  India Resurgence Fund, Scheme II 

Investor Selling Shareholders Collectively, IRF I, IRF II and PNRPL 

IPO Committee The IPO Committee of our Board formed pursuant to a resolution of our Board dated October 

12, 2021 

Key Managerial Personnel or 

KMP 

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of the 

SEBI ICDR Regulations and as described in ñOur Managementò on page 182 

Lenders SPA I Lenders share purchase agreement dated September 20, 2018 entered into by and among 

Bank of India, Union Bank of India, Punjab National Bank, Bank of Baroda, Allahabad 

Bank, our Company, IRF I, IRF II and PGPL 

Lenders SPA II Lenders share purchase agreement dated October 3, 2018 entered into by and among Canara 

Bank, our Company, IRF I, IRF II and PGPL  

Long Stop Date Extension 

Letter 

Letter addressed to our Company extending the long stop date for the Offer, dated October 

10, 2022 executed by IRF I, IRF II, PNRPL and CS LLP 

Managing Director Manging Director of the Company, namely Ranjit Pendurthi  

Master Restructuring 

Agreement or MRA 

Master restructuring agreement dated March 18, 2017 entered into by and among our 

Company, Bank of India (acting as monitoring institution/ lead bank) and certain lenders 

(namely, Bank of India, Union Bank of India, Punjab National Bank, Bank of Baroda, Canara 

Bank and Allahabad Bank) (ñRestructuring Lendersò), in relation to our Companyôs debt 

restructuring with Restructuring Lenders  

Materiality Policy The policy adopted by our Board on January 15, 2022 for identification of group companies, 

material outstanding litigation proceedings and material creditors, in accordance with the 

disclosure requirements under the SEBI ICDR Regulations  

Memorandum of Association 

or MoA 

Memorandum of association of our Company, as amended 

Nomination and 

Remuneration Committee 

Nomination and remuneration committee of our Board, constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and the Listing Regulations and as 

described in ñOur Managementò on page 182 

NCD Non-convertible debentures 

Non-Executive Director A Director not being an Executive Director 

PGPL Piramal Glass Private Limited 

PGSPA Share purchase agreement dated October 16, 2018 entered into by and among our Company, 

IRF I, IRF II, PGPL, Pendurti Brahmanandam  

PNRPL Piramal Natural Resources Private Limited 

Promoter Selling Shareholder 

or CS LLP 

Chemikas Speciality LLP  

Promoters Chemikas Speciality LLP, Ravi Pendurthi and Ranjit Pendurthi  

Promoter Group Entities and persons constituting the promoter group of our Company in terms of Regulation 

2(1)(pp) of the SEBI ICDR Regulations, as disclosed in ñOur Promoters and Promoter 

Groupò on page 200 

Registered and Corporate 

Office or Registered Office 

Registered and corporate office of our Company located at No. 2, North Crescent Road, T 

Nagar, Chennai 600 017, Tamil Nadu, India  

Registrar of Companies or 

RoC 

Registrar of Companies, Tamil Nadu at Chennai 

Restated Financial 

Information 

Restated financial information of our Company as at and for the three months period ended 

June 30, 2022 and June 30, 2021, and the Fiscals ended March 31, 2022, March 31, 2021 

and March 31, 2020, comprising (i) the restated consolidated statement of assets and 

liabilities as at June 30, 2022 and June 30, 2021; the restated consolidated statement of assets 

and liabilities as at March 31, 2022; the restated standalone statement of assets and liabilities 

as at March 31, 2021; and the restated consolidated statement of assets and liabilities as at 

March 31, 2020, (ii) the restated consolidated statement of profit and loss (including other 

comprehensive income) for the three months period ended June 30, 2022 and June 30, 2021; 

the restated consolidated statement of profit and loss (including other comprehensive 

income) for the Fiscal ended March 31, 2022; the restated standalone statement of profit and 

loss (including other comprehensive income) for the Fiscal ended March 31, 2021; and the 

restated consolidated statement of profit and loss (including other comprehensive income) 

for the Fiscals ended 2020, (iii) the restated consolidated cash flow statements and changes 
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in equity for the three months period ended June 30, 2022 and June 30, 2021; the restated 

consolidated cash flow statements and changes in equity for the Fiscal ended March 31, 

2022; the restated standalone cash flow statements and changes in equity for the period ended 

Fiscal ended March 31, 2021 and the restated consolidated cash flow statements and changes 

in equity for the Fiscals ended March 31, 2020 together with the notes thereto prepared in 

terms of the requirements of Section 26 of Part I of Chapter III of the Companies Act, the 

SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospectuses 

(Revised 2019) issued by the ICAI, as amended from time to time 

Risk Management Committee The risk management committee of our Board, constituted in accordance with the applicable 

provisions of the Listing Regulations and as described in ñOur Managementò on page 182 

Selling Shareholders Together, the Promoter Selling Shareholder and the Investor Selling Shareholders 

Shareholders Holders of equity shares of our Company from time to time 

SHA Shareholders agreement dated October 16, 2018 entered into by and among our Company, 

IRF I, IRF II, PGPL, Sojitz Corporation, our Promoters and Pendurti Brahmanandam, as 

amended by way of amendment to shareholders agreement dated September 29, 2020 by and 

among our Company, IRF I, IRF II, PNRPL, Sojitz Corporation and our Promoters and  

amendment agreement dated February 13, 2022, read with deed of assignment dated August 

26, 2020 entered into by and among PGPL and PNRPL, deed of adherence dated August 26, 

2020 entered into by and among PNRPL, our Company, IRF I, IRF II, Sojitz Corporation 

and our Promoters and Long Stop Date Extension Letter 

Stakeholdersô Relationship 

Committee 

The stakeholdersô relationship committee of our Board, constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and the Listing Regulations and as 

described in ñOur Managementò on page 182 

Sojitz SSA Share subscription agreement dated February 6, 2011 entered into by and among our 

Company, Sojitz Corporation, Pendurti Brahmanandam, Pendurti Pramila, Ranjit Pendurthi 

and Ravi Pendurthi 

Subsidiary The subsidiary of our Company, namely, Acume Chemicals Private Limited 

 

Offer Related Terms 

  
Term Description 

Acknowledgement Slip The slip or document issued by a Designated Intermediary to a Bidder as proof of registration 

of the Bid cum Application Form  

Allot or Allotment or Allotted Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh 

Issue and transfer of Offered Shares pursuant to the Offer for Sale, to the successful Bidders 

Allotment Advice Note or advice or intimation of Allotment sent to the successful Bidders who have been or 

are to be Allotted the Equity Shares after approval of the Basis of Allotment by the Designated 

Stock Exchange  

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance 

with the requirements specified in the SEBI ICDR Regulations and this Red Herring 

Prospectus and who has Bid for an amount of at least  100 million 

Anchor Investor Allocation 

Price 

Price at which Equity Shares will be allocated to the Anchor Investors in terms of this Red 

Herring Prospectus and the Prospectus, which will be decided by our Company and the 

Selling Shareholders in consultation with the BRLMs during the Anchor Investor Bid/Offer 

Period 

Anchor Investor Application 

Form 

Application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion 

and which will be considered as an application for Allotment in terms of this Red Herring 

Prospectus and the Prospectus 

Anchor Investor Bid/Offer 

Period 

One Working Day prior to the Bid/ Offer Opening Date, on which Bids by Anchor Investors 

shall be submitted prior to and after which the BRLMs will not accept any Bids from Anchor 

Investor and allocation to Anchor Investors shall be completed 

Anchor Investor Offer Price Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of this 

Red Herring Prospectus and the Prospectus, which price will be equal to or higher than the 

Offer Price but not higher than the Cap Price. 

 

The Anchor Investor Offer Price will be decided by our Company and the Selling 

Shareholders in consultation with the BRLMs 

Anchor Investor Pay-in Date Date mentioned in CAN on which the additional amount being the difference between the 

Offer Price and the Anchor Investor Offer Price will be payable by the Anchor Investors 

Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company and the Selling 

Shareholders, in consultation with the BRLMs, to Anchor Investors on a discretionary basis 

in accordance with the SEBI ICDR Regulations. 
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One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject 

to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor 

Allocation Price, in accordance with the SEBI ICDR Regulations 

Application Supported by 

Blocked Amount or ASBA 

Application, whether physical or electronic, used by ASBA Bidders to make a Bid and 

authorizing an SCSB to block the Bid Amount in the ASBA Account and will include 

applications made by UPI Bidders using the UPI Mechanism where the Bid Amount will be 

blocked upon acceptance of UPI Mandate Request by UPI Bidders using the UPI Mechanism 

ASBA Account Bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA Form 

submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA 

Form and includes the account of a UPI Bidder which is blocked upon acceptance of a UPI 

Mandate Request made by UPI Bidders using the UPI Mechanism 

ASBA Bid A Bid made by an ASBA Bidder 

ASBA Bidders All Bidders except Anchor Investors 

ASBA Form Application form, whether physical or electronic, used by ASBA Bidders to submit Bids, 

which will be considered as the application for Allotment in terms of this Red Herring 

Prospectus and the Prospectus 

Bankers to the Offer Escrow Collection Bank, Public Offer Account Bank, Sponsor Banks and Refund Bank, as 

the case may be 

Basis of Allotment Basis on which Equity Shares will be Allotted to successful Bidders under the Offer and 

which is described in ñOffer Structureò on page 364 

Bid Indication to make an offer during the Bid/ Offer Period by an ASBA Bidder pursuant to 

submission of the ASBA Form, or during the Anchor Investor Bid/Offer Period by an Anchor 

Investor, pursuant to submission of the Anchor Investor Application Form, to subscribe to or 

purchase the Equity Shares at a price within the Price Band, including all revisions and 

modifications thereto as permitted under the SEBI ICDR Regulations and in terms of this Red 

Herring Prospectus and the Bid cum Application Form. The term ñBiddingò shall be 

construed accordingly 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form and, in the case 

of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity Shares 

Bid for by such RIB and mentioned in the Bid cum Application Form and payable by the 

Bidder or blocked in the ASBA Account of the Bidder, as the case may be, upon submission 

of the Bid 

Bid cum Application Form Anchor Investor Application Form or the ASBA Form, as the context requires 

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

Bid/ Offer Closing Date Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, being November 11, 2022, which shall 

be notified in all editions of Financial Express, an English national daily newspaper, all 

editions of Jansatta, a Hindi national daily newspaper and Chennai edition of Makkal Kural, 

a Tamil daily newspaper (Tamil being the regional language of Tamil Nadu, where our 

Registered Office is located), each with wide circulation. 

 

In case of any revision, the extended Bid/ Offer Closing Date shall also be notified on the 

websites of the BRLMs and at the terminals of the Syndicate Members and communicated to 

the Designated Intermediaries and the Sponsor Banks, which shall also be notified in an 

advertisement in the same newspapers in which the Bid/Offer Opening Date was published, 

as required under the SEBI ICDR Regulations 

Bid/ Offer Opening Date Except in relation to any Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids, being November 9, 2022, which shall 

be notified in all editions of Financial Express, an English national daily newspaper, all 

editions of Jansatta, a Hindi national daily newspaper and Chennai edition of Makkal Kural, 

a Tamil daily newspaper (Tamil being the regional language of Tamil Nadu, where our 

Registered Office is located), each with wide circulation 

Bid/ Offer Period Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date and 

the Bid/ Offer Closing Date, inclusive of both days, during which prospective Bidders can 

submit their Bids, including any revisions thereof 

Bidder/Applicant/Investor Any prospective investor who makes a Bid pursuant to the terms of this Red Herring 

Prospectus and the Bid cum Application Form and unless otherwise stated or implied, 

includes an Anchor Investor 

Bidding Centres Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., 

Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for 

Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for 

CDPs  

Book Building Process Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in terms 

of which the Offer is being made 
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Term Description 

Book Running Lead 

Managers or BRLMs 

The book running lead managers to the Offer, namely, IIFL Securities Limited, ICICI 

Securities Limited and JM Financial Limited 

Broker Centres Centres notified by the Stock Exchanges where Bidders can submit the ASBA Forms to a 

Registered Broker. The details of such Broker Centres, along with the names and contact 

details of the Registered Brokers are available on the respective websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com)  

CAN or Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have 

been allocated the Equity Shares, after the Anchor Investor Bid/ Offer Period 

Cap Price Higher end of the Price Band, above which the Offer Price and the Anchor Investor Offer 

Price will not be finalised and above which no Bids will be accepted 

Cash Escrow and Sponsor 

Bank Agreement 

Agreement dated October 31, 2022 entered amongst our Company, the Selling Shareholders, 

the BRLMs, Syndicate Members, the Bankers to the Offer and Registrar to the Offer for, inter 

alia, collection of the Bid Amounts from Anchor Investors, transfer of funds to the Public 

Offer Account and where applicable, refunds of the amounts collected from Bidders, on the 

terms and conditions thereof 

Client ID Client identification number maintained with one of the Depositories in relation to demat 

account 

Collecting Depository 

Participant or CDP 

A depository participant as defined under the Depositories Act, 1996 registered with SEBI 

and who is eligible to procure Bids at the Designated CDP Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI Circulars issued by 

SEBI as per the list available on the respective websites of the Stock Exchanges, as updated 

from time to time 

Cut-off Price Offer Price, finalised by our Company and the Selling Shareholders in consultation with the 

BRLMs, which shall be any price within the Price Band. 

 

Only RIBs Bidding in the Retail Portion are entitled to Bid at the Cut-off Price. QIBs 

(including the Anchor Investors) and Non-Institutional Bidders are not entitled to Bid at the 

Cut-off Price  

Demographic Details Details of the Bidders including the Biddersô address, name of the Biddersô father/husband, 

investor status, occupation, bank account details and UPI ID, wherever applicable 

Designated Branches Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is available 

on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other 

website as may be prescribed by SEBI from time to time 

Designated CDP Locations Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of such 

Designated CDP Locations, along with names and contact details of the CDPs eligible to 

accept ASBA Forms are available on the respective websites of the Stock Exchanges 

(www.bseindia.com and www.nseindia.com), as updated from time to time 

Designated Date The date on which the Escrow Collection Bank transfer funds from the Escrow Account to 

the Public Offer Account or the Refund Account, as the case may be, and/or the instructions 

are issued to the SCSBs (in case of RIBs using the UPI Mechanism, instruction issued through 

the Sponsor Banks) for the transfer of amounts blocked by the SCSBs in the ASBA Accounts 

to the Public Offer Account or the Refund Account, as the case may be, in terms of this Red 

Herring Prospectus and the Prospectus after finalization of the Basis of Allotment in 

consultation with the Designated Stock Exchange, following which Equity Shares will be 

Allotted in the Offer 

Designated Intermediary(ies) In relation to ASBA Forms submitted by RIBs by authorising an SCSB to block the Bid 

Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs. 

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked 

upon acceptance of UPI Mandate Request by such UPI Bidder using the UPI Mechanism, 

Designated Intermediaries shall mean Syndicate, sub-syndicate/agents, Registered Brokers, 

CDPs, SCSBs and RTAs. 

 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not using UPI 

Mechanism), Designated Intermediaries shall mean Syndicate, Sub-Syndicate/ agents, 

SCSBs, Registered Brokers, CDPs and RTAs 

Designated RTA Locations Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. The details 

of such Designated RTA Locations, along with names and contact details of the RTAs eligible 

to accept ASBA Forms are available on the respective websites of the Stock Exchanges 

(www.bseindia.com and www.nseindia.com) 

Designated Stock Exchange National Stock Exchange of India Limited 

Draft Red Herring Prospectus 

or DRHP 

The draft red herring prospectus dated February 18, 2022 issued in accordance with the SEBI 

ICDR Regulations, which did not contain complete particulars of the price at which the Equity 

Shares will be Allotted and the size of the Offer 

http://www.nseindia.com/
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Eligible FPIs FPIs that are eligible to participate in this Offer in terms of applicable laws, other than 

individuals, corporate bodies and family offices 

Eligible NRI Non-resident Indian eligible to invest under the relevant provisions of the FEMA Non-Debt 

Rules from jurisdictions outside India where it is not unlawful to make an Offer or invitation 

under the Offer and in relation to whom the ASBA Form and this Red Herring Prospectus 

will  constitute an invitation to subscribe to or to purchase the Equity Shares  

Escrow Account Accounts opened with the Escrow Collection Bank and in whose favour the Anchor Investors 

will transfer money through NACH/direct credit/NEFT/RTGS in respect of the Bid Amount 

when submitting a Bid 

Escrow Collection Bank Bank which is clearing members and registered with SEBI as banker to an issue under the 

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 and with 

whom the Escrow Account is opened, in this case being ICICI Bank Limited  

First or sole Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision 

Form and in case of joint Bids, whose name shall also appear as the first holder of the 

beneficiary account held in joint names 

Floor Price Lower end of the Price Band, i.e., [ǒ] subject to any revision(s) thereto, not being less than 

the face value of Equity Shares, at or above which the Offer Price and the Anchor Investor 

Offer Price will be finalised and below which no Bids will be accepted 

Fresh Issue Fresh issue of up to [ǒ] Equity Shares aggregating up to  8,050.00 million by our Company 

GID or General Information 

Document 

The General Information Document for investing in public issues prepared and issued in 

accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 

2020 and the circular no. SEBI / HO / CFD / DIL2 / CIR / P / 2020 / 50 dated March 30, 2020 

and the UPI Circulars, as amended from time to time. The General Information Document 

shall be available on the websites of the Stock Exchanges and the BRLMs 

Gross Proceeds The gross proceeds of the Fresh Issue that will be available to our Company 

IIFL IIFL Securities Limited 

I-SEC ICICI Securities Limited 

JM Financial JM Financial Limited 

Minimum NIB Application 

Size 

Bid amount of more than  200,000 in the specified Bid Lot size 

Monitoring Agency ICRA Limited  

Monitoring Agency 

Agreement 

Agreement dated October 29, 2022 entered into between our Company and the Monitoring 

Agency 

Mutual Fund Portion 5% of the Net QIB Portion, or [ǒ] Equity Shares which shall be available for allocation to 

Mutual Funds only, subject to valid Bids being received at or above the Offer Price 

Net Proceeds Proceeds of the Fresh Issue less our Companyôs share of the Offer related expenses 

Net QIB Portion The QIB Portion less the number of Equity Shares allocated to the Anchor Investors 

Non-Institutional Bidders/ 

NIBs 

All Bidders that are not QIBs or RIBs and who have Bid for Equity Shares for an amount of 

more than  200,000 (but not including NRIs other than Eligible NRIs)  

Non-Institutional Portion The portion of the Offer being not more than 15% of the Offer consisting of [ǒ] Equity Shares 

which shall be available for allocation to Non-Institutional Bidders, subject to valid Bids 

being received at or above the Offer Price 

 

The Equity Shares available for allocation to Non-Institutional Bidders under the Non-

Institutional Portion, shall be subject to the following: (a) one-third portion shall be reserved 

for Non-Institutional Bidders with Bid size of more than 200,000 and up to 1,000,000; and 

(b) two-thirds portion shall be reserved for Non-Institutional Bidders with Bid size of more 

than 1,000,000, provided that the unsubscribed portion in either of such sub-categories may 

be allocated to Non-Institutional Bidders in the other sub-category of Non-Institutional 

Portion, subject to valid Bids being received at or above the Offer Price. For details, see ñOffer 

Procedureò on page 367 

Non-Resident Person resident outside India, as defined under the FEMA 

Non-Resident Indians or 

NRI(s) 

A non-resident Indian as defined under the FEMA 

Offer The initial public offer of Equity Shares comprising the Fresh Issue and the Offer for Sale 

Offer Agreement Agreement dated February 18, 2022 and addendum to offer agreement dated October 12, 

2022 entered amongst our Company, the Selling Shareholders and the BRLMs, pursuant to 

the SEBI ICDR Regulations, based on which certain arrangements have been agreed to in 

relation to the Offer read with Long Stop Date Extension Letter 

Offer for Sale The offer for sale of up to 16,150,000 Equity Shares by the Selling Shareholders at the Offer 

Price aggregating up to  [ǒ] million 

Offer Price The final price at which Equity Shares will be Allotted to ASBA Bidders in terms of this Red 

Herring Prospectus and the Prospectus. Equity Shares will be Allotted to Anchor Investors at 

the Anchor Investor Offer Price which will be decided by our Company and the Selling 
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Shareholders in consultation with the BRLMs in terms of this Red Herring Prospectus and 

the Prospectus. 

 

The Offer Price will be decided by our Company and the Selling Shareholders, in consultation 

with the BRLMs, on the Pricing Date in accordance with the Book Building Process and this 

Red Herring Prospectus 

Offered Shares Up to 16,150,000 Equity Shares aggregating up to  [ǒ] million being offered for sale by the 

Selling Shareholders in the Offer for Sale 

Price Band Price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the maximum 

price of  [ǒ] per Equity Share (Cap Price) including any revisions thereof. 

 

The Price Band and the minimum Bid Lot size for the Offer will be decided by our Company 

and the Selling Shareholders in consultation with the BRLMs, and will be advertised, at least 

two Working Days prior to the Bid/ Offer Opening Date, in all editions of Financial Express, 

an English national daily newspaper, all editions of Jansatta, a Hindi national daily newspaper 

and Chennai edition of Makkal Kural, a Tamil daily newspaper (Tamil being the regional 

language of Tamil Nadu, where our Registered Office is located), each with wide circulation 

and shall be made available to the Stock Exchanges for the purpose of uploading on their 

respective websites 

Pricing Date Date on which our Company and the Selling Shareholders, in consultation with the BRLMs 

will finalise the Offer Price  

Prospectus Prospectus to be filed with the RoC on or after the Pricing Date in accordance with Section 

26 of the Companies Act, 2013, and the SEBI ICDR Regulations containing, inter alia, the 

Offer Price, the size of the Offer and certain other information, including any addenda or 

corrigenda thereto 

Public Offer Account Bank account opened with the Public Offer Account Bank, under Section 40(3) of the 

Companies Act, 2013 to receive monies from the Escrow Account and ASBA Accounts on 

the Designated Date  

Public Offer Account Bank A bank which is a clearing member and registered with SEBI as a banker to an issue and with 

which the Public Offer Account is opened, in this case being ICICI Bank Limited  

QIB Portion The portion of the Offer (including the Anchor Investor Portion) being not less than 75% of 

the Offer comprising [ǒ] Equity Shares which shall be allocated to QIBs (including Anchor 

Investors), on a proportionate basis (in which allocation to Anchor Investors shall be on a 

discretionary basis, as determined by our Company and the Selling Shareholders in 

consultation with the BRLMs), subject to valid Bids being received at or above the Offer 

Price 

Qualified Institutional 

Buyers or QIBs or QIB 

Bidders 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations 

Red Herring Prospectus or 

RHP 

This Red herring prospectus dated October 31, 2022, issued in accordance with Section 32 of 

the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which does not 

have complete particulars of the Offer Price and the size of the Offer, including any addenda 

or corrigenda thereto. This Red Herring Prospectus will be filed with the RoC at least three 

Working Days before the Bid/ Offer Opening Date and will become the Prospectus upon 

filing with the RoC after the Pricing Date 

Refund Account Account opened with the Refund Bank, from which refunds, if any, of the whole or part of 

the Bid Amount to the Bidders shall be made 

Refund Bank Banker to the Offer and with whom the Refund Account is opened, in this case being ICICI 

Bank Limited  

Registered Brokers Stock-brokers registered under SEBI (Stock Brokers) Regulations, 1992, as amended with 

the Stock Exchanges having nationwide terminals, other than the BRLMs and the Syndicate 

Members and eligible to procure Bids in terms of Circular No. CIR/ CFD/ 14/ 2012 dated 

October 4, 2012 and the UPI Circulars, issued by SEBI 

Registrar Agreement Agreement dated February 8, 2022 entered amongst our Company, the Selling Shareholders 

and the Registrar to the Offer  

Registrar and Share Transfer 

Agents or RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations as per the list available on the websites of BSE and NSE, and the 

UPI Circulars 

Registrar to the Offer or 

Registrar 

Link Intime India Private Limited 

Resident Indian A person resident in India, as defined under FEMA 

Retail Individual Bidder(s) or 

RIB(s) or RII(s) or Retail 

Individual Investor(s) 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than  

200,000 in any of the bidding options in the Offer (including HUFs applying through their 

Karta and Eligible NRIs)  
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Retail Portion Portion of the Offer being not more than 10% of the Offer consisting of [ǒ] Equity Shares 

which shall be available for allocation to RIBs (subject to valid Bids being received at or 

above the Offer Price), which shall not be less than the minimum Bid Lot subject to 

availability in the Retail Portion 

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount in 

any of their ASBA Form(s) or any previous Revision Form(s), as applicable. 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids 

(in terms of quantity of Equity Shares or the Bid Amount) at any stage. RIBs can revise their 

Bids during the Bid/ Offer Period and withdraw their Bids until Bid/Offer Closing Date 

Self-Certified Syndicate 

Bank(s) or SCSB(s) 

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to 

ASBA, where the Bid Amount will be blocked by authorising an SCSB, a list of which is 

available on the website of SEBI at 

https:/www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 

and updated from time to time and at such other websites as may be prescribed by SEBI from 

time to time, (ii) in relation to UPI Bidders using the UPI Mechanism, a list of which is 

available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 

or such other website as may be prescribed by SEBI and updated from time to time. 

 

Applications through UPI in the Offer can be made only through the SCSBs mobile 

applications (apps) whose name appears on the SEBI website. A list of SCSBs and mobile 

application, which are live for applying in public issues using UPI Mechanism, is provided 

as Annexure óAô to the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 

2019. The said list shall be updated on SEBIôs website 

Share Escrow Agent Share escrow agent appointed pursuant to the Share Escrow Agreement, namely, Link Intime 

India Private Limited 

Share Escrow Agreement Agreement dated October 29, 2022 entered amongst our Company, the Selling Shareholders 

and the Share Escrow Agent in connection with the transfer of the Offered Shares by the 

Selling Shareholders and credit of such Equity Shares to the demat account of the Allottees 

Specified Locations Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders 

Sponsor Banks HDFC Bank Limited and ICICI Bank Limited, being Banker to the Offer, appointed by our 

Company to act as a conduit between the Stock Exchanges and NPCI in order to push the 

mandate collect requests and / or payment instructions of the UPI Bidders using the UPI and 

carry out other responsibilities, in terms of the UPI Circulars 

Syndicate or members of the 

Syndicate 

Together, the BRLMs and the Syndicate Members 

Syndicate Agreement Agreement dated October 31, 2022 entered amongst our Company, the Selling Shareholders, 

the BRLMs, the Registrar and the Syndicate Members, in relation to collection of Bids by the 

Syndicate 

Syndicate Member Intermediaries (other than BRLMs) registered with SEBI who are permitted to carry out 

activities as an underwriter, namely, JM Financial Services Limited 

Systemically Important Non-

Banking Financial Company 

or NBFC-SI 

Systemically important non-banking financial company as defined under Regulation 2(1)(iii) 

of the SEBI ICDR Regulations 

Underwriters [ǒ] 

Underwriting Agreement Agreement to be entered amongst our Company, the Selling Shareholders and the 

Underwriters on or after the Pricing Date but prior to filing of the Prospectus with the RoC 

UPI Unified payments interface which is an instant payment mechanism, developed by NPCI 

UPI Bidders Collectively, individual investors applying as (i) Retail Individual Bidders in the Retail 

Portion, and (ii) Non Institutional Bidders with an application size of up to  500,000 in the 

Non-Institutional Portion, and Bidding under the UPI Mechanism through ASBA Form(s) 

submitted with Syndicate Members, Registered Brokers, Collecting Depository Participants 

and Registrar and Share Transfer Agents 

 

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 

issued by SEBI, all individual investors applying in public issues where the application 

amount is up to  500,000 shall use UPI and shall provide their UPI ID in the bid-cum-

application form submitted with: (i) a syndicate member, (ii) a stock broker registered with a 

recognized stock exchange (whose name is mentioned on the website of the stock exchange 

as eligible for such activity), (iii) a depository participant (whose name is mentioned on the 

website of the stock exchange as eligible for such activity), and (iv) a registrar to an issue and 

share transfer agent (whose name is mentioned on the website of the stock exchange as 

eligible for such activity) 

UPI Circulars The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no. 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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Term Description 

SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular number 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, and any subsequent circulars or 

notifications issued by SEBI in this regard 

UPI ID ID created on the UPI for single-window mobile payment system developed by the NPCI 

UPI Mandate Request A request (intimating the UPI Bidder by way of a notification on the UPI linked mobile 

application as disclosed by SCSBs on the website of SEBI and by way of an SMS on directing 

the UPI Bidder to such UPI linked mobile application) to the UPI Bidder initiated by the 

Sponsor Banks to authorise blocking of funds on the UPI application equivalent to Bid 

Amount and subsequent debit of funds in case of Allotment 

 

In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 

28, 2019, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and 

SEBI Circular No. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, UPI Bidders 

Bidding using the UPI Mechanism may apply through the SCSBs and mobile applications 

whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int 

mId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) 

respectively, as updated from time to time 

UPI Mechanism The bidding mechanism that may be used by a UPI Bidder to make a Bid in the Offer in 

accordance with the UPI Circulars  

UPI ID ID created on the UPI for single window clearance mobile payment system developed by the 

NPCI 

UPI PIN Password to authenticate UPI transaction 

Working Day All days on which commercial banks in Mumbai are open for business. In respect of 

announcement of Price Band and Bid/Offer Period, Working Day shall mean all days, 

excluding Saturdays, Sundays and public holidays, on which commercial banks in Mumbai 

are open for business. In respect of the time period between the Bid/ Offer Closing Date and 

the listing of the Equity Shares on the Stock Exchanges, Working Day shall mean all trading 

days of the Stock Exchanges, excluding Sundays and bank holidays, as per circulars issued 

by SEBI, including UPI Circulars 

 

Technical/Industry Related Terms/Abbreviations  

 

 

Conventional and General Terms or Abbreviations 

 
Term Description 

/Rs./Rupees/INR Indian Rupees 

AIFs Alternative Investments Funds 

BSE BSE Limited 

CAGR Compound Annual Growth Rate 

Category I AIF AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Term Description 

BVQI Bureau Veritas Quality International 

CSR Corporate social responsibility 

ERP Enterprise resource planning 

ESG Environmental, social and governance 

IT Information technology 

KCl Potassium chloride 

KTMS Kainite type mixed salt 

Moodyôs Moodyôs Investors Service 

NaCl Sodium chloride 

PTA Pure terephthalic acid 

REACH Registration, evaluation, authorisation and restriction of chemicals 
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Term Description 

Category I FPIs FPIs who are registered as ñCategory I Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

Category II AIF AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category II FPIs FPIs who are registered as ñCategory II Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

Category III AIF AIFs who are registered as ñCategory III Alternative Investment Fundsò under the SEBI 

AIF Regulations 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number  

Companies Act Companies Act, 1956 and Companies Act, 2013, as applicable 

Companies Act, 1956 Companies Act, 1956 along with the relevant rules made thereunder 

Companies Act, 2013 Companies Act, 2013, to the extent in force pursuant to the notification of the Notified 

Sections, along with the relevant rules, regulations, clarifications, circulars and notifications 

issued thereunder 

Competition Act Competition Act, 2002 

Demat Dematerialised 

Depositories Together, NSDL and CDSL 

Depositories Act Depositories Act, 1996  

DIN Director Identification Number 

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and 

Industry, Government of India (earlier known as the Department of Industrial Policy and 

Promotion) 

DP ID Depository Participant Identification 

DP/ Depository Participant Depository participant as defined under the Depositories Act 

EGM Extraordinary General Meeting 

EPS Earnings Per Share 

FDI Foreign direct investment 

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT by way of circular 

bearing number DPIIT file number 5(2)/2020-FDI Policy dated October 15, 2020 effective 

from October 15, 2020 

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder 

FEMA Non-debt Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

Financial Year/ Fiscal/ FY Unless stated otherwise, the period of 12 months ending March 31 of that particular year 

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations  

Fraudulent Borrower Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations 

FVCI(s) Foreign venture capital investors as defined and registered under the SEBI FVCI 

Regulations 

GAAR General Anti Avoidance Rules 

Gazette Gazette of India 

GoI or Government or Central 

Government 

Government of India 

GST Goods and Services Tax 

HUF Hindu Undivided Family 

ICAI  The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

Ind AS/ Indian Accounting 

Standards 

Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read 

with Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant 

provisions of the Companies Act, 2013 

India Republic of India 

Indian GAAP The generally accepted accounting principles, standards and practices as applicable in India 

IPO Initial public offer 

IST Indian Standard Time 

IT Information Technology 

IT Act The Income Tax Act, 1961 

Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

Mn or mn Million  

Mutual Fund(s) Mutual Fund(s) means mutual funds registered under the SEBI (Mutual Funds) Regulations, 

1996 

N/A or NA or N.A. Not applicable 

NACH National Automated Clearing House 

NEFT National Electronic Funds Transfer 

NPCI National Payments Corporation of India 

NSDL National Securities Depository Limited 
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Term Description 

NSE National Stock Exchange of India Limited 

OCB/Overseas Corporate 

Body 

A company, partnership, society or other corporate body owned directly or indirectly to the 

extent of at least 60% by NRIs including overseas trusts, in which not less than 60% of 

beneficial interest is irrevocably held by NRIs directly or indirectly and which was in 

existence on October 3, 2003 and immediately before such date had taken benefits under 

the general permission granted to OCBs under FEMA. OCBs are not allowed to invest in 

the Offer 

p.a. Per annum 

P/E Price/earnings 

P/E Ratio Price/earnings ratio 

PAN Permanent account number  

PAT Profit for the year as per Restated Financial Information 

R&D Research and development 

RBI The Reserve Bank of India 

RBI Act The Reserve Bank of India Act, 1934. 

Regulation S Regulation S under the U.S. Securities Act 

RTGS Real Time Gross Settlement 

Rule 144A Rule 144A under the U.S. Securities Act  

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 

SEBI Merchant Bankers 

Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as 

repealed pursuant to the SEBI AIF Regulations 

State Government The Government of a State in India 

Stock Exchanges Together, BSE and NSE 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

United States The United States of America, its territories and possessions, and State of the United States 

and the District of Columbia 

U.S. GAAP Generally Accepted Accounting Principles in the United State of America 

USD/US$ United States Dollars 

U.S. Securities Act  U.S. Securities Act of 1933, as amended  

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF 

Regulations 

Wilful Defaulter An entity or person categorised as a wilful defaulter by any bank or financial institution or 

consortium thereof, in terms of regulation 2(1)(lll) of the SEBI ICDR Regulations 
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OFFER DOCUMENT SUMMARY  

The following is a general summary of the terms of the Offer and is neither exhaustive, nor does it purport to 

contain a summary of all the disclosures in this Red Herring Prospectus or all details relevant to prospective 

investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed 

information appearing elsewhere in this Red Herring Prospectus, including ñRisk Factorsò, ñThe Offerò, 

ñCapital Structureò, ñObjects of the Offerò, ñIndustry Overviewò, ñOur Businessò, ñFinancial Informationò, 

ñOutstanding Litigation and Material Developmentsò ,ñOffer Procedureò and ñDescription of Equity Shares and 

Terms of Articles of Associationò on pages 23, 60, 78, 93, 109, 150, 208, 333, 367 and 389, respectively.  

 

Summary of the primary business of our Company 

 

We are a leading specialty marine chemical manufacturer in India and focused on producing and exporting 

bromine, industrial salt, and sulphate of potash to customers around the world. (Source: Company Commissioned 

F&S Report). We produce our products from our brine reserves in the Rann of Kutch, located on the coast of 

Gujarat, and we manufacture our products at our facility near Hajipir in Gujarat.  

 

Summary of the Industry 

 

According to Frost & Sullivan, the bromine global market size was US$3.13 billion in CY2021, and the market 

is expected to grow at a CAGR of 5.8% between CY2020 and CY2025. Frost & Sullivan reports that global 

demand for industrial salt is expected to grow at a CAGR of 2.8% between CY2020 and CY2025. Frost & Sullivan 

provides that global demand for sulphate of potash is expected to grow at a CAGR of 6.0% between CY2020 and 

CY2025. (Source: Company Commissioned F&S Report). 

 

Name of Promoters 

 

Our Promoters are Chemikas Speciality LLP, Ravi Pendurthi and Ranjit Pendurthi. For further details, see ñOur 

Promoters and Promoter Groupò on page 200. 

 

Offer size 

 

The following table summarizes the details of the Offer size:  

 
Offer Up to [ǒ] Equity Shares aggregating up to  [ǒ] million 

of which:  

(i) Fresh Issue(1) Up to [ǒ] Equity Shares aggregating up to  8,050.00 million 

(ii) Offer for Sale(2) Up to 16,150,000 Equity Shares aggregating up to  [ǒ] million 
(1)  The Fresh Issue has been authorized by a resolution of our Board dated October 12, 2021 and by a special resolution of our Shareholders 

dated November 15, 2021. Further, our Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant 

to its resolution dated February 18, 2022. Furthermore, IPO Committee has taken on record the approval for the revised Offer for Sale 
by the Selling Shareholders pursuant to its resolution dated October 13, 2022.  

 
(2)  Each of the Selling Shareholders, severally and not jointly, confirms that the Offered Shares have been held by them and are eligible for 

being offered for sale in the Offer as required under Regulation 8 of the SEBI ICDR Regulations. For details on the authorisation of each 

of the Selling Shareholders in relation to the Offered Shares, see ñThe Offerò and ñOther Regulatory and Statutory Disclosuresò on 

pages 60 and 339, respectively. 

 

The Offer shall constitute [ǒ]% of the post-Offer paid up Equity Share capital of our Company. For further details, 

see ñThe Offerò and ñOffer Structureò on pages 60 and 364, respectively. 

 

Objects of the Offer 

 

The objects for which the Net Proceeds shall be utilised are as follows:  

 

Particulars 
Estimated amount  

(in  million) (1) 

Redemption or earlier redemption, in part or full, of NCDs issued by our Company 6,440.00 

General corporate purposes(1) [ǒ] 

Net Proceeds [ǒ] 
(1)  To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 

general corporate purposes shall not exceed 25% of the Gross Proceeds. 
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For further details, see ñObjects of the Offerò on page 93. 

 

Aggregate pre-Offer shareholding of our Promoters and Promoter Group (other than our Promoters) and 

the Selling Shareholders 

 

The members of the Promoter Group do not hold any Equity Share in our Company. The aggregate pre-Offer 

shareholding of our Promoters (including Promoter Selling Shareholder) and the Investor Selling Shareholders as 

a percentage of the pre-Offer paid-up Equity Share capital of our Company is set out below:  

 
 

Name No. of Equity Shares  
Percentage of the pre-Offer paid-up 

Equity Share capital (%)  

Promoters (including Promoter Selling Shareholder) 

CS LLP 39,458,790  38.21% 

Ranjit Pendurthi  26,657,197  25.81% 

Ravi Pendurthi  1,608,768  1.56% 

Total  67,724,755 65.58% 

Investor Selling Shareholders  

IRF II  15,132,347  14.65% 

IRF I  8,958,509  8.67% 

PNRPL  8,958,509  8.67% 

Total 33,049,365 32.00% 

 

Summary of Selected Financial Information  

 

A summary of select restated financial information as per the Restated Financial Information is provided below:  

 
(  in million, except per share data) 

Particulars 

As at/ for the period or year ended 

June 30, 

2022 

June 30, 

2021 

March 31, 

2022 

March 31, 

2021 

March 31, 

2020 

Equity share capital  192.67  192.67  192.67 192.67  192.67  

Net worth(1) 3,454.37 909.86  2,610.65 723.83   59.86  

Revenue from operations 4,002.74 2,007.60  11,304.37 7,407.64   6,081.70  

Profit/ (loss) for the year 844.09 186.92  1,885.83 666.06    (362.19) 

Earnings per share (basic) (in )(2) 8.17* 1.81*  18.26 6.45  (3.51) 

Earnings per share (diluted) (in )(2) 8.17* 1.81*  18.26 6.45  (3.51) 

Net asset value per Equity Share (in )(3) 33.45 8.81  25.28 7.01  0.58  

Total Borrowings(4) 9,155.84 9,912.88  9,218.74 9,788.23   9,292.60 
* Not annualized 
(1) Net worth = Equity + other reserves.  
(2) EPS = Profit after tax / weighted average number of equity shares. 
(3) NAV per Equity Share = (Equity + other reserves) / number of equity shares.  
(4) Total borrowings = Long term borrowings + short term borrowings + liability portion of CCD + Interest accrued but not due.  
 

For details, see ñFinancial Informationò on page 208. 

 

Auditorôs qualifications which have not been given effect to in the Restated Financial Information 

 

There are no auditor qualifications which have not been given effect to in the Restated Financial Information.  

 

Summary of Outstanding Litigations  

 

A summary of outstanding litigation proceedings involving our Company, our Promoters, our Subsidiary and our 

Directors as of the date of this Red Herring Prospectus is provided below: 

 
(in  million, unless otherwise specified) 

Particulars 
Cr iminal 

Proceeding 

Tax 

Proceeding 

Statutory or 

Regulatory 

Proceeding 

Disciplinary actions 

by SEBI or Stock 

Exchanges against 

our Promoters# 

Material 

Civil  

Litigation *  

Aggregate  

amount 

involved**  

Company       

By our Company - - - N.A. - - 
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Particulars 
Cr iminal 

Proceeding 

Tax 

Proceeding 

Statutory or 

Regulatory 

Proceeding 

Disciplinary actions 

by SEBI or Stock 

Exchanges against 

our Promoters# 

Material 

Civil  

Litigation *  

Aggregate  

amount 

involved**  

Against our 

Company 

- 11(1) (2) (3) - N.A. 1 185.77(1) 

Directors (Other 

than Promoters) 
      

By our Directors - - - N.A. - - 

Against our 

Directors 

- - - N.A. - - 

Promoters       

By our Promoters - - - N.A. - - 

Against 

our Promoters 

- - - - - - 

Subsidiaries       

By our 

Subsidiary 

- - - N.A. - - 

Against our 

Subsidiary 

- - - N.A. - - 

#  This is in the last five years, including outstanding action. 
*  This comprises the pending proceedings which may have a material impact on our Company, in accordance with the Materiality Policy. 

* *   To the extent quantifiable. 
(1)  Includes amount paid to income tax department (out of four cases, two cases pertaining to assessment year 2017-18 and 2018-19 were 

not considered in the contingent liability as our Company is having carry forward losses). 

(2)  In addition to these matters, our Company has also received four notices regarding tax deducted at source from offices of TDS circle and 
office of international taxation, involving aggregate tax interest and penalty amount of  14.40 million. 

(3) In addition to these matters, our Company has also received one notice from Office of Development Commissioner Kandla Special 

Economic Zone, Gandhidham involving tax interest and penalty amount of  33.92 million.  

 

As on date of this Red Herring Prospectus, there are no outstanding litigations involving the Group Companies, 

which may have a material impact on our Company. 

 

For further details of the outstanding litigation proceedings, see ñOutstanding Litigation and Material 

Developmentsò on page 333. 

 

Risk Factors 

 

For details of the risks applicable to us, see ñRisk Factorsò on page 23. 

 

Summary of Contingent Liabilities of our Company 

 

A summary table of our contingent liabilities and capital commitments (to the extent not provided for) as of June 

30, 2022 as disclosed in the Restated Financial Information is set forth below:  

 
Particulars As at June 30, 2022  

(in  million) 

Contingent liabilities  

a. Disputed Service tax, Sales tax, Income tax and Wealth tax dues under appeal 170.55 

b. Capital Commitments 47.14 

Total 217.69 

 

For details, see ñFinancial Informationò on page 208. 

 

Summary of Related Party Transactions  

 

A summary of related party transactions entered into by our Company with related parties and as reported in the 

Restated Financial Information is set forth below.  

 

Particulars 

Transaction Value (  in million) 

Period 

ended June 

30, 2022 

Period 

ended June 

30, 2021 

Year ended 

March 31, 

2022 

Year ended 

March 31, 

2021 

Year ended 

March 31, 

2020 

Jakhau Salt Company Private Limited      

- Reimbursement of Jetty Expenses 1.47 3.06  35.62 20.26 41.69 
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Particulars 

Transaction Value (  in million) 

Period 

ended June 

30, 2022 

Period 

ended June 

30, 2021 

Year ended 

March 31, 

2022 

Year ended 

March 31, 

2021 

Year ended 

March 31, 

2020 

- Purchase of Salt - -  - - 68.31 

- Reimbursement of Expenses (0.01) 1.29  1.75 4.82 3.54 

- Others - - 0.37 - - 

Bharath Salt Refineries Limited      

- Reimbursement of Expenses 2.33 0.28 (2.79) 1.14 (10.13) 

- Salt Purchase - -  - - 42.86 

- Purchase of Trade Goods/ 

Transportation charges receivable 

44.28 -  1.58 
3.47 - 

Ranjit Pendurthi       

- Office Rent (GDM) 1.30 1.62 4.95 4.40 4.43 

Goodearth Maritime Private Limited  

(formerly Goodearth Maritime Limited) 

  
   

- Provision for doubtful receivables - -  - - 5.00 

- Reversal of provision for doubtful 

receivables 

- - (5.00) - - 

- Payment towards jetty services 7.43 -  141.17 279.48 55.61 

- Advances given for jetty charges - - - 100.35 - 

- Security deposit for jetty charge - -  - 118.00 - 

- Shipment Management fee expenses 16.94 - 66.74 - - 

- Reimbursement of expenses 0.01 3.45 42.87 - - 

Archean Industries Private Limited      

- Reimbursement of Expenses - - 1.44 2.29 3.03 

Cloudgen Digital Private Limited      

- Consultancy Services availed - - - 0.60 0.60 

- Others - - 0.02 - - 

Sea Salt Holdings Pte Limited       

- Reimbursement of expenses 6.23 - - - - 

- Sale of salt - - 287.12 - 121.80 

Archean foundation      

- Towards CSR expenses 2.50 2.80 10.28 5.51 6.67 

KGF Granites Private Limited       

- Reimbursement of expenses - - 0.12 - - 

 

The following are the details of the transactions eliminated in the Restated Financial Information during the three 

months period ended June 30, 2022 and Fiscals 2022 and 2020:  

 

(i). Archean Chemical Industries Limited  
(  in million) 

Name of the related 

party 

Nature of 

Transaction  

Quarter 

ended June 

30, 2022 

Quarter 

ended June 

30, 2021 

Year ended 

March 31, 

2022 

Year ended 

March 31, 

2021 

Year ended 

March 31, 

2020 

Marine Chemicals 

Trading Pte Ltd. 

Advance 

receivable waived 

off 

- - - - 0.58 

Acume Chemicals 

Private Limited 

Loans given  125.51 - 125.51 - - 

Acume Chemicals 

Private Limited 

Reimbursement of 

expenses  

1.57 - 1.51 - - 

Acume Chemicals 

Private Limited 

Interest income 2.35 - 2.53 - - 

Acume Chemicals 

Private Limited 

Amount 

Outstanding 

Receivables 

131.41 - 129.30 - - 

 

(ii).  Marine Chemicals Trading Pte Ltd 
(  in million) 

Name of the related 

party 

Nature of 

Transaction  

Quarter 

ended June 

30, 2022 

Quarter 

ended June 

30, 2021 

Year ended 

March 31, 

2022 

Year ended 

March 31, 

2021 

Year ended 

March 31, 

2020 

Archean Chemical 

Industries Limited 

Advance 

payable waived 

- - - - 0.58 
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Name of the related 

party 

Nature of 

Transaction  

Quarter 

ended June 

30, 2022 

Quarter 

ended June 

30, 2021 

Year ended 

March 31, 

2022 

Year ended 

March 31, 

2021 

Year ended 

March 31, 

2020 

off 

 

(iii).  Acume Chemical Private Limited  

 
Name of the related 

party 

Nature of 

Transaction  

Quarter 

ended June 

30, 2022 

Quarter 

ended June 

30, 2021 

Year ended 

March 31, 

2022 

Year ended 

March 31, 

2021 

Year ended 

March 31, 

2020 

Archean Chemical 

Industries Limited 

Loan from 

related parties  

125.51 - 125.51 - - 

Archean Chemical 

Industries Limited 

Reimbursement 

of Expenses  

1.57 - 1.51 - - 

Archean Chemical 

Industries Limited 

Interest accrued 

on above loan  

2.35 - 2.53 - - 

Archean Chemical 

Industries Limited 

Amount 

Outstanding 

payable  

131.41 - 129.30 - - 

 

For details of the related party transactions, see ñRelated Party Transactionsò on page 279. 

 

Financing Arrangements 

 

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our 

Directors and their relatives have financed the purchase by any other person of securities of our Company other 

than in the normal course of the business of the financing entity during a period of six months immediately 

preceding the date of the Draft Red Herring Prospectus and this Red Herring Prospectus. 

 

Weighted average price at which the specified securities were acquired by our Promoters and Selling 

Shareholders in the last one year  

 

The weighted average price at which the Equity Shares were acquired by our Promoters (including the Promoter 

Selling Shareholder) and the Investor Selling Shareholders in one year preceding the date of this Red Herring 

Prospectus is provided below:  

 

Name Category 
Number of Equity 

Shares Acquired 

Weighted average price 

per Equity Share (in )* 

Ranjit Pendurthi Promoter 12,524,212 Nil**  

Ravi Pendurthi Promoter - - 

CS LLP Promoter Selling Shareholder - - 

IRF I Investor Selling Shareholder 1,775,449***  9.68 

IRF II Investor Selling Shareholder 3,389,817***  9.68 

PNRPL Investor Selling Shareholder 1,775,449***  9.68 
*  As certified by PKF Sridhar & Santhanam LLP, Chartered Accountants vide their certificate dated October 31, 2022. 
 

**  The Equity shares were transferred by way of gift. 

 
*** Pursuant to resolution of our Board dated October 22, 2022, our Company has converted 672,000 CCDs into 6,940,715 Equity Shares. 

Accordingly, 1,775,449, 3,389,817 and 1,775,449 Equity Shares were allotted to IRF I, IRF II and PNRPL, pursuant to conversion of 

171,899, 328,202 and 171,899 CCDs held by them, respectively. Cash was paid at the time of allotment of the CCDs. 
 

Average cost of acquisition of shares of our Promoters and the Selling Shareholders 

 

The average cost of acquisition of Equity Shares held by our Promoters (including Promoter Selling Shareholder) 

and Investor Selling Shareholder is as follows:  

 

Name  Number of Equity Shares 

Percentage of pre-

Offer shareholding 

(%) 

Average cost of acquisition 

per Equity Share (on basic 

equity share basis) (in )*  

Promoters (including Promoter Selling Shareholder) 

CS LLP 39,458,790 38.21% 9.68 

Ranjit Pendurthi 26,657,197 25.81% 11.96 

Ravi Pendurthi  1,608,768 1.56% 36.57 
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Name  Number of Equity Shares 

Percentage of pre-

Offer shareholding 

(%) 

Average cost of acquisition 

per Equity Share (on basic 

equity share basis) (in )*  

Investor Selling Shareholders  

IRF II 15,132,347 14.65% 11.80 

IRF I 8,958,509 8.67% 11.80 

PNRPL 8,958,509 8.67% 11.86 
*  As certified by PKF Sridhar & Santhanam LLP, Chartered Accountants by their certificate dated October 31, 2022. 

 

Weighted average cost of acquisition for all Equity Shares transacted in one year, 18 months and three 

years preceding the date of this Red Herring Prospectus 

 

The weighted average cost of acquisition for all Equity Shares acquired in one year, 18 months and three years 

preceding the date of this Red Herring Prospectus is set forth below: 

 

Period 
Weighted average cost of 

acquisition (in )*  

Cap price is óXô times the 

weighted average cost of 

acquisition# 

Range of acquisition price: 

Lowest price ï Highest price 

(in ) 

Last one year 3.45(1) [ǒ] 0 ï 9.68 

Last 18 months 3.45(1) [ǒ] 0 ï 9.68 

Last three years 5.86(1) [ǒ] 0 ï 12.40 
# To be included on finalisation of Price Band. 
*  As certified by PKF Sridhar & Santhanam LLP, Chartered Accountants, by way of their certificate dated October 31, 2022. 
(1) 12,524,212 Equity Shares were transferred by way of gift, and 69,40,715 Equity Shares were acquired pursuant to conversion of CCDs.  

 

Details of Pre-IPO Placement 

 

Our Company has not undertaken any pre-IPO placement. 

 

Any issuance of Equity Shares in the last one year for consideration other than cash 

 

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the 

date of this Red Herring Prospectus. 

 

Pursuant to resolution dated October 22, 2022 passed by our Board, an aggregate of 6,940,715 Equity Shares have 

been allotted to IRF I, IRF II and PNRPL pursuant to conversion of CCDs into Equity Shares. 

 

Any split/consolidation of Equity Shares in the last one year 

 

Other than the sub-division of face value of the equity shares of our Company from 10 to  2 pursuant to the 

approval of our Shareholders by way of their resolution dated November 15, 2021 (consequent to which 

19,266,681 equity shares of  10 each were sub-divided as 96,333,405 Equity Shares of  2 each), our Company 

has not undertaken any split or consolidation of Equity Shares in one year preceding the date of this Red Herring 

Prospectus. 

 

Exemption from complying with any provisions of securities laws, if any, granted by SEBI 

 

As on the date of this Red Herring Prospectus, our Company has not made any application under Regulation 

300(1)(c) and been granted by SEBI any exemption from complying with any provisions of securities laws. 
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA 

AND CURRENCY OF PRESENTATION  

Certain Conventions 

 

All references in this Red Herring Prospectus to ñIndiaò are to the Republic of India and all references to the 

ñUSò, ñU.S.ò ñUSAò or ñUnited Statesò are to the United States of America and its territories and possessions. 

 

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers 

of this Red Herring Prospectus. 

 

Time 

 

All references to time in this Red Herring Prospectus are to Indian Standard Time. 

 

Financial Data 

 

Unless stated otherwise, the financial information and financial ratios in this Red Herring Prospectus have been 

derived from our Restated Financial Information. For further information, see ñFinancial Informationò on page 

208. 

 

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all 

percentage figures have been rounded off to two decimal places.  

 

Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal points 

to conform to their respective sources. 

 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Unless stated 

otherwise, all references in this Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial Year are 

to the 12 months ended March 31 of such year. Unless stated otherwise, or the context requires otherwise, all 

references to a ñyearò in this Red Herring Prospectus are to a calendar year. 

 

Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò 

and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on pages 23, 150 

and 280, respectively, and elsewhere in this Red Herring Prospectus have been calculated on the basis of amounts 

derived from our Restated Financial Information. 

 

The degree to which the financial information included in this Red Herring Prospectus will provide meaningful 

information is entirely dependent on the readerôs level of familiarity with Indian accounting policies and practices, 

Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with the 

aforementioned policies and laws on the financial disclosures presented in this Red Herring Prospectus should be 

limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company 

does not provide a reconciliation of its financial information with Indian GAAP, IFRS or U.S. GAAP 

requirements. Our Company has not attempted to explain those differences or quantify their impact on the 

financial data included in this Red Herring Prospectus and it is urged that you consult your own advisors regarding 

such differences and their impact on our financial data. For further details in connection with risks involving 

differences between Ind AS and other accounting principles, see ñRisk Factors ï Significant differences exist 

between Ind-AS and other accounting principles, such as U.S. GAAP and IFRS, which may be material to the 

financial statements prepared and presented in accordance with Ind-AS contained in this Red Herring 

Prospectusò on page 52.  

 

Certain non-GAAP financial measures relating to our financial performance such as Net Worth, return on Net 

Worth (RoNW), return on equity ratio, return on investment, net asset value per equity share, EBITDA, EBITDA 

Margin, operating profit, debt service coverage ratio, total borrowings have been included in this Red Herring 

Prospectus and are a supplemental measure of our performance and liquidity that are not required by, or presented 

in accordance with, Ind AS, IFRS or US GAAP. Further, these Non-GAAP measures are not a measurement of 

our financial performance or liquidity under Ind AS, IFRS or US GAAP and should not be considered in isolation 

or construed as an alternative to cash flows, profit for the period / year or any other measure of financial 

performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by 
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operating, investing or financing activities derived in accordance with Ind AS, IFRS or US GAAP. In addition, 

these non-GAAP measures are not a standardised term, hence a direct comparison of similarly titled non-GAAP 

measures between companies may not be possible. Other companies may calculate the non-GAAP measures 

differently from us, limiting its usefulness as a comparative measure. Although the non-GAAP measures are not 

a measure of performance calculated in accordance with applicable accounting standards, our Companyôs 

management believes that it is useful to an investor in evaluating us because it is a widely used measure to evaluate 

a companyôs operating performance.  

 

Currency and Units of Presentation 

 

All references to: 

 

¶ ñRupeesò or ñò or ñINRò or ñRs.ò Are to Indian Rupee, the official currency of the Republic of India;  

¶ ñUSDò or ñUS$ò or ñ$ò or ñU.S. Dollarò are to United States Dollar, the official currency of the United 

States of America.  

 

Our Company has presented certain numerical information in this Red Herring Prospectus in ñmillionò units or in 

whole numbers where the numbers have been too small to represent in such units. One million represents 

1,000,000, one billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. One lakh 

represents 100,000 and one crore represents 10,000,000. 

 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may 

be rounded off to other than two decimal points in the respective sources, and such figures have been expressed 

in this Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as provided 

in such respective sources. 

 

Exchange Rates 

 

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have 

been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as 

a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any 

particular rate or at all. 

 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between 

the Rupee and other currencies: 

 

Currency 
As at 

June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020 

1 USD 78.94 75.81 73.50 75.39 
Source: RBI reference rate and www.fbil.org.in  

If the RBI/ FBIL reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have 

been disclosed. The RBI/ FBIL reference rates are rounded off to two decimal places. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used in this Red Herring Prospectus has been obtained or 

derived from publicly available information as well as industry publication and sources. Further, the information 

has also been derived from the report titled ñIndustry Report ï India Specialty Chemical Marketò dated January 

24, 2022 and addendum dated October 7, 2022 (ñCompany Commissioned F&S Reportò), prepared by F&S 

appointed pursuant to engagement letter dated October 26, 2021, which was commissioned and paid for by our 

Company and is subject to the disclaimer mentioned below. For risks in relation to commissioned reports, see 

ñRisk Factors ï Certain sections of this Red Herring Prospectus contain information from the Company 

Commissioned F&S Report, which we commissioned and paid by us and any reliance on such information for 

making an investment decision in the Offer is subject to inherent risksò on page 48. Company Commissioned F&S 

Report is also available on the website of our Company at www.archeanchemicals.com/investor-relations/.  

ññIndustry Report - India Specialty Chemical Marketò (the ñReportò)ô' has been prepared for the proposed initial 

public offering of equity shares (the ñOfferò) by Archean Chemical Industries Limited (the ñCompanyò). 

 

This Report has been undertaken through extensive primary and secondary research, which involves discussing 

the status of the industry with leading market participants and experts, and compiling inputs from publicly 
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available sources, including official publications and research reports. Estimates provided by Frost & Sullivan 

(India) Private Limited (ñFrost & Sullivanò) and its assumptions are based on varying levels of quantitative and 

qualitative analyses, including industry journals, company reports and information in the public domain. 

 

Frost & Sullivan has prepared the Report in an independent and objective manner, and it has taken all reasonable 

care to ensure its accuracy and completeness. We believe that the Report presents a true and fair view of the 

industry within the limitations of, among others, secondary statistics and primary research, and it does not purport 

to be exhaustive. The results that can be or are derived from these findings are based on certain assumptions and 

parameters/conditions. As such, a blanket, generic use of the derived results or the methodology is not 

encouraged. 

 

Forecasts, estimates, predictions, and other forward-looking statements contained in this Report are inherently 

uncertain because of changes in factors underlying their assumptions, or events or combinations of events that 

cannot be reasonably foreseen. Actual results and future events could differ materially from such forecasts, 

estimates, predictions, or such statements. 

 

In making any decision regarding the Offer, the recipient should conduct its own investigation and analysis of all 

facts and information contained in the prospectus of which this report is a part, and the recipient must rely on its 

own examination of the Company and the terms of the Offer, as and when discussed. The recipients should not 

construe any of the contents in this Report as advice relating to business, financial, legal, taxation or investment 

matters and are advised to consult their own business, financial, legal, taxation, and other advisors concerning 

the Offer.ò 

 

The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on 

the readerôs familiarity with and understanding of the methodologies used in compiling such data. There are no 

standard data gathering methodologies in the industry in which the business of our Company is conducted, and 

methodologies and assumptions may vary widely among different industry sources. The data used in these sources 

may have been reclassified by us for the purposes of presentation. Data from these sources may also not be 

comparable. Industry sources and publications are also prepared based on information as of specific dates and 

may no longer be current or reflect current trends. Industry sources and publications may also base their 

information on estimates and assumptions that may prove to be incorrect.  

Accordingly, no investment decision should be made solely on the basis of such information. Such data involves 

risks, uncertainties and numerous assumptions and is subject to change based on various factors, including those 

disclosed in ñRisk Factorsò on page 23. 

Notice to Prospective Investors in the United States  

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory 

authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of 

this Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the contrary is 

a criminal offence in the United States. In making an investment decision, investors must rely on their own 

examination of our Company and the terms of the Offer, including the merits and risks involved. The Equity 

Shares have not been and will not be registered under the U.S. Securities Act or any other applicable law of the 

United States and, unless so registered, may not be offered or sold within the United States except pursuant to an 

exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and 

applicable state securities laws. Accordingly, the Equity Shares are being offered and sold (a) in the United States 

only to persons reasonably believed to be ñqualified institutional buyersò (as defined in Rule 144A) in accordance 

with Rule 144A or another available exemption from the registration requirements of the U.S. Securities Act and 

(b) outside the United States in ñoffshore transactionsò as defined in, and in reliance on, Regulation S and the 

applicable laws of the jurisdiction where those offers and sales are made. 
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FORWARD-LOOKING STATEMENTS  

This Red Herring Prospectus contains certain ñforward-looking statementsò. All statements contained in this Red 

Herring Prospectus that are not statements of historical fact constitute ñforward-looking statementsò. All 

statements regarding our expected financial condition and results of operations, business, plans and prospects are 

ñforward-looking statementsò. These forward-looking statements generally can be identified by words or phrases 

such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñlikely toò, ñmayò, ñseek toò, ñshallò, 

ñobjectiveò, ñplanò, ñprojectò, ñwillò, ñwill continueò, ñwill pursueò, ñcanò, ñcouldò, ñgoalò, ñshouldò or other 

words or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals 

are also forward-looking statements. However, these are not the exclusive means of identifying forward looking 

statements. All forward-looking statements whether made by us or any third parties in this Red Herring Prospectus 

are based on our current plans, estimates, presumptions and expectations and are subject to risks, uncertainties 

and assumptions about us that could cause actual results to differ materially from those contemplated by the 

relevant forward-looking statement, including but not limited to, regulatory changes pertaining to the industry in 

which we have businesses and our ability to respond to them, our ability to successfully implement our strategy, 

our growth and expansion, technological changes, our exposure to market risks, general economic and political 

conditions which have an impact on our business activities or investments, the monetary and fiscal policies of 

India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other 

rates or prices, the performance of the financial markets in India and globally, changes in domestic laws, 

regulations and taxes and changes in competition in the industry. Important factors that could cause actual results 

to differ materially from our expectations include, but are not limited to, the following: 

 

¶ The Offer Price, market capitalization to total revenue multiple and price to earnings ratio based on the Offer 

Price of our Company, may not be indicative of the market price of the Equity Shares on listing; 

¶ Any slowdown or shutdown in our manufacturing operations or strikes, work stoppages or increased wage 

demands by our employees that could interfere with our operations; 

¶ Inability to comply with repayment and other covenants in our financing agreements; 

¶ Our debt was restructured as at March 18, 2017 with overdue principal and interest aggregating to 177.41 

million with certain banks as at March 18, 2017; 

¶ Exposure to regulatory and other geography specific risks such as weather and natural occurrences as well 

as regulatory, economic, demographic and other changes in Gujarat.  In particular, excessive rainfalls could 

decrease the quality of our salt and brine reserves; 

¶ Our reliance on three principal products for substantially of our sales; 

¶ Exchange rate fluctuations may adversely affect our results of operations as our sales from exports and a 

portion of our expenditures are denominated in foreign currencies; 

¶ One or more of major customers choosing not to source their requirements from us or to terminate their 

contracts with us; 

¶ We do not have long-term agreements with suppliers for our raw materials and an increase in the cost of, or 

a shortfall in the availability or quality of such raw materials could have an adverse effect on our business, 

financial condition and results of operations; and 

¶ Our Company may not be successful in penetrating new export markets.  

 

Certain information in ñIndustry Overviewò, ñOur Businessò and ñManagementôs Discussion and Analysis of 

Financial Condition and Results of Operations on pages 109, 150 and 280, respectively, of this Red Herring 

Prospectus have been obtained from the Company Commissioned F&S Report. 

 

For further discussion of factors that could cause the actual results to differ from the expectations, see ñRisk 

Factorsò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò on pages 23, 150 and 280, respectively. By their nature, certain market risk disclosures are only 

estimates, and could be materially different from what actually occurs in the future. As a result, actual future gains 

or losses could materially differ from those that have been estimated and are not a guarantee of future performance. 

 

Forward-looking statements reflect current views as of the date of this Red Herring Prospectus and are not a 

guarantee of future performance. There can be no assurance to investors that the expectations reflected in these 

forward-looking statements will prove to be correct. Given these uncertainties, investors are cautioned not to place 

undue reliance on such forward-looking statements and not to regard such statements to be a guarantee of our 

future performance. 

 

These statements are based on our managementôs belief and assumptions, which in turn are based on currently 

available information. Although we believe the assumptions upon which these forward-looking statements are 
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based on are reasonable, any of these assumptions could prove to be inaccurate and the forward-looking statements 

based on these assumptions could be incorrect. Given these uncertainties, investors are cautioned not to place 

undue reliance on such forward-looking statements and not to regard such statements as a guarantee of future 

performance.  

 

Neither our Company, Selling Shareholders, our Promoters, our Directors, the BRLMs nor any of their respective 

affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after 

the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come 

to fruition. In accordance with the requirements of SEBI, our Company shall ensure that investors in India are 

informed of material developments until the receipt of listing and trading approvals from the Stock Exchanges for 

this Offer.  

 

Further, each of the Selling Shareholder shall ensure that investors in India are informed of material developments 

in relation to the statements and undertakings specifically made or confirmed by such Selling Shareholders in this 

Red Herring Prospectus until the receipt of listing and trading approvals from the Stock Exchanges for this Offer. 
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SECTION II: RISK FACTORS  

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information 

in this Red Herring Prospectus, including the risks and uncertainties described below before making an 

investment in the Equity Shares. 

 

We have described the risks and uncertainties that we consider material, but these risks and uncertainties may 

not be the only risks relevant to us, the Equity Shares, or the industry in which we currently operate or propose 

to operate. Unless specified or quantified in the relevant risk factor below, we are not in a position to quantify 

the financial or other implication of any of the risks mentioned in this section. If any or a combination of the 

following risks actually occur, or if any of the risks that are currently not known or deemed to be not relevant or 

material now actually occur or become material in the future, our business, cash flows, prospects, financial 

condition and results of operations could suffer, the trading price of the Equity Shares could decline, and you 

may lose all or part of your investment. For more details on our business and operations, see ñOur Businessò, 

ñIndustry Overviewò, ñKey Regulations and Policiesò and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operationsò beginning on pages 150, 109, 169 and 280, respectively, as well as other 

financial information included elsewhere in this Red Herring Prospectus. In making an investment decision, you 

must rely on your own examination of us and the terms of the Offer, including the merits and risks involved, and 

you should consult your tax, financial and legal advisors about the particular consequences of investing in the 

Offer. Prospective investors should pay particular attention to the fact that our Company is incorporated under 

the laws of India and is subject to a legal and regulatory environment which may differ in certain respects from 

that of other countries. 

 

This Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates 

and uncertainties. Our actual results could differ materially from those anticipated in these forward- looking 

statements as a result of certain factors, including but not limited to the considerations described below. For 

details, see ñForward-Looking Statementsò on page 21. 

 

Unless otherwise indicated, industry and market data used in this section has been derived from the Company 

Commissioned F&S Report prepared and released by Frost & Sullivan and commissioned and paid for by us in 

connection with the Offer. Unless otherwise indicated, all financial, operational, industry and other related 

information derived from the F&S Report and included herein with respect to any particular year, refers to such 

information for the relevant year. 

 

Our fiscal year ends on March 31 of each year, and references to a particular fiscal period are to the twelve 

months ended March 31 of that year. Unless otherwise specified or as the context requires, financial information 

for three months period ended on June 30, 2022 and June 30, 2021 and for Fiscal 2022, Fiscal 2021 and Fiscal 

2020 is derived from our Restated Financial Information, which are included in this Red Herring Prospectus.  

References in this section to a ñthree month periodò refers to the three months ended June 30 of a particular 

fiscal year. 

 

Unless otherwise stated, references to ñthe Companyò, ñour Companyò, ñweò, ñusò, and ñourò are to Archean 

Chemical Industries Limited its Subsidiary on a consolidated basis. 

 

To the extent the COVID-19 pandemic adversely affects our business and financial results, it may also have the 

effect of heightening many of the other risks described in this section, such as those relating to the Indian economy, 

interest rates, inflation and operational risks relating to the Company.  

 
Risks Relating to our Business  

 
1. The Offer Price, market capitalization to total revenue multiple and price to earnings ratio based on the 

Offer Price of our Company, may not be indicative of the market price of the Equity Shares on listing. 
 

Our total revenue from operations and profit after tax for the three months ended June 30, 2022 was 4,002.74 

million and 844.09 million, respectively, and for Fiscal 2022 was 11,304.37 million and 1,885.83 million, 

respectively.  Our market capitalization to revenue (Fiscal 2022) multiple is [ǒ] times and price to earnings ratio 

(based on Fiscal 2022 profit after tax for the year) is [ǒ] at the upper end of the Price Band. The Offer Price of the 

Equity Shares is proposed to be determined on the basis of assessment of market demand for the Equity Shares 

offered through a book-building process, and certain quantitative and qualitative factors as set out in the section 



 

24 

titled ñBasis for Offer Priceò on page 101 and the Offer Price, multiples and ratios may not be indicative of the 

market price of the Equity Shares on listing or thereafter. 

 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the 

Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a 

market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares.  

 

The market price of the Equity Shares may be subject to significant fluctuations in response to, among other 

factors, variations in our operating results, market conditions specific to the industry we operate in, developments 

relating to India and international markets, regulatory amendments, strategic alliances, COVID-19 related or 

similar situations, volatility in the securities markets in India and other jurisdictions, variations in the growth rate 

of financial indicators, variations in revenue or earnings estimates by research publications, and changes in 

economic, legal and other regulatory factors. 

 
2. Our business is dependent and will continue to depend on our manufacturing facility, and we are subject 

to certain risks in our manufacturing processes. Any slowdown or shutdown in our manufacturing 

operations or strikes, work stoppages or increased wage demands by our employees that could interfere 

with our operations could have an adverse effect on our business, financial condition and results of 

operations. 

 

We conduct our operations at our single manufacturing facility at Hajipir in Gujarat, India. Our business is 

dependent upon our ability to manage our manufacturing facility, which is subject to various operating risks, 

including those beyond our control, such as the breakdown, failure of equipment or industrial accidents, severe 

weather conditions (including heavy rainfall), natural disasters and infectious disease outbreaks such as the 

COVID-19 pandemic resulting in unplanned slowdowns and/or shutdowns.  For example, our geographic area of 

operations witnessed substantially heavier than the average rainfalls in calendar years 2019 and 2020 as compared 

to prior calendar years since 2013 when our Company commenced its operations.  This excess rainfall impacted 

our bromine production from August 10, 2019 to August 22, 2019, and our bromine operations were shutdown 

during this period. We estimate that we lost approximately 432 MT of bromine production due to this shut down. 

Further, as we have only one manufacturing facility, we are unable to shift our production to another location 

without significant expense or delay, and therefore a significant disruption to our production at Hajipir could 

materially and adversely affect our business, financial condition and results of operations.  Further, we are subject 

to certain risks relating to the concentration our operations in a single facility in Gujarat, see ñ-Our manufacturing 

facility is located in Gujarat exposing us to regulatory and other geography specific risks such as weather and 

natural occurrences as well as regulatory, economic, demographic and other changes in Gujarat.  In particular, 

excessive rainfalls could decrease the quality of our salt and brine reserves.ò   

 

Any significant malfunction or breakdown of our machinery, our equipment, our automation systems, our IT 

systems or any other part of our manufacturing processes or systems (together, our ñManufacturing Assetsò) may 

entail significant repair and maintenance costs and cause delays in our operations. Although we have not 

experienced such significant malfunction or break down in the past, if we are unable to repair Manufacturing 

Assets in a timely manner or at all, our operations may need to be suspended until we procure the appropriate 

Manufacturing Assets to replace them. Although we have backup for lower value machinery, this is not always 

possible for capital intensive machinery, and as such, when such equipment fails, we have and may into the future 

experience operational downtime. We may also experience loss of, or a decrease in, revenue due to lower 

production levels. Further, the capacity utilisation at our manufacturing facility is subject to various factors such 

as availability of raw materials, power, water, efficient working of machinery and equipment and optimal 

production planning. Although we have implemented technology improvements in the past without interruption 

of our operations, we cannot assure you that we will successfully implement new technologies effectively or adapt 

its systems to emerging industry standards. In addition, we may be required to carry out planned shutdowns of 

our facility for maintenance, statutory inspections, customer audits and testing, or may shut down certain 

operations for capacity expansion and equipment upgrades. 

 

As of June 30, 2022, we had 250 employees (excluding trainees) and about 400 contract workers and trainees 

working in our manufacturing facility. Success of our operations depends on availability of labour and good 

relationships with our labour force. As of June 30, 2022, our employees are not members of any organised labour 

unions. Notwithstanding, strikes and lockouts as a result of disputes with our labour force may adversely affect 

our operations. While we have not had instance of strikes, lockouts or labour disputes in the past, we cannot assure 

you that we shall not experience any strikes or lockouts on account of labour disputes in the future. Such events 
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could disrupt our operations and may have a material adverse effect on our business, financial condition and 

results of operations. In addition, although we have not experienced any protests in the past, we also may face 

protests from local citizens at our existing facility or while setting up new facilities, which may delay or halt our 

operations.  

 

Further, we may be subject to manufacturing disruptions due to contraventions by us of any of the conditions of 

our regulatory approvals, which may require our manufacturing facility to cease, or limit, production until the 

disputes concerning such approvals are resolved. 

 

Although we have not experienced any significant disruptions at our manufacturing facility in the past, we cannot 

assure you that there will not be any disruptions in our operations in the future. Our inability to effectively respond 

to such events and rectify any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown 

or shutdown of our operations or the under-utilization of our manufacturing facility, which in turn may have an 

adverse effect on our business, financial condition and results of operations. 

 
3. An inability to comply with repayment and other covenants in our financing agreements could adversely 

affect our business, financial condition, cash flows and credit rating.   

 

As of June 30, 2022, March 31, 2022, March 31, 2021 and March 31, 2020, our total debt was 9,155.84 million, 

9,218.74 million, 9,788.23 million and 9,292.60 million, respectively, comprising of secured non-current 

borrowings of 8,412.51 million, 9,165.83 million, 9,639.07 million and 9,176.58 million, respectively, and 

current borrowings (including current maturities of non-current borrowings) of 710.02 million, 20.52 million, 

120.23 million and 90.18 million, respectively. 

 

The following table sets forth our secured and unsecured debt position as of June 30, 2022 and March 31, 2022. 

  

    (  in millions) 

Indebtedness As of June 30, 

2022 

Percentage to 

total debt 

As of March 31, 

2022 

Percentage to 

total debt 

Non-Current      

- Secured Borrowings, 

comprising of: 

    

- Non-convertible debentures 

issued  

8,400.00 91.74% 8,400.00 91.12% 

- Vehicle loans 12.51 0.14% 28.33 0.31% 

- Interest accrued and not due 

on borrowings 

- - 737.50 8.00% 

- Unsecured Borrowings, 

comprising of: 

    

- Compulsorily convertible 

debentures carried at 

amortised cost 

33.31 0.36% 32.39 0.35% 

Current      

- Secured Borrowings, 

comprising of: 

    

- Current maturities of non-

current borrowings 

10.02 0.11% 20.52 0.22% 

- Packing Credit 700.00 7.65%  - - 

- Unsecured Borrowings, 

comprising of: 

    

- Bills discounting - - - - 

Total Debt 9,155.84 100% 9,218.74 100% 

 

 

The following table sets forth our secured debt by lender (Non current borrowings) as of June 30, 2022 and March 

31, 2022: 

  

(  in millions) 

Indebtedness As of June 30, 2022 As of March 31, 2022 

Secured   
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Indebtedness As of June 30, 2022 As of March 31, 2022 

Non convertible debentures issued(1)                          8,400.00                          8,400.00 

Interest accrued and not due on borrowings - 737.50 

Other Loans   

 - Daimler Financial Services India Private Limited - 5.35 

 - Hinduja Leyland Finance Limited  - 2.42 

 - ICICI Bank Limited  - 4.06 

 - Tata Motors Limited - 3.82 

  - Caterpillar Financial Services India Private Limited 6.47 7.14 

  - HDFC Bank Limited 6.04 5.54 

Total 8,412.51 9,165.83 
(1) NCDs were held by IRF I, IRF II and PNRPL. 

 

The agreements with respect to our borrowings contain restrictive covenants, including, but not limited to, 

requirements that we obtain consent from the lenders prior to undertaking certain matters including, among others, 

effecting a merger, amalgamation or scheme of arrangement, change in capital structure of our Company, change 

in composition of our Board, declaration of dividend, change in constitutional document, changes to the business 

or diversifying or expanding the business of our Company and making any investments in any persons other than 

permitted investments. For details, see ñFinancial Indebtednessò beginning on page 328. 

 

Further, under the terms of our borrowings, we are required to create a charge by way of hypothecation on the 

entire current assets of our Company, together with cash in hand, bank accounts and receivables, and, in our term 

loans, fixed assets. As these assets are hypothecated in favour of lenders, our rights in respect of transferring or 

disposing of these assets are restricted. There can be no assurance that we will be able to comply with the financial 

or other covenants prescribed under the documentation for our financing arrangements or that we will be able to 

obtain consents necessary to take the actions that may be required to operate and grow our business. Further, if 

we fail to service our debt obligations, the lenders have the right to enforce the security created in respect of our 

secured borrowings. If the lenders choose to enforce security and dispose our assets to recover the amounts due 

from us, our business, financial condition and results of operations may be adversely affected. 

 

For instance, our Company in the past availed restructuring package and restricted its debt aggregating to 177.41 

million with certain lenders under Scheme for Sustainable Structuring of Stressed Assets and the Overseeing 

Committee for its outstanding debts and such overdues were paid by our Company by November 30, 2018. For 

further details, please see ñRisk Factor ï Our debt was restructured as at March 18, 2017 with overdue principal 

and interest aggregating to 177.41 million with certain banks as at March 18, 2017ò and ñManagementôs 

Discussion and Analysis of Financial Condition and Results of Operations-Liquidity and Capital Resourcesò 

beginning on pages 26 and 317, respectively. 

 

Any failure to comply with the conditions and covenants in our financing agreements or the creation of additional 

encumbrances that is not waived by our lenders or otherwise cured or occurrence of a material adverse event could 

lead to an event of default and consequent termination of our credit facilities could adversely affect our business, 

results of operations, financial condition and cash flows. 

 

4. Our debt was restructured as at March 18, 2017 with overdue principal and interest aggregating to 177.41 

million with certain banks as at March 18, 2017.   

 

Our Company had overdue principal and interest aggregating to 177.41 million and agreed a restructuring under 

Scheme for Sustainable Structuring of Stressed Assets and the Overseeing Committee for its outstanding debts 

pursuant to the master restructuring agreement, dated March 18, 2017, by and among our Company, Bank of India 

(acting as monitoring institution/ lead bank) and certain lenders (namely, Bank of India, Union Bank of India, 

Punjab National Bank, Bank of Baroda, Canara Bank and Allahabad Bank) (ñLendersò, and such agreement, the 

ñMRAò).   The terms of the debt restructuring under the MRA included (i) reconstitution of certain terms loans; 

(ii) reconstitution of certain working capital facilities; (iii) additional funding by way of working capital term 

loan; (iv) conversion of debt of the Lenders equivalent to 192.8 million into equity by way of transfer from Ranjit 

Pendurthi, Ravi Pendurthi and Pendurti Brahmanandam: 3,982,441 equity shares of face value of 10 each of our 

Company at price of 48.41 per equity share; (v) conversion of debt equivalent to 3,180.13 million into optionally 

convertible debentures with coupon of 0.1% p.a. payable annually and yield to maturity of 10.0% p.a. compounded 

annually. The overdue principal and interest were repaid by our Company by November 30, 2018.  In Fiscal 2019, 

we recorded as an exceptional item for the write-back of loans and interest of 1,142.61 million as a result of the 
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restructuring of our loans during Fiscal 2019. For information about our current liquidity and borrowing, see 

ñFinancial Indebtednessò and ñHistory and Certain Corporate Matters - Defaults or re-scheduling, restructuring 

of borrowings with financial institutions/banksò beginning on pages 328 and 176, respectively. 

 
5. Our manufacturing facility is located in Gujarat exposing us to regulatory and other geography specific 

risks such as weather and natural occurrences as well as regulatory, economic, demographic and other 

changes in Gujarat.  In particular, excessive rainfalls could decrease the quality of our salt and brine 

reserves.   

 

Our manufacturing facility is located at Hajipir, Gujarat. The concentration of all of our operations at one location 

in Gujarat heightens our exposure to adverse developments related to weather and natural occurrences, as well as 

regulatory, economic, demographic and other changes in Gujarat, which may adversely affect business, financial 

condition and results of operations. Excessive rainfalls could decrease the quality of our salt and brine reserves. 

For example, our geographic area of operations witnessed substantially heavier than the average rainfalls in 

calendar 2019 and 2020 as compared to prior calendar years since 2013 when the Company commenced its 

operations. This excess rainfall impacted our bromine production from August 10, 2019 to August 22, 2019, and 

our bromine operations were shutdown during this period. We estimate that we lost approximately 432 MT of 

bromine production due to this shut down. In addition, with a single location for all our operations other adverse 

natural occurrences or disasters could have a material adverse effect on our business, financial condition and 

results of operations. 

 

Further, our manufacturing operations require significant labour and are also reliant on government policies in 

terms of taxes, duties and incentives made applicable by the Gujarat state government. As a result, any 

unfavourable policies in Gujarat, could adversely affect our business, financial condition and results of operations. 

Furthermore, Gujarat has experienced social and civil unrest in the past within the state and such tensions could 

lead to political or economic instability in Gujarat and a possible adverse effect on our business, financial 

condition and results of operations. There can be no assurance that such situations will not recur or be more intense 

than in the past. 

 

6. Our reliance on three principal products for substantially of our sales could have an adverse effect on our 

business.   

 

Our business involves the sale of three major products segments: industrial salt, bromine and sulphate of potash. 

The table set forth below provides our gross revenue from operations contributed by each of our products and the 

percentage of our revenue from operations in the three months ended June 30, 2022 and Fiscal 2022, Fiscal 2021 

and Fiscal 2020. 

 

 
Product 

Segment 

Three Months ended 

June 30, 2022 
Fiscal 2022 Fiscal 2021 Fiscal 2020 

 

 million 

% of 

revenues 

from 

operations 

 

 million 

% of 

revenues 

from 

operations 

 

 million 

% of 

revenues 

from 

operations 

 

 

million  

% of 

revenues 

from 

operations 

Bromine 

 
2,038.99 50.94 6,052.84 53.54 3,444.10  46.49  2,155.03  35.43  

Industrial Salt 

 
1,960.41 48.98 5,129.00 45.37 3,637.15  49.10  3,520.09  57.88  

Sulphate of 

Potash 

 

2.47 0.06 114.00 1.01 325.37  4.39  398.36  6.55  

 

 

Factors affecting any of these product segments in general, or any of our customers in particular, could have a 

cascading adverse effect on our business, financial condition and results of operations. Such factors include, but 

are not limited to, the following: 

 

(a). change in any registration requirements or non-renewal of registrations or imposition of a regulatory ban, 

or trade sanctions imposed across the country or any such restrictions on the business or product or 

customerôs final product; 
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(b). loss of market share, which may lead our customers to reduce or discontinue the purchase of our products;  

 

(c). economic conditions of the markets in which our customers operate; 

 

(d). regulatory issues faced by the pharmaceuticals, agrochemicals, oil & gas and other end-use industries in 

India and internationally; 

 

(e). downturns or industry cycles that impact demand; and 

 

(f). changes in technology or consumer tastes and requirements that alter demands for our products. 

 

For any of the above reasons or for any other reason whatsoever, in the event sales to our customers were to 

substantially decrease, our business, financial condition and results of operations could be adversely affected. 

 

Our sulphate of potash revenue declined in Fiscal 2022 as we worked to improve our kainite type mixed salt 

(ñKTMSò) ratio.  The recovery of sulphate of potash is based on potassium chloride (ñKClò) and sodium chloride 

(ñNaClò) content. Lower levels of NaCl yields better recovery of sulphate of potash from KTMS and an increased 

level of NaCI yields lower outputs.  We recently upgraded our facility and flotation circuit to improve conversion 

ratio, which determines the overall output of our manufacturing process. As we continue to improve our KTMS 

ratio, we expect the costs associated with our utilities and raw materials to decrease and improve our sulphate of 

potash production substantially. The KTMS that we have harvested has had a higher level of NaCl, and 

accordingly have taken professional advice on improving the quality of our KTMS. The method of precipitation 

of KTMS was changed from parallel to series mode in the crystallizers which is expected to yield a lower NaCI 

content.   

 

7. Exchange rate fluctuations may adversely affect our results of operations as our sales from exports and 

a portion of our expenditures are denominated in foreign currencies.   

 

We are an export-oriented business.  In the three months ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and 

Fiscal 2020, 66.74%, 70.32%, 74.41% and 78.41%, respectively, of our revenue from operations were attributed 

to export sales. In the three months ended June 30, 2022 and in Fiscal 2022, we exported our products to 13 

countries including China, Japan, South Korea, Qatar, and the rest of Asia. Our sales from exports are 

denominated in foreign currencies, mostly the U.S. Dollar. Our financial statements, however, are prepared in 

Indian Rupees. Accordingly, we have currency exposures relating to buying and selling in currencies other than 

in Indian Rupees, particularly the U.S. Dollar. Therefore, changes in the relevant exchange rates could also affect 

sales, operating results and assets and liabilities reported in Indian Rupees as part of our financial statements. Our 

Board of Directors has formed a risk management policy on January 15, 2022 which includes the framework to 

identify financial risks including foreign exchange risk. While we hedge a portion of the resulting net U.S. Dollar 

foreign exchange position by purchasing foreign currency options, we are still affected by fluctuations in exchange 

rates among the U.S. dollar and the Indian Rupee and we cannot assure you whether hedging or other risk 

management strategies will be effective.  

 

In the three months ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 2020, our net foreign currency 

denominated sales (sales in foreign currency less expenses related to sales in foreign currency) amounted to 

2,065.89 million, 7,336.50 million, 4,823.69 million and 4,149.96 million, respectively.  Accordingly, while 

we enter into hedging transactions to minimize our currency exchange risks, there can be no assurance that such 

measures will enable us to avoid the effect of any adverse fluctuations in the value of the Indian Rupee against 

the U.S. Dollar or other foreign currencies.  

 

We did not have any outstanding foreign exchange contracts in the three months ended June 30, 2022 and in Fiscal 

2022, Fiscal 2021 and Fiscal 2020. As of June 30, 2022, March 31, 2022, March 31, 2021 and March 31, 2020, 

our debt to equity ratio (which is debt divided by shareholdersô equity) was 2.65, 3.53, 13.53 and 155.24, 

respectively. Further, we have earned gains and losses due to these fluctuations in foreign currency in the three 

months ended June 30, 2022 and Fiscal 2022, Fiscal 2021 and Fiscal 2020 of 63.16 million, 23.90 million, 

92.85 million and ( 161.92) million, respectively. These gains and losses were related to instances where the 

market exchange rate at the time of transaction was in our favour or against us as compared to the rates we had 

applied when the transactions were accounted or hedged. For further information on our exchange rate risk 

management, see ñManagementôs Discussion and Analysis of Financial Condition and Results of Operations ï 

Principal Factors Affecting our Results of Operations ï Foreign Exchange Rate Riskò.  
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8. We derive a significant part of our revenue from major customers. If one or more of such customers 

choose not to source their requirements from us or to terminate their contracts with us, our business, 

financial condition and results of operations may be adversely affected.   

 

As of June 30, 2022, we marketed our products to 18 global customers in 13 countries and to 24 domestic 

customers. In the three months ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 2020, our largest 

customer and our shareholder, Sojitz Corporation, contributed 19.29%, 20.56%, 30.51% and 

31.94%, respectively, of our revenue from operations; our top 10 customers contributed 60.69%, 61.99%, 75.70% 

and 77.14%, respectively, of our revenue from operations; and our top 20 customers contributed 81.75%, 80.94%, 

88.66% and 92.05%, respectively, of our revenue from operations.  In Fiscal 2022, Fiscal 2021 and Fiscal 2020, 

our industrial salt sales to Sojitz Corporation accounted for 39.38%, 45.29%, 61.95% and 54.98%, respectively, 

of our total salt sales, while no customer accounted for more than 20% of our total bromine sales. We expect that 

we will continue to be reliant on Sojitz Corporation and our other major customers for the foreseeable future. 

Accordingly, any failure to retain these customers and/or negotiate and execute contracts on terms that are 

commercially viable, with these select customers, could adversely affect our business, financial condition and 

results of operations. In addition, any defaults or delays in payments by a major customer or the insolvency or 

financial distress by a major customer may have an adverse effect on business, financial condition and results of 

operations. 

 

We have benefited from our fixed sales contracts with agreed pricing and volumes of approximately 12 months 

duration with our bromine customers representing all of our bromine sales in Fiscal 2021 and of approximately 

24 months duration with our industrial salt customers representing all of our salt sales in Fiscal 2021. For other 

customers, we instead rely on purchase orders to govern the volume and other terms of our sales of products. 

Many of the purchase orders we receive from our customers specify a price per unit and delivery schedule. 

However, such orders may be amended or cancelled prior to finalisation, and should such an amendment or 

cancellation take place, it may adversely impact our production schedules and inventories. Over the last three 

fiscal years, our orders aggregated to 560 wherein about 26 orders were amended (in size, price and/ or schedule) 

and 11 orders were cancelled or short closed (and during this period the amendment rate was approximately 4.64% 

of 560 and short closed/cancelled rate was 1.96% of 560).  

 

Cancellation by customers or delay or reduction in their orders or instances where anticipated orders fail to 

materialize can result in mismatch between our inventories of raw materials and of manufactured products. 

Although we have not had any such instances in the past, such mismatches could increase our costs relating to 

maintaining our inventory and reduce our margins, which may adversely affect our profitability and liquidity. 

Further, we may not find any customers or purchasers for the surplus or excess capacity, in which case we would 

be forced to incur a loss. Although we have not had any instances in the past, our inability to find customers for 

surplus products may result in excessive inventories which may become obsolete and may be required to be 

written off in the future. 

 

Additionally, our customers have high standards for product quality and quantity as well as delivery schedules. 

Any failure to meet our customersô expectations could result in the cancellation or non-renewal of contracts or 

purchase orders. There are also a number of factors, other than our performance that could cause the loss of a 

customer. Customers may demand price reductions, set-off any payment obligations, require indemnification for 

themselves or their affiliates, or replace their existing products with alternative products, any of which may have 

an adverse effect on our business, financial condition, results of operations and prospects. 

 

9. We do not have long-term agreements with suppliers for our raw materials and an increase in the cost of, 

or a shortfall in the availability or quality of such raw materials could have an adverse effect on our 

business, financial condition and results of operations.  

 

The primary raw materials for our three products, bromine, industrial salt and sulphate of potash, include industrial 

salt, kainite and end bittern, which are produced from our brine reserves in the Rann of Kutch, located on the coast 

of Gujarat.  Our brine reserves are sufficient to meet our current and expected product demands.  Other raw 

materials we use in our manufacturing process are primarily sourced from third party suppliers in India. 

 

During the three months ended June 30, 2022 and during Fiscal 2022, Fiscal 2021 and Fiscal 2020, our cost of 

materials consumed amounted to 148.46 million, 448.83 million, 167.46 million and 249.99 million, 

respectively, and our cost of materials consumed as a percentage of our gross revenue from operations was 3.71%, 

3.97%, 2.26% and 4.11%, respectively. We usually do not enter into long-term supply contracts with any of our 

raw material suppliers and typically source raw materials from third-party suppliers under contracts of shorter 
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period or the open market. The absence of long-term contracts at fixed prices exposes us to volatility in the prices 

of raw materials that we require and we may be unable to pass these costs onto our customers, which may reduce 

our profit margins. We face a risk that one or more of our existing suppliers may discontinue their supplies to us, 

and any inability on our part to procure raw materials from alternate suppliers in a timely fashion, or on 

commercially acceptable terms, may adversely affect our business, financial condition and results of operations. 

 

10. Our Company may not be successful in penetrating new export markets.  

 

Expansion into new export markets subjects us to various challenges, including those relating to our lack of 

familiarity with the culture and economic conditions of these new regions, language barriers, difficulties in 

staffing and managing such operations, and the lack of brand recognition and reputation in such regions. As part 

of our strategy, we are planning to expand into Europe and the United States for bromine derivative performance 

products and into the United States for industrial salt and sulphate of potash. In addition, the risks involved in 

entering new geographic markets and expanding operations, may be higher than expected, and we may face 

significant competition in such markets. By expanding into new geographical regions, we could be subject to 

additional risks associated with establishing and conducting operations, including compliance with a wide range 

of laws, regulations and practices; exposure to expropriation or other government actions; and political, economic 

and social instability. 

 

11. In the past, we have failed to meet certain requirements of SEBI, the Stock Exchanges and the Companies 

Act, 2013.  

 

We have listed 8,400 million non-convertible debentures on the BSE. We had failed to comply with certain 

requirements of SEBI, the Stock Exchanges and the Companies Act, 2013 in the following instances: 

 

¶ In Fiscal 2021, we failed to comply with requirements under Regulations 52, 56 and 57 of the Listing 

Regulations in timely manner, in relation to submission of audited financial statements, half-yearly 

financial results, XBRL filing of financials, publishing financial results in newspaper, submission of 

certificate of debenture trustee taking note of specified content, submission of annual report to debenture 

trustee, annual undertaking to stock exchange regarding submission of all documents and intimations to 

debenture trustee. We have paid fine aggregating to  0.23 million for such non-compliances. 

 

¶ In Fiscal 2022:  

 

(a) we failed to comply with requirements under Regulations 52, 54 and 57 of the Listing Regulations 

in timely manner or at all, in relation to submission of audited financial statements, half-yearly 

financial results, XBRL filing of financials, publishing financial results in newspaper, submission 

of certificate of debenture trustee taking note of specified content, submission of annual report to 

debenture trustee, annual undertaking to stock exchange regarding submission of all documents and 

intimations to debenture trustee, non-disclosure of line items prescribed under Regulation 52(4) of 

the Listing Regulations along with the half yearly / annual financial results, disclosure to stock 

exchange the extent and nature of security created and maintained with respect to the NCDs. We 

have paid fine aggregating to  0.17 million for such non-compliances. 

 

(b) we failed to comply with certain requirements under Regulations 52 and 54 of the Listing 

Regulations in relation to submission of unaudited financial results for period ended December 31, 

2021, disclosure to the stock exchange the extent and nature of security created and maintained with 

respect to its secured listed non-convertible debt securities in relation to unaudited financial results 

for period ended December 31, 2021, non-disclosure of line items in relation to unaudited financial 

results for period ended December 31, 2021. While we have paid fine aggregating to  0.24 million, 

we cannot assure if we will be subject to further fines. 

 

¶ In Fiscal 2022, we had filed a compounding application dated August 5, 2021 to Registrar of Companies, 

Tamil Nadu at Chennai, for condonation of delay for not conducting annual general meeting for financial 

year ended March 31, 2020 in a timely manner. Pursuant to the order dated September 7, 2021 of 

Regional Director (Southern Region), Ministry of Corporate Affairs, Chennai, we along with certain of 

our Directors (including Managing Director) and key managerial personnel have paid aggregating 

penalty of  0.25 million. Post the payment of the penalty, the Company has filed the relevant form with 

Registrar of Companies and the matter stands closed. 
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¶ In Fiscal 2023, we had filed a compounding application dated May 11, 2022 to Registrar of Companies, 

Tamil Nadu at Chennai, for condonation of delay in appointment of cost auditor of the Company for the 

Fiscal 2022. Pursuant to the order dated July 19, 2022 of Regional Director (Southern Region), Ministry 

of Corporate Affairs, Chennai, the Company along with Managing Director and key managerial 

personnel have paid an aggregating penalty of 0.07 million. Post the payment of the penalty, the 

Company has filed the relevant form with Registrar of Companies and the matter stands closed. 

 

In case of such non-compliance of applicable laws in future, our reputation may be adversely affected. 

 

12. We are subject to certain risks consequent to our operations involving the manufacture, usage and storage 

of various hazardous substances.  

 

Our manufacturing processes involve manufacturing, storage and transportation of various hazardous substances 

including bromine and certain raw materials that we use in production that are highly corrosive, hazardous and 

toxic chemicals, and we are required to obtain approvals from various authorities for storing hazardous substances. 

We are subject to operating risks associated with handling of such hazardous materials such as possibility for 

leakages and ruptures from containers, explosions, and the discharge or release of toxic or hazardous substances, 

which in turn may cause personal injury, property damage and environmental contamination. In the event of 

occurrence of any such accidents, our business operations may be interrupted. Any of these occurrences may 

result in the shutdown of our manufacturing facility and expose us to civil and / or criminal liability which could 

have an adverse effect on our business, financial condition and results of operations. Further, such occurrences 

may result in the termination of our approvals for storing such substances or penalties thereunder.  

 

13. Non-compliance with and changes in, safety, health, environmental and labour laws and other applicable 

regulations, may adversely affect our business, financial condition and results of operations. 

 

We are subject to laws and government regulations, including in relation to safety, health, environmental 

protection and labour. These laws and regulations impose controls on air and water discharge, processing, 

handling, storage, transport or disposal of hazardous substances including employee exposure to hazardous 

substances and other aspects of our manufacturing operations. Further, our products, including the process of 

manufacture, storage and distribution of such products, are subject to numerous laws and regulations in relation 

to quality, safety and health. We handle and use hazardous materials in our manufacturing activities and the 

improper handling or storage of these materials could result in accidents, injure our personnel, property and 

damage the environment. Any accident at our facility may result in personal injury or loss of life, environmental 

damage, substantial damage to or destruction of property and equipment resulting in the suspension of operations. 

Further, laws and regulations may limit the amount of hazardous and pollutant discharge that our manufacturing 

facility may release into the air and water. The discharge of materials that are chemical in nature or of other 

hazardous substances into the air, soil or water beyond these limits may cause us to be liable to regulatory bodies 

or third parties. Any of the foregoing could subject us to legal proceedings, which could have an adverse impact 

on our profitability in the event we were found liable and could also adversely affect our reputation. Additionally, 

the government or the relevant regulatory bodies may require us to shut down our manufacturing plants, which in 

turn could lead to product shortages that delay or prevent us from fulfilling our obligations to customers.  

 

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and 

maximum working hours, overtime, working conditions, hiring and termination of employees, contract labour 

and work permits. We have incurred and expect to continue incurring costs for compliance with such laws and 

regulations. We have also made and expect to continue making capital expenditures on an on-going basis to 

comply with all applicable environmental, health and safety and labour laws and regulations. These laws and 

regulations have, however, become increasingly stringent and it is possible that they will become significantly 

more stringent in the future. We cannot assure you that we will not be found to be in non-compliance with, or 

remain in compliance with all applicable environmental, health and safety and labour laws and regulations or the 

terms and conditions of any consents or permits in the future or that such compliance will not result in a 

curtailment of production or a material increase in the costs of production. 

 

For instance, the GoI has recently introduced (a) the Code on Wages, 2019; (b) the Code on Social Security, 2020; 

(c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code, 

2020 which consolidate, subsume and replace numerous existing central labour legislations. While the rules for 

implementation under these codes have not been notified, we are yet to determine the impact of all or some such 

laws on our business and operations which may restrict our ability to grow our business in the future and increase 

our expenses. In the absence of any precedents on the subject, the application of these provisions is uncertain and 
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may or may not have an adverse tax impact on us. 

 

14. Our branch office has been leased from our Promoter and Managing Director. 
 

Our branch office has been leased from Ranjit Pendurthi, our Promoter and Managing Director. Key terms of the 

lease of our branch office are set forth below: 

 

 Name of 

the Party 

Date of 

Agreement 
Lease 

period 
Lease Cost 

Escalation 

Cost 

Interested Party 

Branch Office: 

Anandam, D-4 N-U, 

10 B, Shakti Nagar, 

Gandhidham (Kutch) 

Gujarat 370201, India 

 

Ranjit 

Pendurthi 

June 1, 2011 7 years from 

June 1, 2018 

300,000 

pm 

5% per 

annum on 

the years 

rent 

Ranjit Pendurthi, 

Promoter and 

Managing 

Director 

 

We cannot assure you that we will be able to renew or register our leases on commercially acceptable terms, or at 

all. In the event that we are required to vacate our current premises, we would be required to make alternative 

arrangements and we cannot assure that the new arrangements will be on commercially acceptable terms. 

 

15. The impact of the COVID-19 pandemic is uncertain and still evolving, and could adversely affect our 

business, results of operations and financial condition. 

 

In December 2019, a human infection was traced to a novel strain of coronavirus (also known as COVID-19) and 

has since spread to over 200 countries and territories. The outbreak of COVID-19 was declared a pandemic by 

the World Health Organization on March 11, 2020, and as of the date of this Red Herring Prospectus, it is still 

ongoing and rapidly evolving. The GoI initiated a nation-wide lockdown from March 24, 2020 that lasted until 

May 31, 2020 and has been extended periodically by varying degrees by state governments and local 

administrations. Although the nationwide lockdown was lifted on June 1, 2020, restrictions on non-essential 

activities and travel were imposed until August 31, 2020 in multiple states across specific districts that were 

witnessing increases in COVID-19 cases. The second wave of COVID-19 infections impacted India in April, May 

and June 2021. The second wave resulted in significant strain on the health infrastructure in the country resulting 

in several states announcing lockdown measures. The second wave also resulted in a large part of the population 

working from home and implementing social distancing measures. In June 2021, the COVID-19 reported cases 

from the second wave declined and the GoI and state governments started gradually easing some of the strict 

precautionary measures.  In January 2022, the reported cases of COVID-19 have increased and new variants of 

COVID-19 like Omicron and Delta continue to emerge. 

 

Globally, border controls, travel restrictions and quarantine measures have been imposed by various countries in 

an effort to contain the spread of the COVID-19 outbreak, which have resulted in a period of business disruption 

as well as restrictions on business activity and the movement of people comprising a significant portion of the 

worldôs population, and a decrease in economic activity in a number of countries, including India. Moreover, 

there is no assurance that such measures will be effective in ending or restricting the spread of COVID-19, and 

many countries, including countries that we export our products have experienced further COVID-19 outbreaks 

even after such measures had been eased.  

 

The COVID-19 pandemic has also resulted in economic challenges driven by labour shortage, logistics 

disruptions and reduced demand. As a result, many industries have been exposed to disruptions in carrying out 

business operations, resulting in loss of business and reduction in cash flows, which has created stress in different 

sectors of the economy. Any downturn in the macroeconomic environment in India could also adversely affect 

our business, results of operation, financial condition and prospects. 

 

Our manufacturing has been impacted during the COVID -19 pandemic as set forth below. 

 

¶ Due to the nation-wide lockdown, our manufacturing facility was shut down on March 23, 2020 but 

reopened on March 30, 2020 after being deemed engaged in essential services. Any future restrictions on 

our workforceôs access to any of our manufacturing facility and the health and availability of our workforce 

could limit our ability to meet customer orders and have a material adverse effect on our business, results 

of operations and financial condition.  
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¶ Some of our employees have also been infected with the COVID-19 virus during the pandemic. 

Accordingly, we may lose key management and employee personnel hours due to COVID-19-related 

illness and related issues in the future.  

 

¶ We rely on many suppliers and contractors. During the nine months ended December 31, 2021 and Fiscal 

2021, we have not faced challenges to obtain materials and supplies, but some materials and supplies are 

now often at higher prices than in the past year.  Increases in prices of raw materials could have a material 

adverse effect on our business, results of operations and financial condition. In addition, global logistics 

disruptions have resulted in an increase in our freights and logistics costs and may continue to do so.  

 

¶ Due to COVID-19 lockdowns, the majority of our management and administrative employees worked from 

their homes remotely and faced technology constraints as their homes may not have been well-equipped 

to work like they were in the office, including access to networks, information systems, applications and 

other tools available to them. The continuation of work-from-home measures introduces additional 

operational risk, especially cybersecurity risk. These cyber risks include greater phishing, malware, and 

other cybersecurity attacks, vulnerability to disruptions of our information technology infrastructure and 

telecommunications systems for remote operations, increased risk of unauthorized dissemination of 

confidential information, limited ability to restore systems in the event of a systems failure or interruption, 

and a greater risk of a security breach resulting in destruction or misuse of valuable information. 

 

¶ Our business may be affected by a variety of external factors that may affect the price or marketability of 

our products and services, including disruptions in the capital markets, changes in interest rates that may 

increase our funding costs and reduced demand for our products due to economic conditions. The COVID-

19 pandemic has significantly increased economic and demand uncertainty and has led to disruption and 

volatility in the global and domestic capital markets, which could increase the cost of capital and adversely 

impact access to capital. A period of extremely volatile and unstable market conditions would likely 

increase our funding costs and negatively affect market risk mitigation strategies. Furthermore, the 

volatility in global and domestic capital markets may cause increased volatility in currency exchange rates 

reducing our ability or increase the costs to mitigate these risks. Any depreciation of the Indian rupee could 

result in lower revenues from foreign currency payments. 

 

The extent to which the COVID-19 pandemic, and the related global economic impact, affect our business, results 

of operations and financial condition will depend on future developments that are highly uncertain and cannot be 

predicted, including the spread, scope and duration of the COVID-19 pandemic and any recovery period, the 

effectiveness of further steps taken by the GoI and the RBI to mitigate the economic impacts in response to the 

pandemic, the effects on our customers, counterparties, employees and third-party service providers, and the time 

it takes for economic activities to return to pre-pandemic levels. As of the date of this Red Herring Prospectus, 

there is significant uncertainty relating to the severity of long-term adverse impact of the ongoing COVID-19 

pandemic on the domestic and global economy, domestic and global financial markets, and we are unable to 

accurately predict the long-term impact of the COVID-19 pandemic on our speciality marine chemicals business. 

To the extent that the COVID-19 pandemic adversely affects our business and operations, it may also have the 

effect of heightening many of the other risks described in this section. 

 

16. If we do not successfully develop our new bromine derivative products or continue our product portfolio 

expansion in a timely and cost-effective manner, our business, financial condition, cash flows and results 

of operations may be adversely affected. 

 

We plan to expand our product line into bromine derivative performance products in the next two-to-three years, 

in particular brominated flame retardants, clear brine fluids and bromine catalysts used for the synthesis of pure 

terephthalic acid (ñPTAò). Our future results of operations depend on our ability to successfully develop new 

products and continue our product portfolio expansion in a timely and cost-effective manner. Our growth strategy 

depends on our ability to successfully develop new bromine derivative performance products and continue our 

product portfolio expansion in a timely and cost-effective manner. The development and commercialisation of 

new products like bromine derivative performance products are complex, time-consuming, costly and involves 

business risk. We may be unable to successfully create these new products or encounter unexpected delays in the 

launch of these products and even if launched as planned, such products may not perform as we expect. 

 

The success of our new bromine derivative performance product offerings will depend on several factors, 

including our ability to properly anticipate customer needs; obtain timely regulatory approvals; establish 

collaborations with suppliers and customers; develop and manufacture our products in a timely and cost-effective 
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manner; and successfully market and sell our products. In addition, the development and commercialisation of 

new products is characterised by significant upfront costs, product development activities, obtaining regulatory 

approvals, building inventory and sales and marketing. Our planned investments in new manufacturing facilities 

and equipment for future expansion could result in higher costs, especially in the event of cost overruns, without 

a proportionate increase in revenues. Additionally, some of our competitors in the marine speciality chemicals 

segment may have greater financial, research and technological resources. They may also be in a better position 

to identify market trends, adapt to changes in industry and offer innovative new products. Accordingly, if we do 

not successfully develop new products or continue our product portfolio expansion in a timely, cost-effective 

manner that is attractive to our customers, our business, financial condition, cash flows and results of operations 

may be adversely affected. 

 

17. We operate our manufacturing facility and brine reserves on land parcels that were leased to us by the 

Government of Gujarat and such land leases have expired. If we are unable to renew our land lease, we 

may be required to relocate our business operations or shut down our manufacturing facility, which would 

have a material and adverse effect on our business, results of operations and financial condition.  Further, 

our Registered and Corporate Office is also situated on leased premises. 

 

We operate our manufacturing facility and brine reserves on land that is held by us on a leasehold basis. We 

entered into Memorandum of understanding (MOU) with Government of Gujarat (ñGOGò) during the Vibrant 

Gujarat Summit dated January 13, 2005 and subsequently entered into a land lease agreement with GOG on July 

14, 2008 and further executed a supplementary agreement (MOU) dated August 10, 2010, with Government of 

Gujarat (for the land lease of our manufacturing facility. Subsequent to the expiry on July 31, 2018, a renewal 

application was filed on December 28, 2017 as per the guidelines laid down by GOG. As per the MOU and lease 

agreement executed with GOG, the lease term can be further extended for a duration and conditions as mutually 

agreed at that time. There is also a GOG circular no 1597/1372/ dated October 9, 2017 which states that such 

leases can be extended for a period of thirty years. We have been receiving demand notes annually for the revised 

lease rents as per GOG circular and we have been meeting these payment obligations which are paid upto date. 

We cannot assure you that we will be able to renew land lease. If our land lease is not renewed or terminated by 

the GOG, we may be required to relocate our business operations or shut down our manufacturing facility, which 

would have a material and adverse effect on our business, results of operations and financial condition. As such 

we do not have any alternative arrangements in the event, we are unable to renew the land lease and/or in case the 

said lease is terminated. 

 

Further, our Registered and Corporate Office is also situated on leased premises.  The details of our leased 

properties are set forth below. 

 

Property 
Name of the 

Party 

Date of 

Agreement 
Lease Period 

Lease 

Cost 
Escalation Cost 

Registered and 

Corporate Office: No. 

2, North Crescent Road, 

T Nagar, Chennai 600 

017, Tamil Nadu, India 

 

Ravi Complex May 13, 2022 11 Months from 

May 15, 2022  

57,842/- 

per month 

N.A. 

Branch Office: 

Anandam, D-4 N-U, 10 

B, Shakti Nagar, 

Gandhidham (Kutch) 

Gujarat 370201, India 

 

Ranjit Pendurthi  June 1, 2011 7 years from June 

1, 2018 

300,000 

per month 

5% per annum 

on the years rent 

Factory: Greater Rann 

of Kutch, Hajipir, 

Gujarat 

Government of 

Gujarat 

January 13, 2005 Lease under 

renewal.   

Lease expired on 

July 31, 2018. 

Renewal 

application was 

filed on 

December 28, 

2017.  

 

16.69 

million per 

annum 

( 397 per 

hectare) 

15% every third 

year. 
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We cannot assure you that we will be able to renew or register our leases on commercially acceptable terms, or at 

all. In the event that we are required to vacate our current premises, we would be required to make alternative 

arrangements and we cannot assure that the new arrangements will be on commercially acceptable terms. 

 

18. We rely on a combination of trade secret, copyright law and contractual restrictions to protect our 

intellectual property. We do not own any patents.  If we are unable to protect our intellectual property 

rights, our business, financial condition and results of operations may be adversely affected.  

 

The protection of our intellectual property is crucial to the success of our business. We rely on a combination of 

trade secret, copyright law and contractual restrictions to protect our intellectual property. We do not own any 

patents. While our agreements with our employees and consultants and our technology collaboration agreement 

with Sojitz Corporation include confidentiality provisions and provisions on ownership of intellectual property, 

these agreements may not effectively prevent unauthorized use or disclosure of our confidential information, our 

intellectual property including our proprietary products, technology, systems and processes and may not provide 

an adequate remedy in the event of unauthorized use or disclosure of our confidential information or infringement 

of our intellectual property. Despite our efforts to protect our proprietary rights, unauthorized parties may copy 

aspects of our proprietary products, technology, systems and processes and use information that we consider 

proprietary. In addition, unauthorized parties may also attempt, or successfully endeavor, to obtain our intellectual 

property, confidential information, and trade secrets through various methods, including through cybersecurity 

attacks, and legal or other methods of protecting this data may be inadequate.  In addition, our trade secrets may 

become known or independently developed by our competitors, and in such cases, we may no longer enjoy the 

exclusive use of some of our formulations or maintain the confidentiality of information relating to our products. 

 

We may need to litigate to protect our intellectual property or to defend against third party infringement. Any 

such litigation could be time consuming and costly and the outcome cannot be guaranteed. We may not be able 

to detect any unauthorised use or take appropriate and timely steps to enforce or protect our intellectual property. 

Any inability to use or protect our intellectual property could affect our relationships with our customers, which 

could materially and adversely affect our brand, business, results of operations and financial condition.  

 

19. We have received notices from regulatory authorities in the past; and in particular from the environmental 

authorities, which may result in litigation, penalties, fines or cancellation or suspension of our operating 

licenses. 

 

Our operations at our manufacturing facility at Hajipir, Gujarat are subject to stringent scrutiny, inspection and 

audit from third party environmental agencies, including governmental authorities. During the course of and post 

such audits and inspections, we receive routine notices from the environmental authorities, in connection with 

each of our manufacturing plants. Certain such notices received are industry-wide notices that are dispatched by 

the authorities and are not specific to us. We routinely reply to each such notice received. Additionally, we have, 

from time to time, also received show cause notices from the environmental authorities to which we seek to 

provide adequate responses. Typically, such notices require us to provide the regulatory authorities with 

information such as production data during a period, power and water consumption data, amongst others. In the 

past we have been instructed to repair pumps and leaks at our manufacturing facility, upgrade our effluent 

treatment plant infrastructure and install and update software used in our machinery. In Fiscal 2021, we  incurred 

expenses of 4.21 million in respect of expanding our effluent treatment plantôs shed (1.16% of total capital 

expenditure in Fiscal 2021) and 9.96 million on software upgrades (2.75% of total capital expenditure during 

Fiscal 2021). We have also incurred expenses towards software upgrades of 1.91 million in Fiscal 2020. (0.11% 

of total capital expenditure during Fiscal 2020). While no such notice has materialized into a litigation and no 

material fines or penalties have been imposed by regulatory authorities in the past, we cannot assure you that such 

notices will not culminate in legal proceedings in the future, neither can we assure you that fines, penalties or 

damages will not be imposed on us pursuant to such notices.  

 

Furthermore, if the authorities deem that our responses do not sufficiently address the concerns raised in these 

notices, there is also a possibility that the environmental authorities may cancel, suspend or withdraw the 

approvals, permits or consents granted to us or may order the closure of the manufacturing unit until the concerns 

are sufficiently addressed or remedied. In the event that such environmental notices result in litigations, fines or 

the cancellation of our licenses, it could adversely affect our business, financial condition and results of operations.  
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20. Our inability to successfully implement some or all our business strategies in a timely manner or at all 

could have an adverse effect on our business.  Further, our inability to effectively manage any of these 

issues may adversely affect our business growth and, as a result, impact our businesses, financial 

condition and results of operations. 

 

As part of our strategy aimed towards business growth and improvement of market position, we intend to 

implement several business strategies, which include:  

 

¶ Expand into downstream bromine derivative performance products. 

¶ Expand bromine and industrial salt capacities; 

¶ Continue to build a global customer base and enter new geographical markets; and 

¶ Continue to focus on quality, environment, health and safety. 

 

For further information, see ñBusiness ï Our Strategiesò on page 157. 

 

Our strategy may not succeed due to various factors, including our inability to reduce our debt and our operating 

costs, our failure to develop new products and services with sufficient growth potential as per the changing market 

preferences and trends, our failure to execute agreements with our technology partners, our failure to effectively 

market these new products and services or foresee challenges with respect to our business initiatives, our failure 

to sufficiently upgrade our infrastructure, machines, automation, equipment and technology as required to cater 

to the requirement of changing demand and market preferences, our failure to maintain highest quality and 

consistency in our operations or to ensure scaling of our operations to correspond with our strategy and customer 

demand, changes in GoI policy or regulation, our inability to respond to regular competition, and other operational 

and management difficulties. Any failure on our part to implement our strategy due to many reasons as attributed 

aforesaid could be detrimental to our long-term business outlook and our growth prospects and may materially 

adversely affect our business, financial condition and results of operations. For further details of our strategies, 

see ñOur Businessò on page 150. 

 

Further, our ability to sustain growth depends primarily upon our ability to manage key issues such as our ability 

to sustain existing relationships with our clients, ability to obtain raw materials at better prices, ability to compete 

effectively, ability to scaling up our operations, adhering to high quality and execution standards, our ability to 

expand our manufacturing capabilities and our presence in India as well as globally, the effectiveness of our 

marketing initiatives, selecting and retaining skilled personnel. Sustained growth also puts pressure on our ability 

to effectively manage and control historical and emerging risks. Our inability to effectively manage any of these 

issues and implement our business strategies may adversely affect our business growth and, as a result, impact 

our businesses, financial condition and results of operations. 

 

21. Our success largely depends upon the knowledge and experience of our Promoters, Directors and our 

senior management as well as our ability to attract and retain skilled personnel. Any loss of our Directors, 

senior management or our ability to attract and retain them and other skilled personnel could adversely 

affect our business, financial condition and results of operations. 

 

Our success largely depends upon the knowledge and experience of our Promoters, Directors, our senior 

management as well as our ability to attract and retain skilled personnel. Any loss of our Directors or senior 

management or our ability to attract and retain them and other skilled personnel could adversely affect our 

business, financial condition and results of operations. We depend on the management skills and guidance of our 

Promoters for development of business strategies, monitoring their successful implementation and meeting future 

challenges. Further, we also significantly depend on the expertise, experience and continued efforts of our senior 

management. Our future performance will depend largely on our ability to retain the continued service of our 

management team. If one or more of our senior management personnel are unable or unwilling to continue in his 

or her present position, it could be difficult for us to find a suitable or timely replacement. In the three months 

ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 2020, our attrition rate for all employees (including 

KMPs) was 6.44%, 28.69%, 18.32% and 21.51%, respectively. Our attrition has not had a material impact on our 

results of operations during these periods.  Also, our Board has adopted a succession policy to ensure the orderly 

identification and selection of new Directors or senior management.  Our employee compensation expenses are 

set forth below for the periods indicated: 
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Particulars Three  Months  

ended 

June 30, 2022 

Fiscal 2022 Fiscal 2021 Fiscal 2020 

 

Amount 

 million 

% of 

total 

expenses 

 

Amount 

 

million  

% of total 

expenses 

 

Amount 

 

million  

% of total 

expenses 

 

Amount 

 

million  

% of total 

expenses 

Salaries, Wages 

and Bonus 

94.87 3.21% 361.39 4.05% 335.14 5.04% 331.59 5.23% 

Staff welfare 0.33 0.01% 2.82 0.03% 4.23 0.06% 3.72 0.06% 

Contribution to 

provident and 

other Funds 

2.49 0.08% 14.22 0.16% 13.83 0.21% 9.38 0.15% 

Total 97.69 3.30% 378.43 4.24% 353.20  5.31% 344.69  5.44% 

 

In addition, we may require a long period of time to hire and train replacement personnel when skilled personnel 

terminate their employment with us. We may also be required to increase our levels of employee compensation 

more rapidly than in the past to remain competitive in attracting and retaining skilled employees that our business 

requires. The loss of the services of such persons could have an adverse effect on our business, results of 

operations, cash flows and financial condition. 

 

There is significant competition for management and other skilled personnel in the chemicals industry in which 

we operate, and it may be difficult to attract and retain the personnel we require in the future. There can be no 

assurance that our competitors will not offer better compensation packages, incentives and other perquisites to 

such skilled personnel. Further, as on the date of this Red Herring Prospectus, we do not have key man insurance 

policies.  In the event that we are not able to attract and retain talented employees as required for conducting our 

business, or if we experience high attrition levels which are largely out of our control, or if we are unable to 

motivate and retain existing employees, our business, financial condition and results of operations may be 

adversely affected.  

 

22. We are dependent on third party transportation and logistics service providers. Any increase in the 

charges of these entities could adversely affect our business, results of operations and financial condition. 

 

Pursuant to certain of our arrangements with our customers, based on customer preferences, we are required to 

pay the freight costs for the products we sell. In addition, we may have to pay for transportation costs in relation 

to the delivery of some of the raw materials and other inputs to our manufacturing facility.  As of June 30, 2022, 

we owned 35 vehicles for our transportation of requirements in India, and we also rely on third party transportation 

and logistics providers for delivery of our raw materials and products. We do not have long-term contractual 

arrangements with such third-party transportation and logistics providers. Disruptions of logistics could impair 

our ability to procure raw materials and/or deliver our products on time, which could materially and adversely 

affect our business, financial condition and results of operations.  

 

A significant portion of our expenses is due to freight carriage and transport and freight and forwarding expense 

and export freight charges. In the three months ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 

2020, packing, despatching and freight costs were 1,481.68 million, 3,607.24 million, 2,777,45 million and 

2,563.28 million, respectively, which represented 50.06%, 40.45%, 41.81% and 40.45% of our total expenses in 

those respective periods. We maintain comprehensive insurance coverage for our losses, which in the three months 

ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 2020 included insurance coverage (marine, 

transport and logistics) of 13,250.00 million, 12,300.00 million, 7,062.13 million and 2,238.43 million, 

respectively. Our packing, despatching and freight costs includes the return of our ISO tanks from our customers. 

We are subject to the risk of increases in freight costs. Freight costs fluctuate with the prices of oil and gas.  If we 

cannot fully offset any increases in freight costs, through increases in the prices for our products, we would 

experience lower margins. In addition, any increase in export tariffs also will increase expenses which in turn may 

adversely affect our business, financial condition and results of operations.   

 

While we believe we have adequately insured ourselves against the risk involved in maritime transport, we may 

be responsible for the transport of our products and accordingly be exposed to the risk of theft, accidents and/or 

loss of our products in transit. While there have been no material instances of theft, accident or loss in the past 

three years, we cannot assure you that such incidents will not occur in future. Any such acts could result in serious 

liability claims (for which we may not be adequately insured) which could have an adverse effect on our business, 
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financial condition and results of operations 

 

23. We require various licenses and approvals for undertaking our businesses and the failure to obtain or 

retain such licenses or approvals in a timely manner, or at all, may adversely affect our operations. 

 

Our business operations are subject to various laws, the compliance of which is supervised by multiple regulatory 

authorities and government bodies. In order to conduct our business, we are required to obtain multiple licenses, 

approvals, permits and consents. For further information, see ñGovernment and Other Approvalsò on page 337.  

Additionally, our government approvals and licenses are subject to numerous conditions, some of which are 

onerous including making an application for amending the existing approval and require us to make substantial 

expenditure. Most of these approvals and licenses are subject to ongoing inspection and compliance requirements 

and are valid only for a fixed period of time subject to renewal and accreditation. Additionally, we may need to 

apply for more approvals in the future including renewal of approvals that may expire from time to time. If we 

fail to renew, obtain or retain any of such approvals, in a timely manner, or at all, our business and operations 

may be adversely affected. For example, in the past, we were unable to renew registration certificate under the 

Contract Labour (Regulation and Abolition) Act, 1970 in a timely manner. While, we have obtained the 

registration certificate dated March 30, 2022, failure to obtain or renew such registration in future, in a timely 

manner, or at all, our business and operations may be adversely affected. 

 

Amongst the laws that we must adhere to, environmental, health and safety laws and regulations are one of the 

most critical laws. These include laws and regulations that limit the discharge of pollutants into the air and water 

and establish standards for the treatment, storage and disposal of hazardous waste materials, amongst others. 

Significant fines and penalties may be imposed for non-compliance with such environmental laws. We are also 

inspected at regular intervals by various environmental protection agencies to ensure our compliance with 

applicable laws and regulations. We are also required to obtain permits from governmental authorities for certain 

aspects of our operations. These laws, regulations and permits often require us to purchase and install expensive 

pollution control equipment or to make operational changes to limit impacts or potential impacts on the 

environment and/or health of our employees. Further, our compliance with these laws and regulations and our 

obtaining the necessary governmental permits are often a prerequisite for customer orders. Any actual or alleged 

failure on our part to comply with the terms and conditions of such regulatory licenses, registrations and approvals 

could expose us to legal action, compliance costs or liabilities, or could affect our ability to continue to operate at 

the locations or in the manner in which we have been operating thus far. 

 

24. We face competition from both domestic as well as multinational corporations and our inability to compete 

effectively may have a material adverse impact on our business, financial condition and results of 

operations. 

 

Although the specialty marine chemicals industry provides for significant entry barriers, competition in our 

business is based on pricing, relationships with customers, product quality, customisation and innovation. Our 

competitors may have greater financial, manufacturing, marketing and other resources, more experience in 

obtaining regulatory approvals, greater geographic reach, broader product ranges or a stronger sales force. Our 

competitors may succeed in developing products that are more effective, popular or cheaper than ours, which may 

render our products uncompetitive and adversely affect our business, results of operations and financial condition. 

Further, some of our competitors, which include major multinational corporations, may consolidate and integrate 

their operations, and the strength of combined companies could affect our competitive position. Consolidated 

corporations may have greater financial, manufacturing, marketing and other resources, broader product ranges 

and larger, stronger sales forces, which may make them more competitive than us. 

 

We face pricing pressures from foreign companies, principally in Israel (Dead Sea area), China and North 

America, that are able to produce chemicals at competitive costs and consequently, may supply their products at 

cheaper prices. We are unable to assure you that we shall be able to meet the pricing pressures imposed by such 

multinational competitors which would adversely affect our business, financial condition and results of 

operations. Additionally, some of our competitors in specialty marine chemicals industry may have greater 

financial, research and technological resources, larger sales and marketing teams and more established reputation. 

They may also be in a better position to identify market trends, adapt to changes in industry, innovative new 

products, offer competitive prices due to economies of scale and also ensure product quality and compliance. Any 

failure by us to compete effectively, including in terms of pricing or providing quality products, which may 

adversely affect our business, results of operations and financial condition. 

 

25. We had a net loss after tax in Fiscal 2020 and may incur additional losses in the future. 
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We reported a consolidated loss after tax of 362.19 million in Fiscal 2020. While our EBITDA for Fiscal 2020 

was 1,568.29 million, we incurred finance costs of 1,217.58 million and had a depreciation adjustment of 

517.61 million in Fiscal 2020. We had a loss before exceptional items and tax of 166.90 million in Fiscal 2020. 

We may incur losses after tax in the future. Our failure to generate profits may adversely affect the market price 

of our Equity Shares, restrict our ability to pay dividends and impair our ability to raise capital and expand our 

business. For further details, see ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò on page 280. 

 

26. There are pending litigations against our Company. Any adverse decision in such proceedings may render 

us/them liable to liabilities/penalties and may adversely affect our business, results of operations and 

financial condition. 

 

Certain legal proceedings involving our Company are pending at different levels of adjudication before various 

courts, tribunals and authorities. In the event of adverse rulings in these proceedings or consequent levy of 

penalties, we may need to make payments or make provisions for future payments and which may increase 

expenses and current or contingent liabilities. 

 

A summary of outstanding litigation proceedings involving our Company, our subsidiary and Promoters, as 

disclosed in ñOutstanding Litigation and Material Developmentsò on page 333 in terms of the SEBI ICDR 

Regulations as of the date of this Red Herring Prospectus is provided below.  

 
(in  million, unless otherwise specified) 

Particulars 
Criminal 

Proceeding 

Tax 

Proceeding 

Statutory or 

Regulatory 

Proceeding 

Disciplinary actions 

by SEBI or Stock 

Exchanges against 

our Promoters# 

Material 

Civil  

Litigation*  

Aggregate  

amount 

involved**  

Company       

By our Company - - - N.A. - - 

Against our 

Company 

- 11(1) (2) (3) - N.A. 1 185.77(1) 

Directors (Other 

than Promoters) 
      

By our Directors - - - N.A. - - 

Against our 

Directors 

- - - N.A. - - 

Promoters       

By our Promoters - - - N.A. - - 

Against 

our Promoters 

- - - - - - 

Subsidiaries       

By our 

Subsidiary 

- - - N.A. - - 

Against our 

Subsidiary 

- - - N.A. - - 

#  This is in the last five years, including outstanding action. 

*  This comprises the pending proceedings which may have a material impact on our Company, in accordance with the Materiality Policy. 
**  To the extent quantifiable. 
(1)  Includes amount paid to income tax department (out of four cases, two cases pertaining to assessment year 2017-18 and 2018-19 were 

not considered in the contingent liability as our Company is having carry forward losses). 
(2)  In addition to these matters, our Company has also received four notices regarding tax deducted at source from offices of TDS circle and 

office of international taxation, involving aggregate tax interest and penalty amount of  14.40 million. 

(3) In addition to these matters, our Company has also received one notice from Office of Development Commissioner Kandla Special 
Economic Zone, Gandhidham involving tax interest and penalty amount of  33.92 million. 

 

For further information, see ñOutstanding Litigation and Material Developmentsò on page 333. 

 

We cannot assure you that any of the outstanding litigation matters will be settled in our favour, or that no 

(additional) liability will arise out of these proceedings. Our Company is in the process of litigating these matters 

and based on the assessment in accordance with applicable accounting standard our Company has presently not 

made provision for any of the pending legal proceedings. In addition to the foregoing, we could also be adversely 

affected by complaints, claims or legal actions brought by persons, before various forums such as courts, tribunals, 

consumer forums or sector-specific or other regulatory authorities in the ordinary course or otherwise, in relation 

to our products and services, our technology and/or intellectual property, our branding or marketing efforts or 
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campaigns or our policies or any other acts/omissions. Further, we may be subject to legal action by our employees 

and/or ex-employees in relation to alleged grievances such as termination of their employment with our Company. 

There can be no assurance that such complaints or claims will not result in investigations, enquiries or legal actions 

by any courts, tribunals or regulatory authorities against us. 

 

27. We have incurred significant capital expenditure during the last three months and during the last three 

fiscal years. We may require substantial financing for our business operations and planned capital 

expenditure and the failure to obtain additional financing on terms commercially acceptable to us may 

adversely affect our ability to grow and our future profitability. 

 

During the three months ended June 30, 2022 and during Fiscal 2022, Fiscal 2021 and Fiscal 2020, we incurred 

capital expenditure of 245.11 million, 965.32 million, 362.12 million and 1,747.87 million, respectively. A 

significant amount of our capital expenditure in these periods was aimed at increasing our manufacturing 

capacities. Our management adopts and implements business strategies that take into account a number of macro 

and micro economic considerations, including our current financial condition and expected levels of growth over 

the medium to long term. In addition, we expect to fund our capital expenditure from our internal accruals. The 

table below sets forth our capital expenditures for the periods indicated. 

 

(in  million) 
Capital Expenditure As at June 30, As at March 31, 

2022 2022 2021 2020 

Salt Works 2.44 498.58    154.93                      -    

Buildings 18.16 63.62       49.89         382.06  

Plant and equipment 202.19 363.35    113.58     1,236.69  

Furniture & Fixtures 0.08 2.56          0.41               1.40  

Office Equipment 2.52 1.07          1.81               1.19  

Computers 1.24 2.64          8.86            12.61  

Vehicles 18.02 33.51       32.64         113.94  

Freehold Land 0.45 - - - 

Total  245.11 965.32    362.12     1,747.87  

 

There can be no assurance that our expansion plans will be implemented as planned or on schedule, or that we 

will achieve our increased planned output capacity or operational efficiency. If we experience significant delays 

or mishaps in the implementation of the expansion plans or if there are significant cost overruns, then the overall 

benefit of such plans to our revenues and profitability may decline. To the extent that the planned expansion does 

not produce anticipated or desired output, revenue or cost-reduction outcomes, our business, financial condition 

and results of operations will be adversely affected. 

 

In the future, we may require additional financing for our business operations and planned capital expenditure to 

maintain and grow our existing infrastructure, purchase equipment and develop and implement new technologies 

in our new and existing manufacturing facilities.  The actual amount and timing of our future capital requirements 

may differ from estimates as a result of, among other things, unforeseen delays or cost overruns in developing our 

products, changes in business plans due to prevailing economic conditions, unanticipated expenses and regulatory 

changes. To the extent our planned expenditure requirements exceed our available resources, we will be required 

to seek additional debt or equity financing. Additional debt financing could increase our interest costs and require 

us to comply with additional restrictive covenants in our financing agreements. Additional equity financing could 

dilute our earnings per Equity Share and your investment in our Company and could adversely impact our future 

Equity Share price. 

 

Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of factors, 

including our future financial condition, results of operations and cash flows, the amount and terms of our existing 

indebtedness, general market conditions and market conditions for financing activities and the economic, political 

and other conditions in the markets where we operate. Our ability to raise debt financing on acceptable terms also 

depends on our credit ratings. For further information on the risks associated with credit ratings, see ñ- Any 

downgrade of our debt ratings could adversely affect our business.ò on page 44. We cannot assure you that we 

will be able to raise additional financing on acceptable terms in a timely manner or at all. Our failure to renew 

arrangements for existing funding or to obtain additional financing on acceptable terms and in a timely manner 

could adversely impact our planned capital expenditure, our business, financial condition and results of 

operations. 
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28. Any failure to comply with quality standards may lead to cancellation of existing and future orders and 

could negatively impact our business, financial condition, results of operations and prospects. 

 

We develop, manufacture and market speciality marine chemicals including industrial salt, bromine and sulphate 

of potash. Our products go through various quality checks at various stages including random sampling check and 

quality check by internal and external agencies. Further, failure of our products to meet prescribed quality 

standards may result in rejection and reworking of our products. This may result in our customers cancelling 

present or future purchases of our products and could adversely affect our business, financial condition and results 

of operations.  

 

Our facility has an ISO 9001:2015 certification. While we have put in place quality control procedures, we cannot 

assure that our products will always be able to satisfy our prescribed quality standards. Our quality control 

procedures may fail to test for all possible conditions of use or identify all defects in the manufacturing of our 

products. Any failure on our part to successfully maintain quality standards for our products may affect our 

customer relationships, which may adversely affect our business, financial condition and results of operations. 

 

29. Our performance may be adversely affected if we are not successful in forecasting customer demands, 

managing our inventory or working capital. 

 

We maintain relatively high inventory levels of industrial salt. We do not maintain inventory of bromine due to 

its volatile and hazardous nature. We use our ERP software to evaluate our inventory balances of materials based 

on shelf life, expected sourcing levels, known uses and anticipated demand based on forecasted customer order 

activity and changes in our product sales mix. Efficient inventory management is important to our business. To 

be successful, we must maintain sufficient inventory levels and an appropriate product sales mix to meet our 

customersô demands, without allowing those levels to increase to such an extent that the costs associated with 

storing and holding other inventory adversely affects our results of operations. In addition, our working capital 

requirements have increased in recent years due to the general growth of our business. If a client defaults in 

making its payment on a product to which we have devoted significant resources, it may also affect our 

profitability and liquidity and decrease the capital resources that are otherwise available for other uses. All of 

these factors may result, or have resulted, in increases in our working capital requirements. If we are unable to 

meet our working capital needs, or secure other financing when needed, on acceptable commercial terms or at all, 

it may adversely affect our business, financial condition and results of operations.  The inventory levels of our 

products for the periods indicated are set forth below. 

 
(  in millions) 

Particulars As at June 30, As at March 31, 

2022 2022 2021 2020 

Finished Stock ï Salt 496.93 428.50 520.23    245.46  

Finished Stock ï Bromine 85.28 35.64 14.42       17.19  

Finished Stock ï SOP 0.05 2.54 0.59    206.08  

Total  582.25 466.68 535.24    468.73  

 

Our working capital cycle is set forth below: 

 

 (  in millions) 

Particulars As at June 30, As at March 31, 

2022 2022 2021 2020 

Total current assets 4,736.71 3,986.49 3,006.09 2,621.90 

Total current liabilities 2,459.12 1,755.90 1,822.85 2,535.27 

Working capital 2,277.59 2,230.59 1,183.24 86.63 

Changes in working capital during 

the period 

 

(47.89) 

 

(1,647.51) 

 

(1,682.85) 

 

(195.54) 

 

30. Our insurance coverage may not adequately protect us against all losses, or the insurance cover may not 

be available for all the losses as per the insurance policy, which could adversely affect business, financial 

condition and results of operations. 

 

Our operations are subject to various risks inherent to the chemicals industry and to the sale and maintaining 
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inventory of products, as well as other risks such as theft, robbery, acts of terrorism and other force majeure 

events. As of June 30, 2022, the total amount of our insurance coverage was 18,500.60 million. The total carrying 

value of assets (including property, plant and equipment, capital work in progress, right of use assets and 

intangible assets) was 11,212.97 million, as of June 30, 2022. Consequently, our insurance cover for the carrying 

value of the assets (including property, plant and equipment, capital work in progress, right of use asset and 

intangible assets) was 164.99%, as of June 30, 2022. 

 

The table below sets forth our insurance coverage, our net block and the percentage of our assets are covered by 

our insurance policies. 

 

(  in millions)  

Particulars As at June 30, 

2022 

As at March 31, 

2022 2021 2020 

Total carrying value of assets (including property, 

plant and equipment, capital work in progress, right 

of use assets and intangible assets) 

11,212.97 11,017.96 10,596.17 10,736.99 

Insurance Coverage 18,500.60 18,201.37 13,756.20 13,404.40 

Percentage of assets covered by insurance 164.99% 165.20% 129.82% 124.84% 

 

We maintain insurance coverage for anticipated risks which are standard for our type of business and operations. 

Our insurance policies cover our manufacturing facility, warehouses and offices from losses in the case of fire, 

special perils, burglary and theft. We have also obtained inventory insurance for our products, insurance for 

liabilities and losses incurred during implementation of our various projects, and directorô' and officerô' liability 

insurance. There are many events that could significantly impact our operations, or expose us to third-party 

liabilities, for which we may not be adequately insured. There can be no assurance that any claim under the 

insurance policies maintained by us will be honoured fully, in part, or on time. To the extent that we suffer any 

loss or damage that is not covered by insurance or exceeds our insurance coverage, our business, results of 

operations and financial condition could be adversely affected. For further details of insurance, see ñOur 

Business - Insuranceò on page 166. 

 

31. Our statutory auditor and previous statutory auditor have included certain observations in the audit 

reports pursuant to the Companies (Auditorôs Reports) Order, 2016 / 2020.  

 

Pursuant to the Companies (Auditorôs Reports) Order, 2016 / 2020, our statutory auditor and previous statutory 

auditor included observations in the audit reports on our audited financial statements, which among others, 

include the following observations:  

 
As at and for 

the year 

ended March 

31, 

Paragraph 

No 

Comments/ Remarks in the Annexure to the audit report as specified under 

Companies (Auditor's Report) Order 2016 / 2020 

2021 7(a) 

No Undisputed statutory dues including provident fund, income tax, custom duty, goods 

and services tax, cess were in arrears as at March 31, 2021 for a period more than six 

months from the date they become payable except for  0.02 million in tax deductible at 

source for the Fiscal 2020-21. 

  

2021 7(b) 

No dues of income tax, sales tax, service tax, goods and service tax, duty of customs, 

excise duty and value added tax as at March 31, 2021 which have not been deposited with 

appropriate authorities on account of any dispute except for  62.17 million which is in 

the nature of Central Sales Tax; Gujarat Value Added Tax for the Fiscal 2015 to 2018 

with Joint Commissioner Rajkot and  82.54 million for the Fiscal 2012-2014 with 

Income Tax Appellate Tribunal (net of amounts paid under protest). 

  

2022 1(c) 

In respect of immovable properties owned, the title deeds have been pledged as security 

for non-convertible debentures and are held in the name of the Company based on the 

confirmations directly received by us from the debenture trustees. In respect of 

immovable properties that have been taken on lease and disclosed as right of use assets in 

the standalone financial statements, the lease agreements are in the name of the Company 

except for Factory original land lease with Government of Gujarat had expired and the 

Company is in the process of obtaining the lease renewal.   
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As at and for 

the year 

ended March 

31, 

Paragraph 

No 

Comments/ Remarks in the Annexure to the audit report as specified under 

Companies (Auditor's Report) Order 2016 / 2020 

2022 7(b) 

No dues of Goods and Service Tax (GST), Employeesô State Insurance, Income tax, Duty 

of customs or cess or other statutory dues as at March 31, 2022 which have not been 

deposited with appropriate authorities on account of any dispute except for  62.17 million 

which is in the nature of Central Sales Tax; Gujarat Value Added Tax for the FY 2015 to 

2018 with Joint Commissioner Rajkot and  82.54 million for the FY 2012 to 2014 with 

Income Tax Appellate Tribunal (net of amounts paid under protest) and  9.95 million for 

various FYs with Zonal Joint Director General of Foreign Trade. 

 

 

There can be no assurance that our statutory auditors will not in the future make any modifications, reservations, 

qualifications, adverse observations or matters of emphasis in our audited financial statements in this regard. 

 

32. Failure or disruption of our IT, manufacturing automation systems and/or ERP systems may adversely 

affect our business, financial condition and results of operations. 

 

We have implemented various information technology (ñITò) and/or enterprise resource planning (ñERPò) 

solutions to cover key areas of our operations, procurement, dispatch and accounting. We also have various 

automation systems and software that automate our manufacturing and production.  These systems are potentially 

vulnerable to damage or interruption from a variety of sources, which could result from (among other causes) 

cyber-attacks on or failures of such infrastructure or compromises to its physical security, as well as from 

damaging weather or other acts of nature. A significant or large-scale malfunction or interruption of one or more 

of our IT systems, ERP systems or manufacturing automation systems could adversely affect our ability to keep 

our operations running efficiently and affect product availability, particularly in the country, region or functional 

area in which the malfunction occurs, and wider or sustained disruption to our business cannot be excluded. In 

addition, it is possible that a malfunction of our data system security measures could enable unauthorized persons 

to access sensitive business data, including information relating to our intellectual property or business strategy 

or those of our customers. Such malfunction or disruptions could cause economic losses for which we could be 

held liable or cause damage to our reputation. Any of these developments, alone or in combination, could have a 

material adverse effect on our business, financial condition and results of operations. Further, unavailability of, 

or failure to retain, well trained employees capable of constantly servicing our IT, manufacturing automation 

systems and/or ERP systems may lead to inefficiency or disruption of our operations and thereby adversely 

affecting our business, financial condition and results of operations. 

 

33. Our proposed capacity expansion plans relating to our manufacturing facilities are subject to the risk of 

unanticipated delays in implementation and cost overruns. 

 

We are proposing to expand our operations by expanding our industrial salt and bromine capacities. Our capital 

expenditure plans are subject to a number of variables, including possible cost overruns; accidents, construction 

and development delays or defects; construction being affected by adverse weather conditions; satisfactory and 

timely performance by construction contractors; receipt of any governmental or regulatory approvals and permits; 

political risk; availability of financing on acceptable terms; and changes in managementôs views of the desirability 

of current plans, among others. We may also require additional financing in order to expand and upgrade our 

existing facility as well as to construct new facilities. Consequently, we cannot assure you that any of our 

expansion projects will be completed as planned or on schedule, or that we will achieve our increased planned 

output capacity or operational efficiency. If we experience significant delays in the implementation of our 

expansion plans or if there are significant cost overruns, the overall benefit of such plans to our revenues and 

profitability may decline. If the expenditure that we incur does not produce anticipated or desired results, our 

business, financial condition and results of operations will be adversely affected.  For further information, see 

ñBusiness - Our Strategiesò on page 157. 

 

34. Our contingent liabilities could materially and adversely affect our business, results of operations and 

financial condition.  

 

As of June 30, 2022 and March 31, 2022, we had contingent liabilities amounting to 217.69 million and 193.90 

million, respectively. The table below sets forth details of contingent liabilities: 
(in  million) 

Particulars  As of June 30, 2022  As of March 31, 2022 
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Disputed service tax, sales tax, income tax and wealth tax dues under appeal 170.55 170.55 

Capital commitments 47.14 23.35 

Total  217.69 193.90 

 

Most of the liabilities have been incurred in the normal course of business. If these contingent liabilities were to 

fully materialize or materialize at a level higher than we expect, it may materially and adversely impact our 

business, results of operations and financial condition.   For further information, see ñFinancial Information - 

Note 35.1ò on page 271. 

 

35. Our business may expose us to potential product liability claims and recalls, which could adversely affect 

our results operation, goodwill and the marketability of our products. 

 

We may be exposed to risks of products recalls and returns. In addition, we may be exposed to potential product 

liability  claims, and the severity and timing of such claims are unpredictable. While we have taken insurance to 

protect us from such claims; however, this insurance coverage may be inadequate or not applicable to a particular 

set of claims. We face the risk of loss resulting from, and the adverse publicity associated with, product liability 

lawsuits, whether or not such claims are valid. We may also be subject to claims resulting from manufacturing 

defects or negligence in storage or handling which may lead to the deterioration of our products. Product liability 

claims, regardless of their merits or the ultimate success of the defence against them, are expensive. Even 

unsuccessful product liability claims would likely require us to incur substantial amounts on litigation and require 

our managementôs time and focus. Accordingly, such product liability claims, may adversely affect our results of 

operation, goodwill and the marketability of our products. 

 

36. Any downgrade of our debt ratings could adversely affect our business.  

 

As of the date of this Red Herring Prospectus, we have received the following credit ratings on our debt and credit 

facilities.  
 

Instrument or Rating 

Type 

Amount  

(  in million ) 

Date Ratings  Rationale 

Long Term Fund Based 

Facilities 

8,400.00 March 4, 2022 ICRA BB (stable) 

upgraded from BB- 

(stable) 

Continued improvement in 

operational and financial 

performance 

January 29, 2020 ICRA BB- (stable) 

upgraded B+ 

(Stable) 

Continued improvement in 

operational and financial 

performance 

October 10, 2019 ICRA B+ (Stable) 

upgraded from B 

(Stable) 

Continued improvement in 

operational and financial 

performance 

 

These ratings assess our overall financial capacity to pay our obligations and are reflective of our ability to meet 

financial commitments as they become due. There can be no assurance that these ratings will not be revised or 

changed by the above rating agencies due to various factors, including on account of the COVID-19 pandemic. 

Any downgrade in our credit ratings may increase interest rates for refinancing our outstanding debt, which would 

increase our financing costs, and adversely affect our future issuances of debt and our ability to raise new capital 

on a competitive basis. 

 

37. If we are unable to establish and maintain an effective internal controls and compliance system, our 

business and reputation could be adversely affected.  

 

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and 

complexity of operations. Our internal audit functions make an evaluation of the adequacy and effectiveness of 

internal systems on an ongoing basis so that our operations adhere to our policies, compliance requirements and 

internal guidelines. We periodically test and update our internal processes and systems and there have been no 

past material instances of failure to maintain effective internal controls and compliance system. However, we are 

exposed to operational risks arising from the potential inadequacy or failure of internal processes or systems, and 

our actions may not be sufficient to ensure effective internal checks and balances in all circumstances. 

 

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain 

effective internal controls over our financial reporting so that we produce reliable financial reports and prevent 

financial fraud. As risks evolve and develop, internal controls must be reviewed on an ongoing basis. Maintaining 
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such internal controls requires human diligence and compliance and is therefore subject to lapses in judgment and 

failures that result from human error. Any lapses in judgment or failures that result from human error can affect 

the accuracy of our financial reporting, resulting in a loss of investor confidence and a decline in the price of our 

equity shares. 

 

Further, our operations are subject to anti-corruption laws and regulations. These laws generally prohibit us and 

our employees and intermediaries from bribing, being bribed or making other prohibited payments to government 

officials or other persons to obtain or retain business or gain some other business advantage. We participate in 

collaborations and relationships with third parties whose actions could potentially subject us to liability under 

these laws or other local anti-corruption laws. While our code of conduct requires our employees and 

intermediaries to comply with all applicable laws, and we continue to enhance our policies and procedures in an 

effort to ensure compliance with applicable anti-corruption laws and regulations, these measures may not prevent 

the breach of such anti-corruption laws, as there are risks of such breaches in emerging markets, such as India, 

including within the chemicals sector. If we are not in compliance with applicable anti-corruption laws, we may 

be subject to criminal and civil penalties, disgorgement and other sanctions and remedial measures, and legal 

expenses, which could have an adverse impact on our business, financial condition and results of operations. 

Likewise, any investigation of any potential violations of anti-corruption laws by the relevant authorities could 

also have an adverse impact on our business and reputation. 

 

38. We procure water, coal and diesel, at our manufacturing facility and any disruption in the supply of such 

utilities could adversely affect our manufacturing operations. 

 

We procure water, coal and diesel from third parties for use at our facility.  Reliance on third parties for exposes 

us to risks such as shortage or break down in supply, the correction of which is in the hands of such third parties.  

 

The table below set forth our utilities expenses for the periods indicated. 

 
(  in millions) 

Utility expenses Three months 

ended June 30, 

2022 

 

Fiscal 2022 Fiscal 2021 Fiscal 2020 

Coal 

 
228.59 

 
699.25 301.36 347.11 

Water 48.71 167.13 118.88 116.25 

Diesel 489.56 1,521.60 980.66 86.44 

Total  766.87  2387.98 1,400.90 549.81 

Total expenses 2,959.71 8,918.32 6,643.25 6,337.03 

Utility expense as % of total 

expenses 

25.98% 26.78% 

21.09% 8.68% 

 

In case of a break-down of our relationship with the utility providers, we are unable to assure you that we shall be 

able to source such utilities from alternate sources in a timely manner, which could adversely affect our business, 

financial condition and results of operations. 

 

39. The demand of our products in foreign countries is subject to international market conditions and 

regulatory risks that could adversely affect our business, financial condition and results of operations. 

 

In the three months ended June 30, 2022 and Fiscal 2022, we exported our products to 13 countries. During the 

three months ended June 30, 2022 and during Fiscal 2022, Fiscal 2021 and Fiscal 2020, our revenues from exports 

were 2,671.58 million, 7,948.80 million, 5,512.09 million and 4,768.38 million, respectively, and our gross 

revenues from exports as a percentage of gross revenues from operations were 66.74%, 70.32%, 74.41% and 

78.41%, respectively, during the same periods. Therefore, any developments in the global marine speciality 

chemical industry or the industries in which our customers operate could have an impact on our sales from exports. 

From time to time, tariffs, quotas and other tariff and non-tariff trade barriers may be imposed on our products in 

jurisdictions in which we operate or seek to sell our products. There can be no assurance that China, Japan, other 

Asian countries, and the European community, among others, where we seek to sell our products will not impose 

trade restrictions on us in future. We may also be prohibited from exporting to certain restricted countries that 

may be added to a sanctions list maintained by the Government of India or other foreign governments, such as 

the Specially Designated Nationals and Blocked Persons list maintained by the Office of Foreign Assets Control 

of the US Department of Treasury in the United States. Any such imposition of trade barriers may have a material 
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adverse effect on our business, financial condition and results of operations. 

 

40. We engage contract labour for carrying out certain business operations. 

 

In order to retain operational efficiencies, we engage independent contractors through whom we engage contract 

labour for performance of certain functions at our manufacturing units as well as at our offices. As on June 30, 

2022 we have over 400 contract workers. We do not have any board approved policy in respect of engaging the 

services of contract labour, and, instead, we engage contract labour on a need basis only. Although we do not 

engage these labourers directly, we are responsible for any wage payments to be made to such labourers in the 

event of default by such independent contractors. Any requirement to fund their wage requirements may have an 

adverse impact on our business, financial condition and results of operations. 

 

41. Failure to maintain confidential information of our customers could adversely affect our results of 

operations or damage our reputation. 

 

We enter into confidentiality agreements and non-disclosure agreements with our customers and other third 

parties. Our agreements with our customers also contain confidentiality and non-disclosure clauses. As per these 

agreements, we are required to keep confidential, the know-how and technical specifications, if any, provided to 

us by these customers. In the event of any breach or alleged breach of our confidentiality agreements with our 

customers, these customers may terminate their engagements with us or initiate litigation for breach of contract. 

Moreover, most of these contracts do not contain provisions limiting our liability with respect to breaches of our 

obligation to keep the information we receive from them confidential. As a result, if our customersô confidential 

information is misappropriated by us or our employees, our customers may consider us liable for that act and seek 

damages and compensation from us, in addition, to seeking termination of the contract. Assertions of 

misappropriation of confidential information or the intellectual property of our customers against us, if successful, 

could have a material adverse effect on our business, financial condition and results of operations. Even if such 

assertions against us are unsuccessful, they may cause us to incur reputational harm and substantial cost. 

 

42. Employee misconduct could harm us and is difficult to detect and deter. 

 

Although we closely monitor our employees, misconduct, including acts of bribery, corruption or fraud by 

employees or executives, such acts could include binding us to transactions that exceed authorized limits or 

present unacceptable risks, or they may hide unauthorized or unlawful activities from us, which may result in 

substantial financial losses and damage to our reputation and loss of business from our customers. Employee or 

executive misconduct could also involve the improper use or disclosure of confidential information, which could 

result in regulatory sanctions and serious reputational or financial harm, including harm to our brand. It is not 

always possible to deter employee or executive misconduct and the precautions taken and systems put in place to 

prevent and detect such activities may not be effective in all cases. Any instances of such misconduct could 

adversely affect our business and our reputation. 

 

43. We have in the past entered into related party transactions and may continue to do so in the future, which 

may potentially involve conflicts of interest with the equity shareholders. 

  

We have in the course of our business entered into, and will continue to enter into, several transactions with our 

related parties including remuneration paid to our Directors.  For further information, see ñFinancial Informationò 

on page 208. We cannot assure you that we will receive similar terms in our related party transactions in the future 

and that we could not have achieved more favourable terms had such transactions been entered into with unrelated 

parties. 

 

In the three months ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 2020, the aggregate amount 

of such related party transactions was 82.48 million, 586.24 million, 540.32 million and 343.40 million, 

respectively. The percentage of the aggregate value of such related party transactions to our revenue from 

operations in the three months ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 2020 was 2.06%, 

5.19%, 7.29% and 5.65%, respectively.  

  

The transactions we have entered into and any further transactions that we may have with our related parties could 

potentially involve conflicts of interest which may be detrimental to us. We cannot assure you that such 

transactions, individually or in the aggregate, will not have an adverse effect on our business, financial condition 

and results of operations, including because of potential conflicts of interest or otherwise. 
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44. Our Promoters have, among others, agreed to pledge certain Equity Shares in favour of IDBI Trusteeship 

Services Limited, as specified under the Promoter Undertaking to secure certain debentures. Any default 

or breach of terms and conditions of such debentures may trigger invocation of pledge and in turn affect 

our reputation, business, operations and growth prospects. 
 

In terms of the promoter undertaking dated February 10, 2022 (ñPromoter Undertakingò), until nine months 

from listing of Equity Shares pursuant to the Offer, our Promoters have agreed not to create or permit to arise or 

exit any encumbrance on the Equity Shares (except permitted disposal) held by our Promoters in favour of any 

person, without prior approval of IDBI Trusteeship Services Limited. Further, subject to applicable law, within 

not later than five business days after completion of six months from listing of Equity Shares pursuant to the Offer, 

our Promoters have agreed to pledge such number of Equity Shares in favour of IDBI Trusteeship Services 

Limited, as specified under the Promoter Undertaking, to secure debentures issued by Archean Salt Holdings 

Private Limited, Jakhau Salt Company Private Limited and Bharath Salt Refineries Limited. Any default or breach 

of terms and conditions of such debentures may trigger invocation of pledge and in turn affect our reputation, 

business, operations and growth prospects. 

 

45. Certain of our Directors, Promoter and key management personnel may have interests other than 

reimbursement of expenses incurred and normal remuneration or benefits in our Company. 

 

Certain of our Directors, Promoter and key management personnel may be interested in our Company, in addition 

to regular remuneration or benefits and reimbursement of expenses, to the extent of the Equity Shares by them or 

their relative, and any dividends, bonuses or other distributions on such Equity Shares. For further details, other 

than reimbursement of expenses incurred or normal remuneration or benefits, see ñOur Management ï Interest of 

Directorsò and ñOur Management ï Interests of Key Managerial Personnelò on pages 186 and 198, respectively. 

 

46. Our Promoters have interest in entities, which are in businesses similar to ours and this may result in 

conflict of interest with us. 

 

Our Promoters have interest in Jakhau Salt Company Private Limited and Bharath Salt Refineries Limited, which 

are engaged in the business of manufacturing of industrial salt.  As these entities are in similar lines of business 

to our Company, there can be no assurance that conflicts of interest will not occur between our business and the 

businesses of such entities, which could have an adverse effect on our business, financial condition and results of 

operations. 

 

47. After the completion of the Offer, our Promoters will continue to collectively hold substantial 

shareholding in our Company. 

 

Currently, our Promoters own an aggregate of 65.58% of our outstanding Equity Shares. Following the completion 

of the Offer, certain Promoters will continue to hold majority of our shareholding of our post-Offer Equity Share 

capital which will allow them to exercise significant control over the outcome of the matters submitted to our 

shareholders for approval. For details of their shareholding pre- and post- Offer, see ñCapital Structureò on page 

78.  This concentration of ownership may delay, defer or even prevent a change in control of our Company and 

may make some transactions more difficult without the support of these shareholders. In addition, these 

Shareholders have the ability to exercise influence over our business and may cause us take actions that are not 

in or may be different from the interest of our other shareholders, including matters relating to our management 

and policies and the election of our directors and senior management, the approval of lending and investment 

policies, capital expenditure, declaration of dividend, strategic acquisitions and fund raising activities. 

 

48. Information relating to the installed manufacturing capacity of our manufacturing facility included in 

this Red Herring Prospectus are based on various assumptions and estimates and future production and 

capacity may vary. 

 

Information relating to the historical installed capacity and estimated capacity utilization of our manufacturing 

facility included in this Red Herring Prospectus is based on various assumptions and estimates of our management 

and an independent chartered engineer. Actual production volumes and capacity utilization rates may differ 

significantly from the estimated production capacities and historical capacity utilization of our manufacturing 

facility. Investors should therefore not place undue reliance on our historical installed capacity information for 

our existing manufacturing facility included in this Red Herring Prospectus. 
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49. We have listed 8,400 million non-convertible debentures on the BSE.  Any non-compliance with our 

listing obligations may subject us to penalties. 

 

In November 2018, we entered into agreements with the India Resurgence Fund Scheme ï I, India Resurgence 

Fund Scheme ï II and Piramal Glass Private Limited for the issue of 8,400 million non-convertible debentures 

(ñNCDsò) with face value of 1.00 million each, of which are 6,992.00 million are outstanding as at September 

30, 2022. For further details of the NCDs, including indicative terms and conditions thereof, see ñFinancial 

Indebtednessò on page 328. Our NCDs are listed on the BSE, and we are subject to certain continuing listing 

requirements in respect of these listed NCDs. There has been no frequent trading of the NCDs on the BSE. Any 

non-compliance by us with such listing requirements may subject us to penalties or may constitute a default under 

the NCDs. In terms of the Listing Regulations, a listed entity is required to prepare and submit un-audited or 

audited quarterly standalone financial results on a quarterly basis in the prescribed format within 45 days from 

the end of the quarter, other than last quarter, to the recognised stock exchange.  

 

50. Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements, 

including prior shareholdersô approval. 

 

Our proposed objects of the Offer are set forth under ñObjects of the Offerò on page 93. At this stage, we cannot 

determine with any certainty if we would require the Net Proceeds to meet any other expenditure or fund any 

exigencies arising out of competitive environment, business conditions, economic conditions or other factors 

beyond our control. In accordance with Sections 13(8) and 27 of the Companies Act 2013, we cannot undertake 

any variation in the utilisation of the Net Proceeds without obtaining the shareholdersô approval through a special 

resolution. In the event of any such circumstances that require us to undertake variation in the disclosed utilisation 

of the Net Proceeds, we may not be able to obtain the shareholdersô approval in a timely manner, or at all. Any 

delay or inability in obtaining such shareholdersô approval may adversely affect our business or operations. 

 

Further, our Promoters would be required to provide an exit opportunity to Shareholders who do not agree with 

our proposal to change the objects of the Offer or vary the terms of such contracts, at a price and manner as 

prescribed by SEBI. Additionally, the requirement on Promoters to provide an exit opportunity to such dissenting 

shareholders may deter our Promoters from agreeing to the variation of the proposed utilisation of the Net 

Proceeds, even if such variation is in the interest of our Company. Further, we cannot assure you that the Promoters 

or the controlling shareholders of our Company will have adequate resources at their disposal at all times to enable 

them to provide an exit opportunity at the price prescribed by SEBI. In light of these factors, we may not be able 

to undertake variation of objects of the Offer to use any unutilized proceeds of the Offer, if any, or vary the terms 

of any contract referred to in the Draft Red Herring Prospectus, even if such variation is in the interest of our 

Company. This may restrict our Companyôs ability to respond to any change in our business or financial condition 

by re-deploying the unutilised portion of Net Proceeds, if any, or varying the terms of contract, which may 

adversely affect our business and results of operations. 

 

Further, we have appointed a monitoring agency for monitoring the utilisation of proceeds of the Offer in 

accordance with Regulation 41 of the SEBI ICDR Regulations and the monitoring agency will submit its report 

to us on a quarterly basis in accordance with the SEBI ICDR Regulations. 

 

51. Our funding requirements and the proposed deployment of Net Proceeds have not been appraised by any 

bank or financial institution or any other independent agency and our management will have broad 

discretion over the use of the Net Proceeds.  

 

We intend to utilize the Net Proceeds of the Offer as set forth in ñObjects of the Offerò beginning on page 93. The 

funding requirements mentioned as a part of the objects of the Offer are based on internal management estimates 

and have not been appraised by any bank or financial institution. This is based on current conditions and is subject 

to change in light of changes in external circumstances, costs, business initiatives, other financial conditions or 

business strategies. Various risks and uncertainties, including those set forth in this section, may limit or delay 

our efforts to use the Net Proceeds to achieve profitable growth in our business. 

 

Accordingly, use of the Net Proceeds for other purposes identified by our management may not result in actual 

growth of our business, increased profitability or an increase in the value of our business and your investment. 
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52. Certain sections of this Red Herring Prospectus contain information from the Company Commissioned 

F&S Report, which we commissioned and paid by us and any reliance on such information for making 

an investment decision in the Offer is subject to inherent risks. 

 

Certain sections of this Red Herring Prospectus include information based on, or derived from, the Company 

Commissioned F&S Report or extracts of the Company Commissioned F&S Report prepared by Frost & Sullivan, 

which is not related to our Company, Directors or Promoters. We commissioned and paid for this report for the 

purpose of confirming our understanding of the industry in connection with the Offer. All such information in this 

Red Herring Prospectus indicates the Company Commissioned F&S Report as its source. Accordingly, any 

information in this Red Herring Prospectus derived from, or based on, the Company Commissioned F&S Report 

should be read taking into consideration the foregoing. 

 

Industry sources and publications are also prepared based on information as of specific dates and may no longer 

be current or reflect current trends. Further, the Company Commissioned F&S Report is not a recommendation 

to invest / disinvest in any company covered in the Company Commissioned F&S Report.  Accordingly, 

prospective investors should not place undue reliance on, or base their investment decision solely on this 

information. 

 

In view of the foregoing, you may not be able to seek legal recourse for any losses resulting from undertaking any 

investment in the Offer pursuant to reliance on the information in this Red Herring Prospectus based on, or derived 

from, the Company Commissioned F&S Report.  You should consult your own advisors and undertake an 

independent assessment of information in this Red Herring Prospectus based on, or derived from, the Company 

Commissioned F&S Report before making any investment decision regarding the Offer. See ñIndustry Overviewò 

on page 109. For the disclaimers associated with the Company Commissioned F&S Report, see ñCertain 

Conventions, Presentation of Financial, Industry and Market Data and Currency of Presentation ï Industry and 

Market Dataò on page 19. 

 

53. We track certain operational metrics with internal systems and tools. Certain of our operational metrics 

are subject to inherent challenges in measurement which may adversely affect our business and 

reputation. 

 

We track certain operational metrics, including transaction volumes and key business and non-GAAP metrics 

such as EBITDA, EBITDA margin and ROCE, among others, with internal systems and tools and which may 

differ from estimates or similar metrics published by third parties due to differences in sources, methodologies, 

or the assumptions on which we rely. Our internal systems and tools have a number of limitations, and our 

methodologies for tracking these metrics may change over time, which could result in unexpected changes to our 

metrics, including the metrics we publicly disclose. If the internal systems and tools we use to track these metrics 

undercount or over count performance or contain algorithmic or other technical errors, the data we report may not 

be accurate. While these numbers are based on what we believe to be reasonable estimates of our metrics for the 

applicable period of measurement, there are inherent challenges in measuring how our platforms are used across 

large populations. In addition, limitations or errors with respect to how we measure data or with respect to the 

data that we measure may affect our understanding of certain details of our business, which could affect our long-

term strategies. If our operating metrics are not accurate representations of our business, if investors do not 

perceive our operating metrics to be accurate, or if we discover material inaccuracies with respect to these figures, 

we expect that our business, reputation, results of operations and financial condition would be adversely affected.  

 

54. We will not receive any proceeds from the Offer for Sale. The Selling Shareholder will receive the net 

proceeds from the Offer for Sale. 

 

The Offer consists of a Fresh Issue and an Offer for Sale. The Selling Shareholders shall be entitled to the net 

proceeds from the Offer for Sale, which comprise proceeds from the Offer for Sale net of Offer expenses shared 

by the Selling Shareholders, and our Company will not receive any proceeds from the Offer for Sale. 

 

External Risks 

 

Risks Relating to India  

 

55. A slowdown in economic growth in India could cause our business to suffer. 

 

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian 
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economy. Any slowdown or perceived slowdown in the Indian economy or future volatility in global commodity 

prices could adversely affect our business. Additionally, an increase in trade deficit, a downgrading in Indiaôs 

sovereign debt rating or a decline in Indiaôs foreign exchange reserves could negatively affect interest rates and 

liquidity, which could adversely affect the Indian economy and our business. In particular, the COVID-19 

pandemic caused an economic downturn in India and globally in Fiscal 2021. The second wave of COVID-19 

infections impacted India in April, May and June 2021. Any downturn in the macroeconomic environment in 

India could also adversely affect our business, financial condition, results of operations and prospects. 

 

Indiaôs economy could be adversely affected by a general rise in interest rates or inflation, adverse weather 

conditions affecting agriculture, commodity and energy prices as well as various other factors. A slowdown in 

the Indian economy could adversely affect the policy of the GoI towards our industry, which may in turn adversely 

affect our financial performance and our ability to implement our business strategy. 

 

The Indian economy is also influenced by economic and market conditions in other countries, particularly 

emerging market conditions in Asia. A decline in Indiaôs foreign exchange reserves and exchange rate fluctuations 

may also affect liquidity and interest rates in the Indian economy, which could adversely impact our financial 

condition. A loss of investor confidence in other emerging market economies or any worldwide financial 

instability may adversely affect the Indian economy, which could materially and adversely affect our business, 

financial condition, results of operations and prospects. 

 

Further, other factors which may adversely affect the Indian economy are scarcity of credit or other financing in 

India, resulting in an adverse impact on economic conditions in India and scarcity of financing of our expansions; 

volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; changes in 

Indiaôs tax, trade, fiscal or monetary policies, like application of GST; political instability, terrorism or military 

conflict in India or in countries in the region or globally, including in Indiaôs various neighbouring countries; 

occurrence of natural or man-made disasters; infectious disease outbreaks or other serious public health concerns; 

prevailing regional or global economic conditions, including in Indiaôs principal export markets; and other 

significant regulatory or economic developments in or affecting India or its financial services sectors. 

 

56. Our business is affected by global economic conditions, especially in the geographies we cater to, which 

may have an adverse effect on our business, financial condition, results of operations and prospects. 

 

Our business depends substantially on global economic conditions. During the three months ended June 30, 2022 

and during Fiscal 2022, Fiscal 2021 and Fiscal 2020, our sales from exports, as a percentage of our revenue from 

operations were 66.74%, 70.32%, 74.41% and 78.41%, respectively. A significant number of our customers and 

the majority of the end users of our products are located and primarily operating in Europe, North and South 

America, and Asia and some of them were adversely impacted by the economic downturn in these economies, 

disruption in banking and financial systems, economic weakness, unfavourable government policies, rising 

inflation, lowering of spending power and customer confidence, and political uncertainty. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, 

particularly emerging market countries in Asia. Financial turmoil in Asia, U.S. and elsewhere in the world in 

recent years has affected the Indian economy. Although economic conditions are different in each country, 

investorsô reactions to developments in one country can have adverse effects on the securities of companies in 

other countries, including India. A loss of investor confidence in the financial systems of other emerging markets 

may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any 

worldwide financial instability could also have a negative impact on the Indian economy. Financial disruptions 

may occur again and could harm our business, results of operations and financial condition.   

 

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market 

corrections in recent years. Financial markets and the supply of credit could continue to be negatively impacted 

by ongoing concerns surrounding the sovereign debts and/or fiscal deficits of several countries in Europe, the 

possibility of further downgrades of, or defaults on, sovereign debt, concerns about a slowdown in growth in 

certain economies and uncertainties regarding the stability and overall standing of the European Monetary Union.  

 

A loss of investor confidence in the financial systems of other emerging markets may cause increased volatility 

in the Indian financial markets and indirectly in the Indian economy in general. Any worldwide financial 

instability could influence the Indian economy. In response to such developments, legislators and financial 

regulators in the United States, Europe and other jurisdictions, including India, have implemented several policy 

measures designed to add stability to the financial markets. In addition, any increase in interest rates by the United 
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States Federal Reserve will lead to an increase in the borrowing costs in the United States which may in turn 

impact global borrowing as well. Furthermore, in several parts of the world, there are signs of increasing retreat 

from globalization of goods, services and people, as pressure for the introduction of a protectionist regime is 

building and such developments could adversely affect Indian exports. However, the overall impact of these and 

other legislative and regulatory efforts on the global financial markets is uncertain, and they may not have the 

intended stabilizing effects. In the event that the current adverse conditions in the global credit markets continue 

or if there is any significant financial disruption, this could have an adverse effect on our business, results of 

operations and financial condition.  

 

Since December 2019, the ongoing outbreak of COVID-19 has affected countries globally, with the World Health 

Organisation declaring the outbreak as a pandemic on March 12, 2020. There have been border controls, 

lockdowns and travel restrictions imposed by various countries, as a result of the COVID-19 outbreak. Such 

outbreak of an infectious disease together with the resulting restrictions on travel and/or imposition of lockdown 

measures have resulted in protracted volatility in domestic and international markets has resulted in a global 

slowdown and crisis. In particular, the COVID-19 outbreak has caused stock markets worldwide to fluctuate 

significantly in value and has impacted global economic activity. Any downturn in the macroeconomic 

environment globally due to COVID-19 could also adversely affect our business, financial condition, results of 

operations and prospects. 

 

In February 2022, hostilities between Russia and the Ukraine commenced, which has led stock, commodities and 

foreign exchange markets worldwide to fluctuate. In addition, the market price of oil has risen sharply since the 

commencement of hostilities in the Ukraine, which may have an inflationary effect in India and other countries. 

A prolonged war or a protracted period of hostilities in the Ukraine may lead to global economic disturbances. 

 

If we are unable to successfully anticipate and respond to changing economic and market conditions, our business, 

results of operations and financial condition and prospects may be adversely affected. 

 

57. Changing regulations in India could lead to new compliance requirements that are uncertain. 

 

The regulatory and policy environment in which we operate is evolving and is subject to change. The GoI may 

implement new laws or other regulations and policies that could affect our business in general, which could lead 

to new compliance requirements, including requiring us to obtain approvals and licenses from the Government 

and other regulatory bodies, or impose onerous requirements. 

 

For instance, the GoI has recently introduced (a) the Code on Wages, 2019; (b) the Code on Social Security, 2020; 

(c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code, 

2020 which consolidate, subsume and replace numerous existing central labour legislations. While the rules for 

implementation under these codes have not been notified, we are yet to determine the impact of all or some such 

laws on our business and operations which may restrict our ability to grow our business in the future and increase 

our expenses.  In the absence of any precedents on the subject, the application of these provisions is uncertain and 

may or may not have an adverse tax impact on us. 

 

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing 

law, regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited 

body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may 

impact the viability of our current business or restrict our ability to grow our business in the future. We may incur 

increased costs and other burdens relating to compliance with such new requirements, which may also require 

significant management time and other resources, and any failure to comply may adversely affect our business, 

results of operations and prospects. Uncertainty in the applicability, interpretation or implementation of any 

amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited 

body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may 

impact the viability of our current businesses or restrict our ability to grow our businesses in the future. 

 

58. Natural calamities, climate change and health epidemics and pandemics such as COVID-19 could 

adversely affect the Indian economy and our business, financial condition, and results of operations. In 

addition, hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect our 

business, financial condition and results of operations. 

 

India has experienced natural calamities, such as earthquakes, tsunamis and floods in recent years. Natural 

calamities could have an adverse impact on the Indian economy which, in turn, could adversely affect our 
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business, and may damage or destroy our manufacturing and R&D facilities or other assets which are concentrated 

in one location. Any of these natural calamities could adversely affect our business, financial condition and results 

of operations. 

 

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible to 

contagious diseases and, for example, have had confirmed cases of the highly pathogenic H7N9, H5N1 and H1N1 

strains of influenza in birds and swine. In addition, the COVID-19 pandemic, has caused a worldwide health crisis 

and economic downturn. Any future outbreak of health epidemics may restrict the level of business activity in 

affected areas, which may, in turn, adversely affect our business. See ñ-The impact of the COVID-19 pandemic is 

uncertain and still evolving, and could adversely affect our business, results of operations and  financial 

conditionò on page 32. 

 

Our operations including our manufacturing facility and research and development activities may be damaged or 

disrupted as a result of natural calamities. Such events may lead to the disruption of information systems and 

telecommunication services for sustained periods. They also may make it difficult or impossible for employees to 

reach our business locations. Damage or destruction that interrupts our provision of services could adversely affect 

our reputation, our relationships with our customers, our senior management teamôs ability to administer and 

supervise our business or it may cause us to incur substantial additional expenditure to repair or replace damaged 

equipment or rebuild parts of our facilities. Any of the above factors may adversely affect our business, results of 

operations and financial condition.  

 

India has from time-to-time experienced instances of social, religious and civil unrest and hostilities between 

neighbouring countries. Recently there have been ongoing mass protest by farmers, against three farm acts which 

were passed by the Parliament of India in September 2020. The introduction of the law caused protests in several 

parts of the country like Delhi, Haryana and Punjab. In case there are mass protests leading to civil unrest, such 

incidents could impact both our operations and adversely affect our business, financial condition and results of 

operations. Present relations between India and Pakistan continue to be fragile on the issues of terrorism, 

armaments and Kashmir. Military activity or terrorist attacks in the future could influence the Indian economy by 

disrupting communications and making travel more difficult and such political tensions could create a greater 

perception that investments in Indian companies involve higher degrees of risk. Events of this nature in the future, 

as well as social and civil unrest within other countries in Asia, could influence the Indian economy and could 

have a material adverse effect on the market for securities of Indian companies. 

 

59. Inflation in India could have an adverse effect on our profitability and if significant, on our financial 

condition. 

 

In recent months, consumer and wholesale prices in India have exhibited increased inflationary trends, as the 

result of an increase in crude oil prices, higher international commodity prices, and higher domestic consumer 

and supplier prices. Although the RBI has enacted certain policy measures designed to curb inflation, these 

policies may not be successful. In February 2022, hostilities between Russia and the Ukraine commenced.  The 

market price of oil has risen sharply since the commencement of these hostilities which could have an inflationary 

effect in India. Continued high rates of inflation may increase our expenses related to salaries or wages payable 

to our employees, raw materials and other expenses. There can be no assurance that we will be able to pass on 

any additional expenses to our customers or that our revenue will increase proportionately corresponding to such 

inflation. Accordingly, high rates of inflation in India could have an adverse effect on our business, financial 

condition and results of operations. 

 

60. A slowdown in our exports due to tariffs and trade barriers and international sanctions could adversely 

affect our business, financial condition and results of operations. 

 

A significant portion of our revenue is derived from exports. From time to time, tariffs, quotas and other tariff and 

non-tariff trade barriers may be imposed on our products in jurisdictions in which we operate or seek to sell our 

products. There can be no assurance that the European Community and the United States, among others, where 

we seek to sell our products will not impose trade restrictions on us in future. We may also be prohibited from 

exporting to certain restricted countries that may be added to a sanctions list maintained by the Government of 

India or other foreign governments, such as the Specially Designated Nationals and Blocked Persons list 

maintained by the Office of Foreign Assets Control of the US Department of Treasury in the United States.  In 

February 2022, hostilities between Russia and the Ukraine commenced, which has led to the imposition of 

sanctions of various Russian interests (and in some cases Belarus) by the European Union, Australia, Canada, 

Japan, New Zealand, Switzerland, South Korea, the United Kingdom and the United States. Any such imposition 
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of trade barriers or international sanctions may have an adverse effect on our business, financial condition and 

results of operations. 

 

61. Significant differences exist between Ind-AS and other accounting principles, such as U.S. GAAP and 

IFRS, which may be material to the financial statements prepared and presented in accordance with Ind-

AS contained in this Red Herring Prospectus.  

 

Our Restated Financial Information as of, and for the three month period ended June 30, 2022 and June 30, 2021 

and the years ended, March 31, 2022, 2021 and 2020 and have been prepared and presented in accordance with 

Ind-AS. Ind-AS differs from accounting principles with which prospective investors may be familiar in other 

countries, such as U.S. GAAP and IFRS. Significant differences exist between Ind-AS, U.S. GAAP and IFRS, 

which may be material to the financial statements prepared and presented in accordance with Ind-AS contained 

in this Red Herring Prospectus. Accordingly, the degree to which the financial information included in this Red 

Herring Prospectus will provide meaningful information is dependent on the prospective investorôs familiarity 

with Ind-AS and the Companies Act. Any reliance by persons not familiar with Ind-AS on the financial disclosures 

presented in this Red Herring Prospectus should accordingly be limited. 

 

62. The Indian tax regime is currently undergoing substantial changes which could adversely affect our 

business and the trading price of the Equity Shares.   

 

Our business, financial condition and results of operations could be adversely affected by any change in the 

extensive central and state tax regime in India applicable to us and our business. Tax and other levies imposed by 

the central and state governments in India that affect our tax liability, include central and state taxes and other 

levies, income tax, turnover tax, goods and service tax, stamp duty and other special taxes and surcharges, which 

are introduced on a temporary or permanent basis from time to time. This extensive central and state tax regime 

is subject to change from time to time. The final determination of our tax liability involves the interpretation of 

local tax laws and related regulations in each jurisdiction, as well as the significant use of estimates and 

assumptions regarding the scope of future operations and results achieved and the timing and nature of income 

earned and expenditures incurred. 

 

For instance, the Government of India has implemented two major reforms in Indian tax laws, namely the GST, 

and provisions relating to general anti-avoidance rules (ñGAARò). The indirect tax regime in India has undergone 

a complete overhaul. The indirect taxes on goods and services, such as central excise duty, service tax, central 

sales tax, state value added tax, surcharge and excise have been replaced by Goods and Service Tax with effect 

from July 1, 2017. The GST regime is relatively new and therefore is subject to amendments and its interpretation 

by the relevant regulatory authorities. GAAR became effective from April 1, 2017. The tax consequences of the 

GAAR provisions being applied to an arrangement may result in, among others, a denial of tax benefit to us and 

our business. In the absence of any precedents on the subject, the application of these provisions is subjective. If 

the GAAR provisions are made applicable to us, it may have an adverse tax impact on us. Further, if the tax costs 

associated with certain of our transactions are greater than anticipated because of a particular tax risk materializing 

on account of new tax regulations and policies, it could affect our profitability from such transactions. 

 

Further, the Finance Act, 2020, has, amongst others things, notified changes and provided a number of 

amendments to the direct and indirect tax regime, including, without limitation, a simplified alternate direct tax 

regime and that dividend distribution tax (ñDDTò), will not be payable in respect of dividends declared, 

distributed or paid by a domestic company after March 31, 2020, and accordingly, such dividends would not be 

exempt in the hands of the shareholders, both resident as well as non-resident and are subject to tax deduction at 

source. The Company may or may not grant the benefit of a tax treaty (where applicable) to a non-resident 

shareholder for the purposes of deducting tax at source from such dividend. Investors should consult their own 

tax advisors about the consequences of investing or trading in the Equity Shares. 

 

63. Any adverse change in Indiaôs sovereign credit rating by international rating agencies could adversely 

affect our business, results of operations, financial condition and cash flows. 

  

In November 2016, Standard & Poorôs, an international rating agency, reiterated its negative outlook on Indiaôs 

credit rating. It identified Indiaôs high fiscal deficit and heavy debt burden as the most significant constraints on 

its rating and recommended the implementation of reforms and containment of deficits. Standard & Poorôs 

affirmed its outlook on Indiaôs sovereign debt rating to ñstableò, while reaffirming its ñBBB-ò rating. In May 

2017, Fitch, another international rating agency, affirmed Indiaôs sovereign outlook to ñstableò and affirmed its 

rating as ñBBB-ò. In November 2017 Moody's Investors Service (ñMoodyôsò) upgraded the Sovereign Credit 
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Rating of India to Baa2 from Baa3 and changed the outlook on the rating to stable from positive. On June 1, 2020, 

Moodyôs downgraded Indiaôs sovereign rating to the lowest investment grade and maintained the outlook from 

stable to negative. This is a result of the pandemic, which has exacerbated Indiaôs weak fiscal setting. In October 

2021, S&P Global affirmed its BBB-long-term sovereign ratings on India with a stable outlook. Prior to the onset 

of the pandemic, Indiaôs GDP growth slowed on account of existing vulnerabilities such as a weak financial sector 

and subdued private investment. Going forward, the sovereign ratings outlook will remain dependent on whether 

the government is able to transition the economy into a high-growth environment, as well as exercise adequate 

fiscal restraint. Any adverse change in Indiaôs credit ratings by international rating agencies may adversely impact 

the Indian economy and consequently our business, results of operations, financial condition and cash flows. 

 

64. The extent and reliability of Indian infrastructure, to the extent insufficient, could adversely impact our 

business, financial condition and results of operations. 

 

India's physical infrastructure is less developed than that of many developed nations. Any congestion or disruption 

with its port, rail and road networks, electricity grid, communication systems or any other public facility could 

disrupt our normal business activity. Any deterioration of India's physical infrastructure would harm the national 

economy, disrupt the transportation of goods and supplies including our specialty marine chemical products, and 

add costs to doing business in India. These problems could interrupt our business operations, which could have 

adverse effect on our business, financial condition and results of operations. 

 

65. Foreign investors are subject to foreign investment restrictions under Indian laws which limit our ability 

to attract foreign investors, which may adversely impact the market price of our Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and 

residents are freely permitted (subject to certain restrictions) if they comply with the pricing guidelines and 

reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in 

compliance with such pricing guidelines or reporting requirements or falls under any of the exceptions referred to 

above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to convert the 

Indian Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency 

from India will require a no objection/tax clearance certificate from the income tax authority. We cannot assure 

investors that any required approval from the RBI or any other Indian government agency can be obtained on any 

particular terms, or at all. For further details, please see on ñRestrictions on Foreign Ownership of Indian 

Securitiesò on page 387. 

 

In accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT as consolidated in 

the FDI Policy with effect from October 15, 2020, and the Foreign Exchange Management (Non-debt Instruments) 

Amendment Rules, 2020 which came into effect from April 22, 2020, any investment, subscription, purchase or 

sale of equity instruments by entities of a country which share a land border with India or where the beneficial 

owner of an investment into India is situated in or is a citizen of any such country, will require prior approval of 

the Government of India. Any such approval(s) would be subject to the discretion of the regulatory authorities. 

Restrictions on foreign investment activities and impact on our ability to attract foreign investors may cause 

uncertainty and delays in our future investment plans and initiatives. We cannot assure you that any required 

approval from the relevant governmental agencies can be obtained on any particular terms or at all. Further, if our 

Company ceases to be ñowned and controlledò by resident Indian entities, we will be subject to additional 

investment and exit restrictions under the FDI Policy and the FEMA. 

 

66. It may not be possible for investors to enforce any judgment obtained outside India against us, the Book 

Running Lead Managers or any of their directors and executive officers in India respectively, except by 

way of a lawsuit in India. 

  

Our Company is a limited liability company incorporated under the laws of India. Our Board of Directors 

comprises members all of whom are Indian citizens. All of our Key Managerial Personnel are residents of India 

and majority of the assets of our Company and such persons are located in India. As a result, it may not be possible 

for investors outside India to effect service of process upon our Company or such persons in India, or to enforce 

against them judgments obtained in courts outside India. 

 

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with only a limited 

number of jurisdictions, which includes, among others, the United Kingdom, Singapore, United Arab Emirates 

and Hong Kong. In order to be enforceable, a judgment from a jurisdiction with reciprocity must meet certain 

requirements of the Code of Civil Procedure, 1908.  Judgments or decrees from jurisdictions, which do not have 
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reciprocal recognition with India, cannot be executed in India. Therefore, a final judgment for the payment of 

money rendered by any court in a non-reciprocating territory for civil liability, whether or not predicated solely 

upon the general laws of the non-reciprocating territory, would not be enforceable in India. Even if an investor 

obtained a judgment in such a jurisdiction against us or our officers or directors, it may be required to institute a 

new proceeding in India and obtain a decree from an Indian court. However, the party in whose favour such final 

judgment is rendered may bring a new suit in a competent court in India based on a final judgment that has been 

obtained in a non-reciprocating territory within three years of obtaining such final judgment in the same manner 

as any other suit filed to enforce a civil liability in India. If, and to the extent that, an Indian court were of the 

opinion that fairness and good faith so required, it would, under current practice, give binding effect to the final 

judgment that had been rendered in the non-reciprocating territory, unless such a judgment contravenes principles 

of public policy in India. It is unlikely that an Indian court would award damages on the same basis or to the same 

extent as was awarded in a final judgment rendered by a court in another jurisdiction if the Indian court believed 

that the amount of damages awarded was excessive or inconsistent with Indian practice. In addition, any person 

seeking to enforce a foreign judgment in India is required to obtain prior approval of the RBI to repatriate any 

amount recovered pursuant to the execution of such a judgment.  

 

67. Our business and activities may be regulated by the Competition Act, 2002 and proceedings may be 

enforced against us.  

 

The Competition Act seeks to prevent business practices that have an appreciable adverse effect on competition 

in the relevant market in India. Under the Competition Act, any arrangement, understanding or action in concert 

between enterprises, whether formal or informal, which causes or is likely to cause an appreciable adverse effect 

on competition in India is void and attracts substantial monetary penalties. Further, any agreement among 

competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls 

production, supply, markets, technical development, investment or provision of services, shares the market or 

source of production or provision of services in any manner by way of allocation of geographical area, type of 

goods or services or number of consumers in the relevant market or in any other similar way or directly or 

indirectly results in bid-rigging or collusive bidding is presumed to have an appreciable adverse effect on 

competition. 

 

The Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the 

contravention committed by a company took place with the consent or connivance or is attributable to any neglect 

on the part of, any director, manager, secretary or other officer of such company, that person shall be also guilty 

of the contravention and may be punished. On March 4, 2011, the GoI notified and brought into force the 

combination regulation (merger control) provisions under the Competition Act with effect from June 1, 

2011.These provisions require acquisitions of shares, voting rights, assets or control or mergers or amalgamations 

that cross the prescribed asset and turnover based thresholds to be mandatorily notified to, and pre-approved by, 

the Competition Commission of India, or CCI. Additionally, on May 11, 2011, the CCI issued the Competition 

Commission of India (Procedure in regard to the transaction of business relating to combinations) Regulations, 

2011, as amended, which sets out the mechanism for implementation of the merger control regime in India. 

 

The Competition Act aims to, among other things, prohibit all agreements and transactions, including agreements 

between vertical trading partners i.e. entities at different stages or levels of the production chain in different 

markets, which may have an appreciable adverse effect on competition in India. Consequently, all agreements 

entered into by us could be within the purview of the Competition Act. We may also be subject to queries from 

the CCI pursuant to complaints by consumers or any third persons, which could be made without any or adequate 

basis given our market presence. Further, the CCI has extra-territorial powers and can investigate any agreements, 

abusive conduct or combination occurring outside of India if such agreement, conduct or combination has an 

appreciable adverse effect on competition in India. However, the effect of the provisions of the Competition Act 

on the agreements entered into by us cannot be predicted with certainty at this stage. 

Risks Relating to the Equity Shares  

 

68. Our Equity Shares have never been publicly traded, and after the Offer, the Equity Shares may experience 

price and volume fluctuations, and an active trading market for the Equity Shares may not develop. 

Further, the Offer Price may not be indicative of the market price of the Equity Shares after the Offer. 

 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the 

Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation do not guarantee that a 

market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The 

Offer Price of the Equity Shares is proposed to be determined through a book-building process and may not be 
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indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares 

or at any time thereafter. The market price of the Equity Shares may be influenced by many factors, some of 

which are beyond our control, including: 

 

¶ the failure of security analysts to cover the Equity Shares after this Offer, or changes in the estimates of our 

performance by analysts; 

¶ the activities of competitors and suppliers; 

¶ future sales of the Equity Shares by our Company or our shareholders; 

¶ investor perception of us and the industry in which we operate; 

¶ our quarterly or annual earnings or those of our competitors; 

¶ developments affecting fiscal, industrial or environmental regulations; 

¶ the publicôs reaction to our press releases and adverse media reports; and 

¶ general economic conditions. 

 

As a result of these factors, investors may not be able to resell their Equity Shares at or above the initial public 

offering price. In addition, the stock market often experiences price and volume fluctuations that are unrelated or 

disproportionate to the operating performance of a particular company. These broad market fluctuations and 

industry factors may materially reduce the market price of the Equity Shares, regardless of our Companyôs 

performance. There can be no assurance that the investor will be able to resell their Equity Shares at or above the 

Offer Price. 

 

69. Currency exchange rate fluctuations may affect the value of the Equity Shares.  

 

The exchange rate between the Rupee and other foreign currencies, including the U.S. Dollar, the British pound 

sterling, the Euro, the Hong Kong Dollar, the Singapore Dollar and the Japanese Yen, has changed substantially 

in recent years and may fluctuate substantially in the future. Fluctuations in the exchange rate between the foreign 

currencies with which an investor may have purchased Rupees may affect the value of the investment in the 

Companyôs Equity Shares. Specifically, if there is a change in relative value of the Rupee to a foreign currency, 

each of the following values will also be affected:  

 

¶ the foreign currency equivalent of the Rupee trading price of the Companyôs Equity Shares in India;  

¶ the foreign currency equivalent of the proceeds that you would receive upon the sale in India of any of 

the Companyôs Equity Shares; and  

¶ the foreign currency equivalent of cash dividends, if any, on the Companyôs Equity Shares, which will 

be paid only in Rupees.  

 

You may be unable to convert Rupee proceeds into a foreign currency of your choice, or the rate at which any 

such conversion could occur could fluctuate. In addition, the Companyôs market valuation could be seriously 

harmed by a devaluation of the Rupee if investors in jurisdictions outside India analyse its value based on the 

relevant foreign currency equivalent of the Companyôs results of operations and financial condition.  

 

70. We cannot assure payment of dividends on the Equity Shares in the future. 

 

Our Company has not declared dividends on our Equity Shares during the current Fiscal Year and the last three 

Fiscal Years. Our ability to pay dividends in the future will depend upon our dividend policy, future results of 

operations, financial condition, cash flows, working capital requirements and capital expenditure requirements 

and other factors considered relevant by our directors and shareholders. Our ability to pay dividends may also be 

restricted under certain financing arrangements that we may enter into. We cannot assure you that we will be able 

to pay dividends on the Equity Shares at any point in the future. For details pertaining to dividend declared by us 

in the past, see ñDividend Policyò on page 207. 

 

71. The determination of the Price Band is based on various factors and assumptions and the Offer Price of 

the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer. Further, 

the current market price of some securities listed pursuant to certain previous issues managed by the Book 

Running Lead Managers is below their respective issue prices. 

 

The determination of the Price Band is based on various factors and assumptions and will be determined by our 

Company and the Selling Shareholders in consultation with the Book Running Lead Managers. Furthermore, the 

Offer Price of the Equity Shares will be determined by our Company and the Selling Shareholders in consultation 

with the Book Running Lead Managers through the Book Building Process. These will be based on numerous 
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factors, including factors as described under ñBasis for Offer Priceò beginning on page 101 and may not be 

indicative of the market price for the Equity Shares after the Offer. 

 

In addition to the above, the current market price of securities listed pursuant to certain previous initial public 

offerings managed by the Book Running Lead Managers is below their respective issue price. For further details, 

see ñOther Regulatory and Statutory Disclosures ï Price information of past issues handled by the BRLMsò 

beginning on page 350. The factors that could affect the market price of the Equity Shares include, among others, 

broad market trends, financial performance and results of our Company post-listing, and other factors beyond our 

control. We cannot assure you that an active market will develop or sustained trading will take place in the Equity 

Shares or provide any assurance regarding the price at which the Equity Shares will be traded after listing. 

 

72. Investors may be subject to Indian taxes arising out of income arising on the sale of and dividend on the 

Equity Shares. 

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares 

held as investments in an Indian company are generally taxable in India. Any capital gain realized on the sale of 

listed equity shares on a Stock Exchange held for more than 12 months immediately preceding the date of transfer 

will be subject to long term capital gains in India at the specified rates depending on certain factors, such as 

whether the sale is undertaken on or off the Stock Exchanges, the quantum of gains and any available treaty relief. 

Accordingly, we may be subject to payment of long term capital gains tax in India, in addition to payment of 

Securities Transaction Tax (ñSTTò), on the sale of any Equity Shares held for more than 12 months immediately 

preceding the date of transfer. STT will be levied on and collected by a domestic stock exchange on which the 

Equity Shares are sold. 

 

Further, any capital gains realized on the sale of listed equity shares held for a period of 12 months or less 

immediately preceding the date of transfer will be subject to short term capital gains tax in India. Capital gains 

arising from the sale of the Equity Shares will not be chargeable to tax in India in cases where relief from such 

taxation in India is provided under a treaty between India and the country of which the seller is resident and the 

seller is entitled to avail benefits thereunder, subject to certain conditions. Generally, Indian tax treaties do not 

limit Indiaôs ability to impose tax on capital gains. As a result, residents of other countries may be liable for tax 

in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares. 

 

Similarly, any business income realized from the transfer of Equity Shares held as trading assets is taxable at the 

applicable tax rates subject to any treaty relief, if applicable, to a non-resident seller. Additionally, in terms of the 

Finance Act, 2018, which has been notified on March 29, 2018 with effect from April 1, 2018, the tax payable by 

an assessee on the capital gains arising from transfer of long term capital asset (introduced as section 112A of the 

Income-Tax Act, 1961) shall be calculated on such long-term capital gains at the rate of 10%, where the long-

term capital gains exceed 100,000, subject to certain exceptions in case of a resident individuals and HUF. 

 

Further, the Finance Act, 2019 has made various amendments in the taxation laws and has also clarified that, in 

the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities 

through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a 

depository, the onus will be on the transferor. The stamp duty for transfer of securities other than debentures, on 

a delivery basis is specified at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration 

amount. These amendments have come into effect from July 1, 2020. 

 

Additionally, the Finance Act does not require DDT to be payable in respect of dividends declared, distributed or 

paid by a domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the 

hands of the shareholders, both resident as well as non-resident. The Company may or may not grant the benefit 

of a tax treaty (where applicable) to a non-resident shareholder for the purposes of deducting tax at source pursuant 

to any corporate action including dividends. 

 

73. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of  

quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual 

Investors are not permitted to withdraw their Bids after Bid/Offer Closing Date. 

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid Amount 

on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity 

Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Investors can revise their Bids 

during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date. While our Company is required 
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to complete all necessary formalities for listing and commencement of trading of the Equity Shares on all Stock 

Exchanges where such Equity Shares are proposed to be listed including Allotment pursuant to the Offer within 

six Working Days from the Bid/Offer Closing Date, or such other time period as required under the applicable 

laws, events affecting the Biddersô decision to invest in the Equity Shares, including material adverse changes in 

international or national monetary policy, financial, political or economic conditions, our business, results of 

operation or financial condition may arise between the date of submission of the Bid and Allotment. Our Company 

may complete the Allotment of the Equity Shares even if such events occur, and such events limit the Biddersô 

ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to 

decline on listing. 

 

74. There is no guarantee that our Equity Shares will be listed on the BSE and NSE in a timely manner or at 

all. 

 

In accordance with Indian law and practice, permission for listing and trading of our Equity Shares will not be 

granted until after certain actions have been completed in relation to this Offer and until Allotment of Equity 

Shares pursuant to this Offer. In accordance with current regulations and circulars issued by SEBI, our Equity 

Shares are required to be listed on the BSE and NSE within such time as mandated under UPI Circulars, subject 

to any change in the prescribed timeline in this regard. However, we cannot assure you that the trading in our 

Equity Shares will commence in a timely manner or at all. Any failure or delay in obtaining final listing and 

trading approvals may restrict your ability to dispose of your Equity Shares. 

 

75. Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian 

law and could thereby suffer future dilution of their ownership position. 

 

Under the Companies Act, a company having share capital and incorporated in India must offer holders of its 

Equity Shares pre-emptive rights to subscribe and pay for a proportionate number of Equity Shares to maintain 

their existing ownership percentages prior to the issuance of any new equity shares, unless the pre-emptive rights 

have been waived by the adoption of a special resolution by holders of three-fourths of the Equity Shares who 

have voted on such resolution. However, if the laws of the jurisdiction that holders are in does not permit the 

exercise of such pre-emptive rights without us filing an offering document or registration statement with the 

applicable authority in such jurisdiction, the holders will be unable to exercise such pre-emptive rights unless we 

make such a filing. The Company may elect not to file a registration statement in relation to pre-emptive rights 

otherwise available by Indian law to the holders. To the extent that the holders are unable to exercise pre-emptive 

rights granted in respect of the Equity Shares, they may suffer future dilution of your ownership position and their 

proportional interests in our Company would be reduced. 

 

76. Any future issuance of Equity Shares or convertible securities or other equity linked securities by our 

Company may dilute holdersô shareholding and sales of the Equity Shares by our major shareholders 

may adversely affect the trading price of the Equity Shares. 

 

Any future equity issuances by us, including a primary offering, may lead to the dilution of investorsô 

shareholdings in us. Any disposal of Equity Shares by our major shareholders or the perception that such issuance 

or sales may occur, including to comply with the minimum public shareholding norms applicable to listed 

companies in India may adversely affect the trading price of the Equity Shares, which may lead to other adverse 

consequences including difficulty in raising capital through offering of the Equity Shares or incurring additional 

debt. There can be no assurance that we will not issue further Equity Shares or that the shareholders will not 

dispose of the Equity Shares. Any future issuances could also dilute the value of your investment in the Equity 

Shares. In addition, any perception by investors that such issuances or sales might occur may also affect the market 

price of the Equity Shares. 

 

77. A third party could be prevented from acquiring control of our Company because of anti-takeover 

provisions under Indian law. 

 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our 

Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the 

market price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types of 

transactions involving actual or threatened change in control of our Company. Under the SEBI Takeover 

Regulations, an acquirer has been defined as any person who, directly or indirectly, acquires or agrees to acquire 

shares or voting rights or control over a company, whether individually or acting in concert with others. Although 

these provisions have been formulated to ensure that interests of investors/shareholders are protected, these 
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provisions may also discourage a third party from attempting to take control of our Company. Consequently, even 

if a potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their 

market price or would otherwise be beneficial to its stakeholders, it is possible that such a takeover would not be 

attempted. 

 

78. Rights of shareholders of companies under Indian law may be more limited than under the laws of other 

jurisdictions. 

 

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity 

of corporate procedures, directorsô fiduciary duties, responsibilities and liabilities, and shareholdersô rights may 

differ from those that would apply to a company in another jurisdiction. Shareholdersô rights under Indian law 

may not be as extensive and widespread as shareholdersô rights under the laws of other countries or jurisdictions.   
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SECTION III: INTRODUCTION  

THE OFFER 

The following table sets forth details of the Offer:  

 
Offer  Up to [ǒ] Equity Shares aggregating up to  [ǒ] million 

of which:  

Fresh Issue(1) Up to [ǒ] Equity Shares aggregating up to  8,050.00 million 

Offer for Sale (2) Up to 16,150,000 Equity Shares aggregating up to  [ǒ] million 

by the Selling Shareholders 

The Offer consists of:  

QIB Portion(3)(4) Not less than [ǒ] Equity Shares 

  of which:  

- Anchor Investor Portion Up to [ǒ] Equity Shares 

- Net QIB Portion (assuming the Anchor Investor 

Portion is fully subscribed) 

[ǒ] Equity Shares 

of which:  

a) Mutual Fund Portion (5% of the Net QIB Portion) [ǒ] Equity Shares 

b) Balance for all QIBs including Mutual Funds [ǒ] Equity Shares 

Non-Institutional Portion(5) Not more than [ǒ] Equity Shares 

of which:  

- One-third of the Non-Institutional Portion available for 

allocation to Non-Institutional Bidders with an 

application size of more than  200,000 and up to  

1,000,000 

[ǒ] Equity Shares 

- Two-third of the Non-Institutional Category available 

for allocation to Non-Institutional Bidders with an 

application size of more than  1,000,000 

[ǒ] Equity Shares 

  

Retail Portion Not more than [ǒ] Equity Shares 

  

Pre and post-Offer Equity Shares  

Equity Shares outstanding prior to the Offer (as of the date 

of this Red Herring Prospectus) 

103,274,120 Equity Shares 

Equity Shares outstanding after the Offer [ǒ] Equity Shares 

Use of Net Proceeds See ñObjects of the Offerò on page 93 for information about the 

use of the proceeds from the Fresh Issue.  

 

Our Company will not receive any proceeds from the Offer for 

Sale. 
(1)  The Fresh Issue has been authorized by a resolution of our Board dated October 12, 2021 and by a special resolution of our Shareholders 

dated November 15, 2021. Further, our Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant 

to its resolution dated February 18, 2022. Furthermore, IPO Committee has taken on record the approval for the revised Offer for Sale 
by the Selling Shareholders pursuant to its resolution dated October 13, 2022. 

 
(2)  Each of the Selling Shareholders, severally and not jointly, confirms that the Offered Shares have been held by them and are eligible for 

being offered for sale in the Offer as required under Regulation 8 of the SEBI ICDR Regulations. For more details, see ñCapital Structureò 

on page 78. The Selling Shareholders have confirmed and approved their respective participation in the Offer for Sale as set out below:  

 

S. 

No. 

Name of Selling 

Shareholder 

Equity Shares 

offered in the Offer 

for Sale 

Date of consent letter(s)  Date of authorisation 

1.  CS LLP Up to 2,000,000 January 29, 2022 January 12, 2022 

2.  IRF I Up to 3,835,562 February 7, 2022 and October 12, 2022 January 4, 2022 

3.  IRF II Up to 6,478,876 February 7, 2022 and October 12, 2022 January 4, 2022 

4.  PNRPL Up to 3,835,562 January 27, 2022 and October 12, 2022 January 24, 2022 

 
(3)  Our Company and the Selling Shareholders, in consultation with the BRLMs, may allocate up to 60% of the QIB Portion to Anchor 

Investors on a discretionary basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to Anchor Investors. 
One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic 

Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the 

remaining Equity Shares shall be added to the Net QIB Portion. 5% of the Net QIB Portion shall be available for allocation on a 
proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate 

basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer 

Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for 
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Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than 
Anchor Investors) in proportion to their Bids. For details, see ñOffer Procedureò on page 367. 

 
(4)  Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except in the QIB Portion, 

would be allowed to be met with spill over from any other category or combination of categories of Bidders at the discretion of our 

Company and the Selling Shareholders in consultation with the BRLMs and the Designated Stock Exchange, subject to applicable law. 

 
(5)  Not more than 15% of the Offer shall be available for allocation to Non-Institutional Bidders of which one-third of the Non-Institutional 

Portion will be available for allocation to Non-Institutional Bidders with a Bid size of more than  200,000 and up to  1,000,000 and 

two-thirds of the Non-Institutional Portion will be available for allocation to Non-Institutional Bidders with a Bid size of more than  
1,000,000 and under-subscription in either of these two sub-categories of Non-Institutional Portion may be allocated to Non-Institutional 

Bidders in the other sub-category of Non-Institutional Portion. 

  

Allocation to Bidders in all categories, except the Anchor Investor Portion, Non-Institutional Bidder and the Retail 

Portion, shall be made on a proportionate basis subject to valid Bids received at or above the Offer Price, as 

applicable. The allocation to each RIB shall not be less than the minimum Bid Lot, subject to availability of Equity 

Shares in the Retail Portion and the remaining available Equity Shares, if any, shall be allocated on a proportionate 

basis. The allocation to each Non-Institutional Bidder shall not be less than Minimum NIB Application Size, 

subject to the availability of Equity Shares in Non-Institutional Biddersô category, and the remaining Equity 

Shares, if any, shall be allocated on a proportionate basis or in any other manner as introduced under applicable 

laws. Allocation to Anchor Investors shall be on a discretionary basis. For details, see ñOffer Procedureò on page 

367. 
 

For details of the terms of the Offer, see ñTerms of the Offerò on page 358. 



 

62 

SUMMARY OF FINANCIAL INFORMATION  

The following tables set forth the summary financial information derived from the Restated Financial Information 

as of and for the three months period ended June 30, 2022 and June 30, 2021, and the Fiscals ended March 31, 

2022, March 31, 2021 and March 31, 2020. The summary financial information presented below should be read 

in conjunction with ñFinancial Informationò and ñManagementôs Discussion and Analysis of Financial Condition 

and Results of Operationsò on pages 208 and 280, respectively. 

 

[The remainder of this page has been intentionally left blank] 
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Restated Statement of Assets and Liabilities 

 
(In  million, except share data, unless otherwise stated) 

Particulars 

June 30, 2022 

(Consolidated) 

June 30, 2021 

(Standalone) 

As at March 

31, 2022 

(Consolidated) 

As at March 

31, 2021 

(Standalone) 

As at March 

31, 2020 

(Consolidated) 

A. ASSETS      

Non-Current Assets      

a. Property, plant 

and equipment 

10,335.74 9,981.50 10,454.95 10,071.87 8,822.54 

b. Capital work in 

progress 

380.53 223.76 171.96 189.32 1,581.85 

c. Right-of-use 

assets 

495.01 317.90 389.26 333.66 331.42 

d. Intangible assets 1.34 1.25 1.44 1.32 1.17 

e. Intangible assets 

underdevelopmen

t 

0.35 - 0.35 - - 

f. Financial assets       

i) Investments 0.91 0.89 0.90 0.87 0.84 

ii)  Other 

financial 

assets 

17.81 18.28 17.97 16.24 17.47 

g. Deferred tax asset 

(Net) 

1.33 471.98 - 532.94 770.79 

h. Other non current 

assets  

96.77 226.80 273.51 172.03 138.21 

Total non-current 

assets 

11,329.79 11,242.36 11,310.34 11,318.25 11,664.29 

Current Assets      

a. Inventories 1,373.59 1,224.25 1,207.87 1,106.26 988.21 

b. Financial assets:      

i) Investments 666.92 384.78 111.20 411.69 470.73 

ii)  Trade 

receivables  

1,132.22 918.94 1,529.73 680.73 444.55 

iii)  Cash and 

cash 

equivalents 

317.68 32.92 121.99 315.04 244.79 

iv) Bank 

balances 

other than 

(iii) above 

723.60 313.50 464.99 3.09 2.70 

v) Loans 5.13 4.27 4.68 4.62 3.96 

vi) Other 

financial 

assets  

148.06 141.83 143.95 141.96 7.28 

c. Current tax assets  50.00 - - - - 

d. Other current 

assets 

319.51 329.68 402.08 342.70 459.68 

Total current assets  4,736.71 3,350.17 3,986.49 3,006.09 2,621.90 

      

TOTAL ASSETS 16,066.50 14,592.53 15296.83 14,324.34 14,286.19 

      

B. EQUITY AND 

LIABILITIES  

     

Equity       

a. Equity Share 

Capital 

192.67 192.67 192.67 192.67 192.67 

b. Other Equity 3,261.70 717.19 2,417.98 531.16 (132.81) 

Total equity  3,454.37 909.86 2,610.65 723.83 59.86 

Liabilities       

Non-Current 

Liabilities  
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Particulars 

June 30, 2022 

(Consolidated) 

June 30, 2021 

(Standalone) 

As at March 

31, 2022 

(Consolidated) 

As at March 

31, 2021 

(Standalone) 

As at March 

31, 2020 

(Consolidated) 

a. Financial 

Liabilities  

     

i) Borrowings 8,412.51 8,451.18 8,428.33 8,464.12 8,482.65 

ii)  Lease 

liabilities  

437.83 408.42 454.89 401.78 381.62 

iii)  Other 

financial 

liabilities  

33.31 1,334.30 769.89 1,203.88 719.77 

b. Other non-current 

liabilities 

890.32 1,544.70 1,182.29 1,703.76 2,107.02 

c.  Provisions 1.91 5.05 3.38 4.12 - 

d. Deferred tax 

liabilities (Net) 

377.13 - 91.50 - - 

Total non-current 

liabilities  

10,153.01 11,743.65 10,930.28 11,777.66 11,691.06 

Current Liabilities       

a. Financial 

Liabilities: 

     

i) Borrowings  710.02 127.40 20.52 120.23 90.18 

ii)  Lease 

liabilities  

67.25 30.23 68.61 49.06 37.46 

iii)  Trade 

payables 

     

A. Outstanding 

dues of 

micro 

enterprises 

and small 

enterprises; 

45.09 45.66 24.22 22.84 43.22 

B. Outstanding 

dues of 

creditors 

other than 

above 

937.62 1,212.48 1,098.71 1,094.99 1,627.94 

iv) Other 

financial 

liabilities  

21.32 20.18 48.96 140.92 48.13 

v) Derivative 

liabilities 

- - 0.39 - - 

b. Other Current 

Liabilities  

670.08 495.50 486.24 386.17 681.26 

c. Provisions  7.74 7.57 8.25 8.64 7.08 

Total Current 

Liabilities  

2,459.12 1,939.02 1,755.90 1,822.85 2,535.27 

Total Liabilities  12,612.13 13,682.67 12,686.18 13,600.51 14,226.33 

      

TOTAL EQUITY 

AND LIABILITIES  

16,066.50 14,592.53 15,296.83 14,324.34 14,286.19 
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Restated Statement of Profit and Loss 

 
(In  million, except share data, unless otherwise stated) 

S. 

No. 
Particulars 

Quarter 

ended June 

30, 2022 

(Consolidated) 

Quarter 

ended June 

30, 2021 

(Standalone) 

Year ended 

March 31, 

2022 

(Consolidated) 

Year ended 

March 31, 

2021 

(Standalone) 

Year ended 

March 31, 

2020 

(Consolidated) 

I.  Revenue from 

operations 

4,002.74 2,007.60 11,304.37 7,407.64 6,081.70 

II.   Other income  85.48 10.06 123.90 140.26 88.43 

III.   Total income (I+II)  4,088.22 2,017.66 11,428.27 7,547.90 6,170.13 

       

IV.   Expenses      

 Cost of materials 

consumed 

148.46 107.09 448.83 167.46 249.99 

 Purchases of stock-in-

trade 

44.28 - - - 111.17 

 Changes in Inventories 

of finished goods, 

work-in-progress and 

stock in trade 

(143.54) (106.99) (55.61) (78.52) (357.79) 

 Employee benefits 

expense 

97.69 85.10 378.43 353.20 344.69 

 Finance costs 391.50 400.97 1,616.69 1,303.92 1,217.58 

 Depreciation and 

amortisation expense 

176.10 161.47 668.76 553.97 517.61 

 Other expenses 2,245.22 1,121.82 5,861.22 4,343.22 4,253.78 

 Total expenses (IV) 2,959.71 1,769.46 8,918.32 6,643.25 6,337.03 

V.  Profit / (Loss) before 

exceptional items and 

tax (III -IV)  

1,128.51 248.20 2,509.95 904.65 (166.90) 

VI.   Exceptional items:      

VII.   Profit / (Loss) for the 

period / year before tax 

(V+VI)  

1,128.51 248.20 2,509.95 904.65 (166.90) 

VIII.   Income tax expense:      

 - Current tax  - - - - - 

 - MAT credit 

write off 

- - - - 58.66 

 - Deferred tax 284.42 61.28 624.12 238.59 136.63 

 Total Income tax 

expenses (VIII) 

284.42 61.28 624.12 238.59 195.29 

IX.   Profit / (Loss) for the 

period / year after tax 

(VII -VIII)  

844.09 186.92 1885.83 666.06 (362.19) 

X.  Other 

Comprehensive 

Income 

      

 Items that will not be 

reclassified to Profit or 

Loss 

      

 Remeasurements of 

the defined benefit 

plans  

(0.49) (1.19) 1.32 (3.00) (2.00) 

 Income tax expenses 

relating to the above 

0.12 0.30 (0.33) 0.75 0.50 

 Exchange differences 

on translation of 

foreign operations 

- - - - (0.15) 

 Total other 

comprehensive (loss) 

for the period/year, 

net of tax (X) 

(0.37) (0.89) 0.99 (2.25) (1.65) 

XI.   Total 

Comprehensive 

843.72 186.03 1886.82 663.81 (363.84) 
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S. 

No. 
Particulars 

Quarter 

ended June 

30, 2022 

(Consolidated) 

Quarter 

ended June 

30, 2021 

(Standalone) 

Year ended 

March 31, 

2022 

(Consolidated) 

Year ended 

March 31, 

2021 

(Standalone) 

Year ended 

March 31, 

2020 

(Consolidated) 

Income / (Loss) for 

the period / year 

(IX+X)  

       

XII.   Earnings Per Equity 

Share (Face value of 

Rs. 2 each) 

     

 Basic and Diluted 

earnings per share (In 

Rs.) 

(EPS for the three 

months ended June 30, 

2022 and June 30, 

2021 is not 

annualised) 

8.17 1.81 18.26 6.45 (3.51) 
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Restated Statement of Cash Flow 

 
(In  million, except share data, unless otherwise stated) 

Particulars 

For the Quarter  

ended June 30, 2022 

(Consolidated) 

For the Quarter  

ended June 30, 2021 

(Standalone) 

For the Year ended 

March 31, 2022 

(Consolidated) 

For the Year ended 

March 31, 2021 

(Standalone) 

For the Year ended 

March 31, 2020 

(Consolidated) 

A. Cash flow from 

operating activities  

          

Profit / (Loss) before tax   1,128.51  248.20  2,509.95   904.65   (166.90) 

Adjustments for:           

Depreciation and 

Amortisation of property, 

plant and equipment  

176.10  161.47  668.76  553.97  517.61  

Finance costs recognised 

in profit or loss  

391.50  400.97  1,616.69  1,303.92  1,217.58  

Profit on sale of Mutual 

funds  

(5.76)  (3.10)  (12.59)  (13.98)  (10.81)  

Assets written off  -    -  4.65  4.90  

Interest income from fixed 

deposit  

(9.33)  (2.12)  (13.62)  (8.57)  0.19  

Profit on sale of asset (net)  -  -  (0.21)  2.09  (1.46)  

Provision for doubtful 

receivables / advances  

63.92  24.62  (37.00)  48.51  (49.89)  

Write off of service tax 

refund claims  

-    -  -  11.67  

Write back of payables  -  -  (26.90)  (3.22)  (11.11)  

Unrealised net foreign 

exchange (gain) / loss  

62.33  77.19  87.65   81.80  161.92  

Operating profit before 

working capital changes  

 678.76  659.03  2,282.78  1,969.17  1,840.60 

Movements in working 

capital:   

          

 (Increase) / decrease in 

trade receivables  

408.46  (254.93)  (797.45)  (265.40)  270.48  

 (Increase) / decrease in 

inventories  

(165.71)  (118.00)  (101.61)  (118.04)  (360.70)  

 (Increase) / decrease in 

other assets  

127.04  (40.94)  (163.09)  (63.41)  (241.99)  

 Increase / (decrease) in 

trade payables  

(132.72)  141.19  30.71  (551.18)  629.74  

 Increase / (decrease) in 

provisions  

(1.98)  (1.33)  (1.13)  2.67  4.94  

 Increase / (decrease) in 

other liabilities  

(282.98)  (258.17)  (614.94)  (687.49)  (498.02)  

  (47.89)  (532.18)  (1,647.51

) 

 (1,682.85

) 

 (195.54) 

Cash generated from 

operations  

 1759.38  375.05  3,145.22  1,190.97  1,478.17 

 Income Tax paid   (50.00)  -  -  -  (2.66) 

 Net cash generated from 

operating activities  

 1,709.38  375.05  3,145.22  1,190.97  1,475.51 

           

B. Cash flow from 

investing activities  

          

 Interest received   9.33  1.44  13.62  8.57  10.56  

 Purchase of / proceeds 

from sale of Mutual funds  

(549.97)  30.00  313.05  72.99  (460.77)  

Investment in/maturity of 

bank deposits, net  

(258.61)  (310.40)  (461.90)  (0.40)  -  

Payments for property, 

plant and equipment 

(245.35)  (89.71)  (966.14)  (105.47)  (1,520.31

) 

 

Proceeds from sale of 

property, plant and 

equipment   

-  -  0.28  6.79  4.02  
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Particulars 

For the Quarter  

ended June 30, 2022 

(Consolidated) 

For the Quarter  

ended June 30, 2021 

(Standalone) 

For the Year ended 

March 31, 2022 

(Consolidated) 

For the Year ended 

March 31, 2021 

(Standalone) 

For the Year ended 

March 31, 2020 

(Consolidated) 

Net foreign exchange gain 

/ (loss) 

-        (0.15)  

Net cash (used in) 

investing activities 

 (1,044.60)  (368.67)  (1,101.09)  (17.52)  (1,966.65) 

           

C. Cash flow from 

financing activities  

          

 Proceeds from 

borrowings  

-  93.97  19.81  101.29  1,178.14  

 Repayment from 

borrowings  

673.69  (99.72)  (155.31)  (90.63)  (13.48)  

 Change in working 

capital borrowing  

    -  -  -  

 Repayment towards lease 

liabilities  

(35.63)  (27.90)  (124.24)  (110.44)  (75.08)  

 Interest paid - Others (1,107.15)  (254.85)  (1,977.44)  (1,003.42)  (826.00)  

 Net cash generated from 

/ (used in) financing 

activities  

 (469.09)  (288.50)  (2,237.18)  (1,103.20)  263.58 

           

Net (decrease) / increase 

in cash and cash 

equivalents   

 195.69  (282.12)  (193.05)  70.25  (227.57) 

 Cash and cash equivalents 

at the beginning of the 

period/year  

 121.99  315.04  315.04  244.79  472.36 

 Cash and Cash 

equivalents at the end of 

the period/year  

 317.68  32.92  121.99  315.04  244.79 
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GENERAL INFORMATION  

Corporate Identity Number:  U24298TN2009PLC072270 

 

Company Registration Number: 072270  

 

Registered and Corporate Office: 

 

Archean Chemical Industries Limited 

No. 2, North Crescent Road  

T Nagar  

Chennai 600 017 

Tamil Nadu, India   

Tel.: +91 44 6109 9999 

 

For details in relation to the changes in the registered office of our Company, see ñHistory and Certain Corporate 

Matters - Changes in our registered officeò on page 174. 

 

Address of the Registrar of Companies  

 

Our Company is registered with the RoC situated at the following address: 

 

Registrar of Companies, Tamil Nadu at Chennai 

Block No.6 

B Wing 2nd Floor  

Shastri Bhawan 26  

Haddows Road  

Chennai 600 034  

Tamil Nadu, India  

Email: roc.chennai@mca.gov.in 

 

Board of Directors 

 

As on the date of this Red Herring Prospectus, our Board comprises the following persons:  

 

Name Designation DIN Address 

Ranjit Pendurthi Managing Director 01952929 No. 21, Giri Road, Thiyagaraya Nagar, Chennai 600 

017, Tamil Nadu, India  

 

Ravi Pendurthi Non-Executive Director 02334379 No. 21, Giri Road, Thiyagaraya Nagar, Chennai 600 

017, Tamil Nadu, India 

 

Subrahmanyam 

Meenakshisundaram 

Non-Executive Director 

 

01176085 3-B, Ram Thulsi Apartment, No. 20 Melony Road, 

Thiyagaraya Nagar, Chennai 600 017, Tamil Nadu, 

India  

 

Padma Chandrasekaran Independent Director 06609477 1C, 4th Street, Dr. Radhakrishnan Salai, Mylapore, 

Chennai 600 004, Tamil Nadu, India  

 

Chittoor Ghatambu 

Sethuram  

Independent Director 01081951 

 

F2, SPL-Aiswarya, 7, First Avenue, Ashok Nagar, 

Chennai 600 083, Tamil Nadu, India  

 

Kandheri Munaswami 

Mohandass 

Independent Director 00707839 

 

Flat No. 205, Block A, E- Residencies, No. 2, Club 

House Road, Mount Road, Anna Sallai, Chennai 600 

002, Tamil Nadu, India 

 

For further details of our Directors, see ñOur Managementò on page 182. 

 

Company Secretary and Compliance Officer  

 

Gnanavelu Arunmozhi is the Company Secretary and Compliance Officer. His contact details are as follows: 
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Gnanavelu Arunmozhi 

No. 2, North Crescent Road,  

T Nagar,  

Chennai 600 017 

Tamil Nadu, India   

Tel: +91 44 6109 9999 

E-mail:  info@archeanchemicals.com 

 

Book Running Lead Managers  

 

IIFL Securities Limited  

10th Floor, IIFL Centre  

Kamala City, Senapati Bapat Marg 

Lower Parel (West) 

Mumbai 400 013 

Maharashtra, India 

Tel: +91 22 4646 4728 

E-mail:  acil.ipo@iiflcap.com  

Investor Grievance E-mail:  ig.ib@iiflcap.com 

Website: www.iiflcap.com 

Contact Person: Mukesh Garg/ Yogesh Malpani 

SEBI Registration No.: INM000010940 

 

ICICI Securities Limited  

ICICI Venture House  

Appasaheb Marathe Marg  

Prabhadevi  

Mumbai 400 025 

Maharashtra, India 

Tel: +91 22 6807 7100 

E-mail:  archean.ipo@icicisecurities.com  

Investor Grievance E-mail:  

customercare@icicisecurities.com 

Website: www.icicisecurities.com 

Contact Person: Gaurav Mittal/ Harsh Thakkar  

SEBI Registration No.: INM000011179 

 

JM Financial Limited  

7th Floor, Cnergy  

Appasaheb Marathe Marg 

Prabhadevi 

Mumbai 400 025  

Maharashtra, India 

Tel: + 91 22 6630 3030/ +91 22 6630 3262 

E-mail:  archean.ipo@jmfl.com 

Investor Grievance E-mail: grievance.ibd@jmfl.com 

Website: www.jmfl.com 

Contact Person: Prachee Dhuri 

SEBI Registration No.: INM000010361 

 

 

Inter -se allocation of responsibilities 

 

The following table sets forth the inter-se allocation of responsibilities for various activities among the Book 

Running Lead Managers:  

 
S. 

No. 
Activity  Responsibility Co-ordination 

1.  Capital structuring, due diligence of Company including its operations / 

management / business plans / legal etc., Drafting and design of Draft Red 

Herring Prospectus, Red Herring Prospectus and Prospectus. Ensure 

compliance and completion of prescribed formalities with the Stock 

Exchanges, SEBI and RoC including finalisation of RHP, Prospectus, 

Offer Agreement, Underwriting Agreements and RoC filing 

IIFL, I -SEC, JM 

Financial 

IIFL 

2.  Drafting and approval of all statutory advertisements IIFL, I -SEC, JM 

Financial 

IIFL 

3.  Drafting and approval of all publicity material other than statutory 

advertisements as mentioned in point 2 above, including corporate 

advertising and brochures and filing of media compliance report. 

IIFL, I -SEC, JM 

Financial 

JM Financial 

4.  Appointment of intermediaries - Registrar to the Offer, advertising agency, 

printer (including coordination of all agreements)  

IIFL, I -SEC, JM 

Financial 

IIFL 

5.  Appointment of all other intermediaries, including Sponsor Bank, 

monitoring agency, etc. (including coordination of all agreements) 

IIFL, I -SEC, JM 

Financial 

I-SEC 

6.  Preparation of road show presentation and FAQs IIFL, I -SEC, JM 

Financial 

JM Financial 

7.  International institutional marketing of the Offer, which will cover, inter IIFL, I-SEC, JM JM Financial 
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S. 

No. 
Activity  Responsibility Co-ordination 

alia: 

¶ Marketing strategy 

¶ Finalising the list and division of international investors for one-to-

one meetings 

¶ Finalising international road show and investor meeting schedules 

Financial 

8.  Domestic institutional marketing of the Offer, which will cover, inter alia: 

¶ Marketing Strategy 

¶ Finalising the list and division of domestic investors for one-to-one 

meetings 

¶ Finalising domestic road show and investor meeting schedules 

IIFL, I -SEC, JM 

Financial 

IIFL 

9.  Retail marketing and non-institutional marketing of the Offer, which will 

cover, inter-alia: 

¶ Finalising media, marketing, public relations strategy and publicity 

budget, frequently asked questions at retail road shows  

¶ Finalising brokerage, collection centres 

¶ Finalising centres for holding conferences for brokers etc. 

¶ Follow-up on distribution of publicity and Offer material including 

form, RHP/ Prospectus and deciding on the quantum of the Offer 

material 

IIFL, I -SEC, JM 

Financial 

I-SEC 

10.  Coordination with Stock Exchanges for Anchor coordination, Anchor CAN 

and intimation of anchor allocation, book building software, bidding 

terminals and mock trading and deposit of 1% security deposit with the 

designated stock exchange 

IIFL, I -SEC, JM 

Financial 

JM Financial 

11.  Managing the book and finalization of pricing in consultation with 

Company and Selling Shareholders 

IIFL, I -SEC, JM 

Financial 

I-SEC 

12.  Post-Offer activities ï management of escrow accounts, finalisation of the 

basis of allotment based on technical rejections, post Offer stationery, 

essential follow-up steps including follow-up with bankers to the Offer and 

Self Certified Syndicate Banks and coordination with various agencies 

connected with the post-offer activity such as registrar to the offer, bankers 

to the offer, Self-Certified Syndicate Banks etc. listing of instruments, 

demat credit and refunds/ unblocking of monies, announcement of 

allocation and dispatch of refunds to Bidders, etc., payment of the 

applicable STT on behalf of Selling Shareholders, coordination for investor 

complaints related to the Offer, including responsibility for underwriting 

arrangements, submission of final post issue report and coordination with 

SEBI and Stock Exchanges for refund of 1% security deposit. 

IIFL, I -SEC, JM 

Financial 

IIFL 

 

Legal Counsel to the Company as to Indian Law 

 

J. Sagar Associates 

Sandstone Crest  

Sushant Lok Phase 1 

Gurgaon 122 009 

Haryana, India  

Tel: +91 124 439 0600 

Email: shine@jsalaw.com 

 

Legal Counsel to the Book Running Lead Managers as to Indian Law  

 

Crawford Bayley & Co. 

State Bank Building, 4th floor 

NGN Vaidya Marg, Fort 

Mumbai 400 023, 

Maharashtra, India 

Tel: +91 22 2266 3353 

Email: sanjay.asher@crawfordbayley.com 
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Legal Counsel to the Book Running Lead Managers as to U.S. and International Law  

 

Dentons US LLP 

2000 McKinney Avenue, 

Suit 1900, 

Dallas, Texas 75201 United States 

Tel: +1 214 259 0952 

Email: john.chrisman@dentons.com 

 

Legal Counsel to the Investor Selling Shareholders as to Indian Law 

 

Cyril Amarchand Mangaldas 

5th floor 

Peninsula Chambers 

Peninsula Corporate Park, Ganpatrao Kadam Marg 

Lower Parel, Mumbai 400 013 

Maharashtra, India 

Tel: +91 22 2496 4455 

Email: projectshine1.workgroup@cyrilshroff.com 

 

Statutory Auditor to our Company  

 

PKF Sridhar & Santhanam LLP  

KRD GEE GEE Crystal, 7th floor 

91-92, Dr. Radhakrishnan Salai 

Mylapore, Chennai 600 004 

Tamil Nadu, India 

Tel.: +91 44 2811 2985/86/87/88 

Email:  Prasana@pkfindia.in 

Firm Registration Number:  003990S / S200018 

Peer Review Certificate Number: 014539 

 

Changes in Statutory Auditors 

 

Except as disclosed below, there has been no change in the statutory auditors of our Company during the three 

years preceding the date of this Red Herring Prospectus.  

 

Particulars Date of change Reason for change 

PKF Sridhar & Santhanam LLP  

KRD GEE GEE Crystal, 7th Floor 

91-92, Dr. Radhakrishnan Salai 

Mylapore, Chennai 600 004 

Tamil Nadu, India 

Email:  Prasanna@pkfindia.in  

Firm Registration Number:  003990S / S200018  

Peer Review Certificate Number: 014539 
 

July 16, 2021 Appointment as the Statutory 

Auditors to fill-in casual vacancy 

Deloitte Haskins & Sells LLP 

ASV N Ramana Tower 

52, Venkatanarayana Road 

T. Nagar, Chennai 600 017 

Tamil Nadu, India 

Email:  usparvathi@DELOITTE.com 

Firm Registration Number:  117366W/W-100018 

Peer Review Certificate Number:  009919  

 

 July 9, 2021 

 

 

Resignation due to reduction in 

audit fees by our Company pursuant 

to Companyôs cost cutting measures 

 

 

 

 

Registrar to the Offer 

 

Link Intime India Private Limited  

C 101, 247 Park 
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L.B.S Marg 

Vikhroli (West) 

Mumbai 400 083 

Maharashtra, India 

Tel: +91 810 811 4949 

E-mail:  archean.ipo@linkintime.co.in 

Investor Grievance E-mail:  archean.ipo@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Shanti Gopalkrishnan 

SEBI Registration No.: INR000004058 

 

Syndicate Member  

 

JM Financial Services Limited 

2,3 & 4, Kamanwala Chambers, Ground Floor, Fort  

Mumbai 400 001  

Maharashtra, India 

Tel: +91 22 6136 3400 

E-mail: tn.kumar@jmfl.com; sona.verghese@jmfl.com 

Website: www.jmfinancialservices.in 

Contact Person: T N Kumar/ Sona Verghese 

SEBI Registration No.: INZ000195834 

 

Escrow Collection Bank, Refund Bank and Public Offer Account Bank 

 

ICICI Bank Limited  

Capital Market Division 

5th Floor, HT Parekh Marg 

Churchgate, Mumbai ï 400 020 

Tel: +91 22 6805 2182 

E-mail:  sagar.welekar@icicibank.com/ ipocmg@icicibank.com 

Website: www.icicibank.com 

Contact Person: Sagar Welekar 

SEBI Registration No.: INBI00000004 

 

Sponsor Banks 

 

HDFC Bank Limited  

HDFC Bank Limited, FIG ï OPS Department ï Lodha 

I Think Techno Campus O-3 Level 

Next to Kanjurmarg, Railway Station, Kanjurmarg (East) 

Mumbai ï 400 042 

Tel: +91 22 3075 2929/ 28/ 14 

E-mail:  vikas.rahate@hdfcbank.com, eric.bacha@hdfcbank.com, siddharth.jadhav@hdfcbank.com, 

sachin.gawade@hdfcbank.com, tushar.gavankar@hdfcbank.com 

Website: www.hdfcbank.com 

Contact Person: Vikas Rahate, Eric Bacha, Siddharth Jadhav, Sachin Gawade, Tushar Gavankar 

SEBI Registration No.: INBI00000063 

 

ICICI Bank Limited  

Capital Market Division 

5th Floor, HT Parekh Marg 

Churchgate, Mumbai ï 400 020 

Tel: +91 22 6805 2182 

E-mail:  sagar.welekar@icicibank.com/ ipocmg@icicibank.com 

Website: www.icicibank.com 

Contact Person: Sagar Welekar 

SEBI Registration No.: INBI00000004  

 

mailto:tn.kumar@jmfl.com
mailto:sona.verghese@jmfl.com
http://www.jmfinancialservices.in/
mailto:sagar.welekar@icicibank.com/
mailto:vikas.rahate@hdfcbank.com/
mailto:eric.bacha@hdfcbank.com/
mailto:Siddharth.jadhav@hdfcbank.com
mailto:Sachin.gawade@hdfcbank.com
mailto:sagar.welekar@icicibank.com/
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Banker to our Company 

 

ICICI Bank  Limited  

No. 1, Cenotaph Road 

Chennai 600 018 

Tamil Nadu, India 

Contact Person: Nikhar Jain/ Pratiyush Rai 

Tel: +91 63811 45319/ +91 95130 68177 

E-mail:  nikhar.jain@icicibank.com/ pratiyush.k@icicibank.com 

Website: https://www.icicibank.com/ 

 

Designated Intermediaries 

 

Self-Certified Syndicate Banks  

 

The list of SCSBs notified by SEBI for the ASBA process is available at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 or 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, as applicable, or at such 

other website as may be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with 

which an ASBA Bidder (other than a UPI Bidder using the UPI Mechanism), not bidding through Syndicate/Sub 

Syndicate or through a Registered Broker, RTA or CDP may submit the Bid cum Application Forms, available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, or at such other 

websites as may be prescribed by SEBI from time to time. 

 

SCSBs and mobile applications enabled for UPI Mechanism 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI 

Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, UPI Bidders Bidding using the UPI Mechanism may 

apply through the SCSBs and mobile applications whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) respectively, as 

updated from time to time. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndicate, the list of 

branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum 

Application Forms from the members of the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35) and updated from 

time to time. For more information on such branches collecting Bid cum Application Forms from the Syndicate 

at Specified Locations, see the website of the SEBI 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated from time to time. 

 

Registered Brokers 

 

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, 

telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx? and 

www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from time to 

time. 

 

Registrar and Share Transfer Agents 

 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

www.nseindia.com/products/content/equities/ipos/asba_procedures.htm respectively, as updated from time to 

time. 

 

mailto:pratiyush.k@icicibank.com
https://www.icicibank.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
http://www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx
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Collecting Depository Participants 

 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as 

their name and contact details, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to 

time. 

 

Experts  

 

Except as stated below, our Company has not obtained any expert opinions:  

 

Our Company has received written consent dated October 31, 2022 from PKF Sridhar & Santhanam LLP, 

Chartered Accountants, to include their name as required under Section 26(1) of the Companies Act, 2013 read 

with SEBI ICDR Regulations, in this Red Herring Prospectus, and as an ñexpertò as defined under Section 2(38) 

of the Companies Act, 2013 to the extent and in their capacity as our Statutory Auditors, and in respect of (i) their 

examination report dated August 25, 2022 on the Restated Financial Information; and (ii) their report dated 

October 12, 2022 on the statement of possible special tax benefits in this Red Herring Prospectus and such consent 

has not been withdrawn as on the date of this Red Herring Prospectus. However, the term ñexpertò shall not be 

construed to mean an ñexpertò as defined under the U.S. Securities Act. 

 

Our Company has received the consent dated October 5, 2022 from M. Ulaganathan, to include his name in this 

Red Herring Prospectus as an ñexpertò in terms of the Companies Act, 2013 to the extent of and in his capacity 

as a chartered engineer in relation to his certificate dated October 5, 2022 on installed capacity, actual production 

and capacity utilisation at our manufacturing facility located in Hajipir, Kutch (Gujarat), and such consent has not 

been withdrawn as on the date of this Red Herring Prospectus.  

 

Monitoring Agency 

 

Our Company has appointed ICRA Limited as a monitoring agency to monitor utilization of the Net Proceeds, in 

accordance with Regulation 41 of the SEBI ICDR Regulations, prior to the filing of this Red Herring Prospectus. 

The details of the Monitoring Agency are as follows: 

 

ICRA Limited   

B ï 710, Statesman House, 148, Barakhamba Road 

New Delhi 110 001 

Tel: +91 80 4332 6421  

E-mail:  jayantac@icraindia.com 

Website: https://www.icra.in/Hone/Index 

Contact Person: Jayanta Chatterjee 

 

Appraising Entity  

 

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency.  

 

Credit Rating  

 

As this is an offer of Equity Shares, there is no credit rating for the Offer. 

 

IPO Grading  

 

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the Offer. 

 

Debenture Trustees 

 

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer. 

 

Green Shoe Option 

 

No green shoe option is contemplated under the Offer. 
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Filing of the Red Herring Prospectus  

 

A copy of the Draft Red Herring Prospectus has been filed electronically on the SEBI Intermediary Portal at 

https://siportal.sebi.gov.in/intermediary/index.html, in accordance with SEBI circular bearing reference 

SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 and emailed at cfddil@sebi.gov.in. in accordance 

with the instructions issued by the SEBI on March 27, 2020, in relation to ñEasing of Operational Procedure - 

Division of Issues and Listing ï CFD.ò 

 

A copy of this Red Herring Prospectus, along with the material contracts and documents required to be filed under 

Section 32 of the Companies Act will  be filed with the RoC and a copy of the Prospectus to be filed under Section 

26 of the Companies Act will be filed with the RoC at its office located at the Registrar of Companies, Tamil 

Nadu at Block No.6, B Wing 2nd Floor, Shastri Bhawan 26, Haddows Road Chennai 600 034, Tamil Nadu, India, 

and through the electronic portal at http://www.mca.gov.in/mcafoportal/loginvalidateuser.do. 

 

Book Building Process 

 

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis 

of this Red Herring Prospectus and the Bid cum Application Forms (and the Revision Forms) within the Price 

Band, which will be decided by our Company and Selling Shareholders, in consultation with the BRLMs, and if 

not disclosed in this Red Herring Prospectus, will be advertised all editions of Financial Express, an English 

national daily newspaper, all editions of Jansatta, a Hindi national daily newspaper and Chennai edition of Makkal 

Kural, a Tamil daily newspaper (Tamil being the regional language of Tamil Nadu, where our Registered Office 

is located), each with wide circulation, at least two Working Days prior to the Bid/Offer Opening Date and shall 

be made available to the Stock Exchanges for the purpose of uploading on their respective websites. The Offer 

Price shall be determined by our Company and the Selling Shareholders, in consultation with the BRLMs, after 

the Bid/Offer Closing Date. For further details, see ñOffer Procedureò on page 367. 

 

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating 

in the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount 

will be blocked by SCSBs. In addition to this, the UPI Bidders may participate through the ASBA process 

by either (a) providing the details of their respective ASBA Account in which the corresponding Bid 

Amount will be blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not 

permitted to participate in the Offer through the ASBA process. 

 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to 

withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) 

at any stage. RIBs can revise their Bids during the Bid/Offer Period and withdraw their Bids on or before 

the Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor 

Investor Bid/Offer Period. Allocation to the Anchor Investors will be on a discretionary basis. 

 

The Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and 

are subject to change from time to time. Bidders are advised to make their own judgement about an 

investment through this process prior to submitting a Bid. 

 

Bidders should note the Offer is also subject to: (i) obtaining final listing and trading approvals of the Stock 

Exchanges, which our Company shall apply for after Allotment, and (ii) filing of the Prospectus with the RoC. 

 

For further details on the method and procedure for Bidding, see ñOffer Structureò and ñOffer Procedureò on 

pages 364 and 367, respectively. 

 

Illustration of Book Building and Price Discovery Process 

 

For an illustration of the Book Building Process and the price discovery process, see ñOffer Procedureò on page 

367. 

 

Underwriting Agreement  

 

The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus. After the 

determination of the Offer Price but prior to the filing of the Prospectus with the RoC, our Company and the 
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Selling Shareholders will enter into an Underwriting Agreement with the Underwriters for the Equity Shares 

proposed to be offered through the Offer. Pursuant to the terms of the Underwriting Agreement, the obligations 

of the Underwriters will be several and will be subject to certain conditions to closing, as specified therein. 

 

The Underwriting Agreement is dated [ǒ]. The Underwriters have indicated their intention to underwrite the 

following number of Equity Shares: 

 

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC) 

 
Name, Address, Telephone Number 

and Email Address of the 

Underwriters  

Indicative Number of Equity Shares 

to be Underwritten 

Amount Underwritten  

(in  million) 

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

 

The abovementioned underwriting commitments are indicative and will be finalised after pricing of the Offer, the 

Basis of Allotment and actual allocation in accordance with provisions of the SEBI ICDR Regulations. 

 

In the opinion of our Board (based on representations made to our Company by the Underwriters), the resources 

of the abovementioned Underwriters are sufficient to enable them to discharge their respective underwriting 

obligations in full. The abovementioned Underwriters are registered with the SEBI under Section 12(1) of the 

SEBI Act as merchant bankers with SEBI or registered as brokers with the Stock Exchanges. Our Board/ IPO 

Committee, at its meeting held on [ǒ], has accepted and entered into the Underwriting Agreement mentioned 

above on behalf of our Company. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set 

forth in the table above.  

 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to the Equity Shares allocated to investors respectively procured by them in accordance with the 

Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in addition to other 

obligations defined in the Underwriting Agreement, will also be required to procure subscribers for or subscribe 

to the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agreement. The 

extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per the Underwriting 

Agreement.  
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CAPITAL STRUCTURE  

The share capital of our Company, as on the date of this Red Herring Prospectus, is set forth below.  

 
(Except share data and unless otherwise provided, in ) 

Particulars 

Aggregate 

value at face 

value ( ) 

Aggregate 

value at 

Offer Price*  

A. AUTHORIZED SHARE CAPITAL (1) 

 160,000,000 Equity Shares of face value of  2 each  320,000,000 - 

 

B. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER   

 103,274,120 Equity Shares of face value of  2 each 206,548,240 - 

 

C. PRESENT OFFER 

 Offer of up to [ǒ] Equity Shares of face value  2 aggregating to up to  [ǒ] 

million(2)  

[ǒ] [ǒ] 

 

 which includes   

 

 Fresh Issue of up to [ǒ] Equity Shares of face value  2 aggregating up to  

8,050.00 million (2) 

[ǒ] [ǒ] 

 

 

Offer for Sale of up to 16,150,000 Equity Shares of face value  2 aggregating 

up to  [ǒ] million (2) (3)  

[ǒ] [ǒ]  

 

D. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE OFFER  

 [ǒ] Equity Shares of face value  2 each*   [ǒ]  - 

 

E. SECURITIES PREMIUM ACCOUNT  

 Before the Offer (as on the date of this Red Herring Prospectus) 1,561.87 million 

 After the Offer [ǒ] 

*  To be included upon finalization of Offer Price. 

 
(1)  For details in relation to changes in the authorised share capital of our Company in last 10 years, see ñHistory and Certain Corporate 

Matters ï Amendments to the Memorandum of Associationò on page 175. 

 
(2)  The Fresh Issue has been authorized by a resolution of our Board dated October 12, 2021 and by a special resolution of our Shareholders 

dated November 15, 2021. Further, our Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant 

to its resolution dated February 18, 2022. Furthermore, IPO Committee has taken on record the approval for the revised Offer for Sale 

by the Selling Shareholders pursuant to its resolution dated October 13, 2022. 
 

(3)  Each of the Selling Shareholders, severally and not jointly, confirms that the Offered Shares have been held by them are eligible for being 

offered for sale in the Offer as required under Regulation 8 of the SEBI ICDR Regulations.  

 

Notes to the Capital Structure 

 

1. Share Capital History of our Company 

 

a. History of Equity Share capital  

 

The following table sets forth the history of the Equity Share capital of our Company:  
 

Date of 

allotment 

Number of 

equity 

shares 

allotted 

Allottees(s)   Face 

value 

per 

equity 

share 

( ) 

Issue 

price 

per 

equity 

share 

( ) 

Nature of 

consideration 

Reason/ 

Nature of 

allotment 

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

( ) 

July 14, 

2009 

100,050 Subscription to the 

MoA by: 

 

(i) Pendurti 

Brahmanandam 

(50,000 equity 

shares); 

(ii)  Pendurti Pramila 

10 10 Cash Initial 

subscription 

to the MoA 

100,050 1,000,500 
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Date of 

allotment 

Number of 

equity 

shares 

allotted 

Allottees(s)   Face 

value 

per 

equity 

share 

( ) 

Issue 

price 

per 

equity 

share 

( ) 

Nature of 

consideration 

Reason/ 

Nature of 

allotment 

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

( ) 

(50,000 equity 

shares); 

(iii)  Ranjit Pendurthi 

(10 equity 

shares); 

(iv) P Sita 

Mahalakshmi (10 

equity shares); 

(v) Ravi Pendurthi 

(10 equity 

shares); 

(vi) Subrahmanyam 

Meenakshisundar

am (10 equity 

shares); and 

(vii)  Kunnakad 

Jaishankar (10 

equity shares). 

March 21, 

2011  

500,000  (i) 500,000 equity 

shares allotted to 

Sojitz 

Corporation. 

10 450.10 Cash Further Issuê 600,050 6,000,500 

March 21, 

2011  

9,399,950 Allotment of: 

 

(i) 2,950,000 equity 

shares to Pendurti 

Brahmanandam; 

(ii)  499,900 equity 

shares to Pendurti 

Pramila; 

(iii)  975,025 equity 

shares to Ravi 

Pendurthi; 

(iv) 975,025 equity 

shares to Ranjit 

Pendurthi; and 

(v) 4,000,000 equity 

shares to Jakhau 

Salt Company 

Private Limited. 

10 109.21 Cash Further 

Issue#^  

10,000,000 100,000,000 

October 17, 

2018 

9,266,681 Allotment of: 

 

(i) 3,891,758 equity 

shares to 

Chemikas 

Speciality LLP; 

and 

(ii)  5,374,923 equity 

shares to Ranjit 

Pendurthi, 

 

against conversion of 

the unsecured loan to 

the extent outstanding 

as on March 31, 2018 

(i.e.,  448.60 

million). 

10 48.41 Cash Pursuant to 

conversion 

of loan into 

equity 

19,266,681 192,666,810 

Pursuant to a resolution of our Board dated October 12, 2021 and Shareholdersô resolution dated November 15, 2021, equity shares of 

face value of  10 each of our Company were sub-divided into equity shares of face value of  2 each. Consequently, the issued and 

subscribed share capital of our Company comprising 19,266,681 equity shares of face value of  10 each was sub-divided into 96,333,405 

equity shares of face value of  2 each. 
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Date of 

allotment 

Number of 

equity 

shares 

allotted 

Allottees(s)   Face 

value 

per 

equity 

share 

( ) 

Issue 

price 

per 

equity 

share 

( ) 

Nature of 

consideration 

Reason/ 

Nature of 

allotment 

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

( ) 

October 22, 

2022 

6,940,715 Allotment of:  

 

(i) 1,775,449 Equity 

Shares to IRF I;  

(ii)  3,389,817 Equity 

Shares to IRF II; 

and  

(iii)  1,775,449 Equity 

Shares to PNRPL. 

2 9.68̂ ^ N.A.^^ Pursuant to 

conversion 

of CCDs 

into Equity 

Shareŝ 

103,274,120 206,548,240 

 

#  The equity shares were partly paid as on the date of allotment with unpaid paid-up capital to the extent of  3.00 per equity share 
(excluding premium). Subsequently, 9,399,950 partly paid equity shares were made fully paid pursuant to the Board resolution dated 

March 21, 2014. 

 
 ̂ Set forth below are the details of relation of allottees of equity shares, with our Directors, our Promoters and the members of Promoter 

Group: 

S. No. Name of the allotee Relation with our Promoter/ Director/ Promoter Group 

1.  Sojitz Corporation N.A. 

2.  Pendurti Brahmanandam Father of our individual Promoters (namely, Ravi Pendurthi and Ranjit Pendurthi) 

3.  Pendurti Pramila Mother of our individual Promoters (namely, Ravi Pendurthi and Ranjit Pendurthi) 

4.  Ravi Pendurthi Brother of our individual Promoter (namely, Ranjit Pendurthi) 

5.  Ranjit Pendurthi Brother of our individual Promoter (namely, Ravi Pendurthi) 

6.  Jakhau Salt Company Private 

Limited 

Jakhau Salt Company Private Limited is one of the Group Companies. Our individual Promoters, Ranjit 

Pendurthi and Ravi Pendurthi are the directors on the board of Jakhau Salt Company Private Limited.  

7.  IRF I N.A. 

8.  IRF II  N.A. 

9.  PNRPL N.A. 

    
^^  Cash was paid at the time of allotment of the CCDs to the respective holders. 

 

b. History of Preference Share capital 

 

Our Company does not have any preference share capital as on the date of this Red Herring Prospectus. 

 

c. Shares issued for consideration other than cash or out of revaluation of reserves  

 

Our Company has not issued any Equity Shares out of revaluation of reserves or for consideration other 

than cash since its incorporation.  

 

d. Shares issued under any scheme of arrangement  

 

Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230 to 

234 of the Companies Act, 2013.  

 

e. Issue of Shares at a price lower than the Offer Price in preceding one year from date of this Red Herring 

Prospectus 

 

Except for allotment of Equity Shares on 6,940,715 pursuant to conversion of CCDs, our Company has 

not issued any Equity Shares in the last one year immediately preceding the date of this Red Herring 

Prospectus, at a price which may be lower than the Offer Price. For details, see ñ- History of Equity Share 

capitalò on page 78. 

 

2. History of the share capital held by our Promoters, Minimum Promotersô Contribution and lock-in 

requirements 

 

As on the date of this Red Herring Prospectus, our Promoters hold, in aggregate 67,724,755 Equity Shares, 

which constitutes 65.58% of the issued, subscribed and paid-up Equity Share capital of our Company.  

 

a. Build-up of the shareholding of our Promoters in our Company  
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As on the date of this Red Herring Prospectus, our Promoters collectively hold an aggregate of 67,724,755 

Equity Shares, equivalent to 65.58% of the pre-Offer issued, subscribed and paid-up Equity Share capital 

of our Company. 

 

The details regarding the build-up of shareholding of our Promoters since incorporation of our Company 

is set forth in the table below:  

 

Date of allotment/ 

transfer 

Reason/ Nature of 

transaction 

Number of 

equity 

shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer price per 

equity share ( ) 

% of pre-

Offer 

capital  

% of 

post-

Offer 

capital 

Chemikas Speciality LLP 

March 13, 2017 Transfer from 

Jakhau Salt 

Company Private 

Limited  

4,000,000 Cash 10 48.41 19.37% [ǒ] 

October 17, 2018 Pursuant to 

conversion of loan 

into equity 

3,891,758 Cash 10 48.41 18.84% [ǒ] 

Pursuant to a resolution of our Board dated October 12, 2021 and Shareholdersô resolution dated November 15, 2021, equity 

shares of face value of  10 each of our Company were sub-divided into equity shares of face value of  2 each. Consequent 

to the sub-division, CS LLP held 3,94,58,790 Equity Shares of face value of  2 each. 

Total (A) 39,458,790    38.21% [ǒ] 

Ravi Pendurthi 

July 14, 2009 Initial subscription 

to the MoA 

10 Cash 10 10 Negligible  ̂ [ǒ] 

August 24, 2009 Transfer to Pendurti 

Pramila 

 (10) Cash 10 10 Negligible  ̂ [ǒ] 

January 18, 2011 Transfer from 

Pendurti Pramila 

24,975 Cash 10 10 0.12 % [ǒ] 

March 21, 2011  Further Issue 975,025 Cash 10 109.21 4.72 % [ǒ] 

March 18, 2017 Transfer to Union 

Bank of India 

 (24,975) Cash# 10 48.41 (0.12) % [ǒ] 

March 18, 2017 Transfer to Bank of 

India 

 (964,598) Cash# 10 48.41 (4.67) % [ǒ] 

November 8, 2018 Transfer from 

Ranjit Pendurthi 

2,683,991 Gift 10 - 12.99 % [ǒ] 

December 27, 2018 Transfer from 

Pendurti 

Brahmanandam 

132,178 Gift 10 - 0.64 % [ǒ] 

Pursuant to a resolution of our Board dated October 12, 2021 and Shareholdersô resolution dated November 15, 2021, equity 

shares of face value of  10 each of our Company were sub-divided into equity shares of face value of  2 each. Consequent 

to the sub-division, Ravi Pendurthi held 14,132,980 Equity Shares of face value of  2 each. 

January 18, 2022 Transfer to Ranjit 

Pendurthi 

(12,524,212) Gift 2 - (12.13) % [ǒ] 

Total (B) 1,608,768    1.56% [ǒ] 

Ranjit Pendurthi  

July 14, 2009 Initial subscription 

to the MoA 

10 Cash 10 10 Negligiblê  [ǒ] 

August 24, 2009 Transfer to Pendurti 

Pramila 

 (10) Cash 10 10 Negligiblê  [ǒ] 

January 18, 2011 Transfer from 

Pendurti Pramila 

24,975 Cash 10 10 0.12 % [ǒ] 

March 21, 2011  Further Issue 975,025 Cash 10 109.21 4.72 % [ǒ] 

March 18, 2017 Transfer to Union 

Bank of India 

 (77,558) Cash# 10 48.41 (0.38) % [ǒ] 

March 18, 2017 Transfer to Punjab 

National Bank 

 (918,955) Cash# 10 48.41 (4.45) % [ǒ] 

October 17, 2018 Pursuant to 

conversion of loan 

into equity 

5,374,923 Cash  10 48.41 26.02% [ǒ] 
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Date of allotment/ 

transfer 

Reason/ Nature of 

transaction 

Number of 

equity 

shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer price per 

equity share ( ) 

% of pre-

Offer 

capital  

% of 

post-

Offer 

capital 

November 8, 2018 Transfer to Ravi 

Pendurthi 

(2,683,991) Gift 10 - (12.99)% [ǒ] 

December 27, 2018 Transfer from 

Pendurti 

Brahmanandam 

132,178 Gift 10 - 0.64% [ǒ] 

Pursuant to a resolution of our Board dated October 12, 2021 and Shareholdersô resolution dated November 15, 2021, equity 

shares of face value of  10 each of our Company were sub-divided into equity shares of face value of  2 each. Consequent 

to the sub-division, Ranjit Pendurthi held 14,132,985 Equity Shares of face value of  2 each. 

January 18, 2022 Transfer from Ravi 

Pendurthi 

12,524,212 Gift  2 - 12.13% [ǒ] 

Total (C) 26,657,197    25.81% [ǒ] 

Total (A+B+C) 67,724,755    65.58% [ǒ] 
 

# Transfer of equity shares pursuant to Master Restructuring Agreement in relation to debt restructuring by our Company. For details, 

see ñHistory and Certain Corporate Matters- Defaults or re-scheduling, restructuring of borrowings with financial institutions/banksò 
on page 176. 

 

^  Less than 0.01%. 

 

Except as disclosed below, all the Equity Shares held by our Promoters were fully paid-up on the respective dates 

of acquisition of such Equity Shares.  

 
Date of allotment Name of Promoter Number of equity shares Face value ( ) Issue price per equity share ( )  

March 21, 2011 Ravi Pendurthi 975,025 10* 109.21 

March 21, 2011 Ranjit Pendurthi 975,025 10* 109.21 
*  The equity shares were partly paid as on the date of allotment with unpaid paid-up capital to the extent of  3.00 per equity share 

(excluding premium). Subsequently, the partly paid equity shares were made fully paid pursuant to the Board resolution dated March 21, 
2014. 

 

b. Details of Minimum Promotersô Contribution and lock-in  

 

(i). Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully 

diluted post-Offer Equity Share capital of our Company held by our Promoters shall be locked in 

for a period of eighteen months as minimum promotersô contribution from the date of Allotment in 

the Offer (ñMinimum Promotersô Contributionò) and the shareholding of our Promoters in excess of 

20% of the fully diluted post-Offer Equity Share capital shall be locked in for a period of six months 

from the date of Allotment in the Offer, as a majority of the Net Proceeds are not proposed to be 

utilized for capital expenditure. As per the applicable provisions of SEBI ICDR Regulations, 

ñcapital expenditureò means civil work, miscellaneous fixed assets, purchase of land, building and 

plant and machinery etc. 

 

(ii).  Details of the Equity Shares to be locked-in for eighteen months from the date of Allotment in the Offer 

as Minimum Promotersô Contribution are set forth in the table below:*  
 

* To be updated prior to filing of the Prospectus with the RoC 

 

Our Promoters have given their consent to include such number of Equity Shares held by them, constituting 20% 

of the fully diluted post-Offer Equity Share capital of our Company as Minimum Promotersô Contribution. Our 

Name of 

Promoter 

Number 

of Equity 

Shares 

locked-in 

Date of 

allotment/ 

acquisition 

of Equity 

Shares 

Date of 

transaction 

when fully paid 

up 

Nature of 

allotment 

Face 

Value 

per 

Equity 

Share ( ) 

Issue/ 

Acquisition 

price per 

Equity 

Share ( ) 

% of the 

pre- Offer 

paid-up 

capital  

% of the 

post- Offer 

paid-up 

capital  

Date up 

to which 

Equity 

Shares 

are 

subject to 

lock-in 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ]      [ǒ] [ǒ] [ǒ] 
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Promoters have agreed not to sell, transfer, charge, pledge or otherwise encumber in any manner the Minimum 

Promotersô Contribution from the date of the Draft Red Herring Prospectus, until the expiry of the lock-in period 

specified above, or for such other time as required under SEBI ICDR Regulations, except as may be permitted, in 

accordance with the SEBI ICDR Regulations. 

 

(iii).  Our Company undertakes that the Equity Shares that are being locked-in are not and will not be, 

ineligible for computation of Minimum Promotersô Contribution in terms of Regulation 15 of the 

SEBI ICDR Regulations. In this connection, our Company confirms the following: 
 

(a). The Equity Shares offered for Minimum Promotersô Contribution do not include Equity 

Shares acquired during the three immediately preceding years (i) for consideration other than 

cash, and revaluation of assets or capitalisation of intangible assets and have not been issued 

against Equity Shares which are otherwise ineligible for computation of Minimum 

Promotersô Contribution, (ii) pursuant to a bonus issue out of revaluation reserves or 

unrealised profits of our Company or from a bonus issue against Equity Shares, which are 

otherwise ineligible for computation of Minimum Promotersô Contribution; 
 

(b). The Minimum Promotersô Contribution does not include any Equity Shares acquired during 

the immediately preceding one year at a price lower than the price at which the Equity Shares 

are being offered to the public in the Offer; 

 

(c). Our Company was incorporated pursuant to conversion of a partnership firm into a company 

in the year 2009. No Equity Shares have been issued to our Promoters upon such conversion, 

in the last one year; 

 

(d). The Equity Shares forming part of the Minimum Promotersô Contribution are not subject to 

any pledge; and  

 

(e). All the Equity Shares held by our Promoters are in dematerialised form as on the date of the 

Draft Red Herring Prospectus. 
 

c. Details of Equity Shares locked-in for six months 

 

In addition to the Minimum Promotersô Contribution, which will be locked in for eighteen months as 

specified above, the entire pre-Offer Equity Share capital held by persons (including those Equity Shares 

held by our Promoters in excess of the Minimum Promotersô Contribution) will be locked-in for a period 

of six months from the date of Allotment in the Offer, except for (i) the Equity Shares offered pursuant to 

the Offer for Sale; and (ii) the Equity Shares held by VCFs or Category I AIF or Category II AIF or FVCI, 

subject to certain conditions set out in Regulation 17 of the SEBI ICDR Regulations, provided that such 

Equity Shares will be locked-in for a period of at least six months from the date of purchase by the VCFs 

or Category I AIF or Category II AIF or FVCI. Additionally, in accordance with Regulation 8A of the 

SEBI ICDR Regulations, as the Offer is in compliance with Regulation 6(2), the relaxation from lock-in 

period provided under Regulation 17(c) of the SEBI ICDR Regulations shall not be available to any 

Shareholder(s) holding, individually or with persons acting in concert, more than 20% of pre-Offer 

shareholding of our Company on fully diluted basis. Any unsubscribed portion of the Offered Shares would 

also be locked-in as required under Regulation 17 read with Regulation 8A of the SEBI ICDR Regulations.  

 

d. Lock-in of Equity Shares Allotted to Anchor Investors 

 

50% of the Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked-in 

for a period of 90 days from the date of Allotment and the remaining 50% of the Equity Shares shall be 

locked-in for a period of 30 days from the date of Allotment. 

 

e. Other lock-in requirements: 

 

Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-

in, as mentioned above, may be pledged as collateral security for a loan granted by a scheduled commercial 

bank, a public financial institution, NBFC-SI or a housing finance company, subject to the following: 

 

(i). with respect to the Equity Shares locked-in for six months from the date of Allotment, such pledge 

of the Equity Shares must be one of the terms of the sanction of the loan; and 
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(ii).  with respect to the Equity Shares locked-in as Minimum Promotersô Contribution for eighteen 

months from the date of Allotment, the loan must have been granted to our Company for the 

purpose of financing one or more of the objects of the Offer, which is not applicable in the context 

of this Offer.  

 

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, 

and the relevant transferee shall not be eligible to transfer to the Equity Shares till the relevant lock-in 

period has expired in terms of the SEBI ICDR Regulations. 

 

Pursuant to Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-

in, as mentioned above, may be transferred to and amongst the members of our Promoter Group or to any 

new promoter, subject to continuation of the lock-in in the hands of the transferees for the remaining period 

and compliance with the SEBI Takeover Regulations, as applicable. 

 

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by persons other 

than the Promoters prior to the Offer and locked-in for a period of six months from the date of Allotment 

in the Offer may be transferred to any other person holding the Equity Shares which are locked-in along 

with the Equity Shares proposed to be transferred, subject to continuation of the lock-in in the hands of 

transferees for the remaining period and compliance with the SEBI Takeover Regulations.  

 

f. Recording on non-transferability of Equity Shares locked-in  

 

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details 

of the Equity Shares locked-in are recorded by the relevant Depositories. 

 

3. Shareholding of members of Promoter Group  

 

The members of the Promoter Group (other than our Promoters) do not hold any Equity Shares as on the 

date of this Red Herring Prospectus.  

 

None of the members of the Promoter Group, our Directors and their relatives have purchased or sold any 

securities of our Company during the period of six months immediately preceding the date of this Red 

Herring Prospectus. 
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4. Shareholding Pattern of our Company 
 

The table below presents the shareholding pattern of our Company as on the date of this Red Herring Prospectus:  

 

 

Category 

(I)  

Category of 

shareholder (II) 

Number of 

shareholders 

(III)  

Number of 

fully paid up 

equity shares 

held (IV) 

Number of 

Partly paid-

up equity 

shares held 

(V) 

Number of 

shares 

underlying 

Depository 

Receipts 

(VI)  

Total number 

of shares held 

(VII)  

=(IV)+(V)+ 

(VI)  

Shareholdin

g as a % of 

total 

number of 

shares 

(calculated 

as per 

SCRR, 1957) 

(VIII) As a 

% of (A+B 

C+D2) 

Number of Voting Rights held in each class 

of securities 

(IX)  Number of 

shares 

Underlying 

Outstanding 

convertible 

securities 

(including 

Warrants) 

(X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities ( as 

a percentage 

of diluted 

share capital) 

(XI)= 

(VII)+(X) as 

a % of 

(A+B+C+D2) 

Number of 

Locked in 

shares (XII) 

Number of Shares 

pledged or otherwise 

encumbered (XIII)# 

Number of 

equity shares 

held in 

dematerialized 

form 

(XIV)  

Number of Voting Rights 

Total as 

a % of 

(A+B+ 

C+ D) 

Number 

(a) 

As a 

% of 

total 

Shares 

held 

(b) 

Number (a) 

As a 

% of 

total 

Shares 

held (b) 

Class e.g.: 

Equity 

Shares 

Class 

e.g.: 

Others 

Total 

(A) Promoters  3 67,724,755 - - 67,724,755 65.58 67,724,755 - 67,724,755 65.58 - 65.58 - - - - 67,724,755 

(B) Promoter Group 

(other than 

Promoters) 

- - - - - - - - - - - - - - - - - 

(C)  Public 4 35,549,365 - - 35,549,365 34.42 35,549,365 - 35,549,365 34.42 - 34.42 - - - - 35,549,365 

(D) Non Promoter- 

Non Public 

- - - - - - - - - - - - - - - - - 

(D1) Shares 

underlying 

depository 

receipts 

- - - - - - - - - - - - - - - - - 

(D2) Shares held by 

employee trusts 

- - - - - - - - - - - - - - - - - 

 Total 7 103,274,120 - - 103,274,120 100.00 103,274,120 - 103,274,120 100.00 - 100.00 - - - - 103,274,120 

# In terms of the promoter undertaking dated February 10, 2022 (ñPromoter Undertakingò), until nine months from listing of Equity Shares pursuant to the Offer, our Promoters have agreed not to create or permit to arise or exit 

any encumbrance on the Equity Shares (except permitted disposal) held by our Promoters in favour of any person, without prior approval of IDBI Trusteeship Services Limited. Further, subject to applicable law, within not later 

than five business days after completion of six months from listing of Equity Shares pursuant to the Offer, our Promoters have agreed to pledge such number of Equity Shares in favour of IDBI Trusteeship Services Limited, as 
specified under the Promoter Undertaking, to secure debentures issued by Archean Salt Holdings Private Limited, Jakhau Salt Company Private Limited and Bharath Salt Refineries Limited.  
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5. The BRLMs and their respective associates (as defined under the SEBI Merchant Bankers Regulations) do 

not hold any Equity Shares as on the date of this Red Herring Prospectus. The BRLMs and their respective 

affiliates may engage in transactions with and perform services for our Company, the Selling Shareholders 

and their respective affiliates or associates in the ordinary course of business or may in the future engage 

in commercial banking and investment banking transactions with our Company or the Selling Shareholders 

or their respective affiliates or associates, for which they may in the future receive customary 

compensation. 

 

6. Shareholding of our Directors and Key Managerial Personnel in our Company 

 

Except as stated below, none of our Directors or Key Managerial Personnel holds any Equity Shares in our 

Company as of the date of this Red Herring Prospectus: 

 

 

7. Details of equity shareholding of the major equity Shareholders of our Company  

 

(a) As on the date of this Red Herring Prospectus, our Company has seven Shareholders. 

 

(b) Set forth below are details of Shareholders holding 1% or more of the paid-up Equity Share capital 

of our Company as on the date of filing of this Red Herring Prospectus: 

 

S No. Name of Shareholder No. of Equity Shares 
Percentage of total 

shareholding (%) 

1.  CS LLP 39,458,790  38.21% 

2. Ranjit Pendurthi  26,657,197  25.81% 

3. Ravi Pendurthi  1,608,768  1.56% 

4. IRF II  15,132,347  14.65% 

5. IRF I  8,958,509  8.67% 

6. PNRPL  8,958,509  8.67% 

7. Sojitz Corporation  2,500,000  2.42% 

Total 103,274,120 100.00% 
.  

(c) Set forth below are details of Shareholders holding 1% or more of the paid-up Share capital of our 

Company as on 10 days prior to the date of filing of this Red Herring Prospectus:  

 

S 

No. 

Name of 

Shareholder 

No. of Equity 

Shares 

Percentage of 

total 

shareholding 

(%) 

No. of Equity 

Shares on a fully 

diluted basis 

(including 

conversion of 

CCDs)*  

Percentage of 

total 

shareholding 

(%) on a fully 

diluted basis 

(including 

conversion of 

CCDs) 

1.  CS LLP 39,458,790 40.96% 39,458,790  38.21% 

2. Ranjit Pendurthi 26,657,197 27.67%  26,657,197  25.81% 

3. Ravi Pendurthi 1,608,768 1.67%  1,608,768  1.56% 

4. IRF II 11,742,530 12.19%  15,132,347  14.65% 

5. IRF I 7,183,060 7.46%  8,958,509  8.67% 

6. PNRPL 7,183,060 7.46%  8,958,509  8.67% 

7. Sojitz Corporation 2,500,000 2.60%  2,500,000  2.42% 

Total 96,333,405 100.00% 103,274,120 100.00% 
*    For details of conversion of CCDs into Equity Shares, see ñ- History of Equity Share capitalò on page 78. 

 

(d) Set forth below are details of Shareholders holding 1% or more of the paid-up Share capital of our 

Company as on the date one year prior to the date of filing of this Red Herring Prospectus:  

 

S. 

No. 
Name Number of Equity Shares 

% of pre-Offer 

capital 

% of post-Offer 

capital 

1.  Ranjit Pendurthi 26,657,197 25.81% [ǒ] 

2.  Ravi Pendurthi 1,608,768 1.56% [ǒ] 

Total 28,265,965 27.37% [ǒ] 
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S 

No. 

Name of 

Shareholder 

No. of equity 

shares 

Percentage of 

total 

shareholding 

(%) 

No. of equity 

shares of  10 

each on a fully 

diluted basis 

(including 

conversion of 

CCDs)*  

Percentage of 

total 

shareholding 

(%) on a fully 

diluted basis 

(including 

conversion of 

CCDs) 

1. CS LLP 7,891,758  40.96% 7,891,758  38.21% 

2. Ranjit Pendurthi 2,826,597  14.67% 2,826,597  13.68% 

3. Ravi Pendurthi 2,826,596  14.67% 2,826,596  13.68%  

4. IRF II 2,348,506  12.19% 3,026,469 14.65% 

5. IRF I 1,436,612 7.46% 1,791,702 8.67% 

6. PNRPL 1,436,612 7.46% 1,791,702 8.67% 

7. Sojitz Corporation 500,000 2.60% 500,000 2.42% 

Total 19,266,681 100.00% 20,654,824 100.00% 
*    For details of conversion of CCDs into Equity Shares, see ñ- History of Equity Share capitalò on page 78. 
 

(e) Set forth below are details of Shareholders holding 1% or more of the paid-up Share capital of our 

Company as on the date two years prior to the date of filing of this Red Herring Prospectus:  

 
S 

No. 

Name of 

Shareholder 

No. of equity 

shares 

Percentage of 

total 

shareholding 

(%) 

No. of equity 

shares of  10 

each on a fully 

diluted basis 

(including 

conversion of 

CCDs)*  

Percentage of 

total 

shareholding 

(%) on a fully 

diluted basis 

(including 

conversion of 

CCDs)  

1. CS LLP 7,891,758  40.96% 7,891,758  38.21% 

2. Ranjit Pendurthi 2,826,597  14.67% 2,826,597  13.68% 

3. Ravi Pendurthi 2,826,596  14.67% 2,826,596  13.68%  

4. IRF II 2,348,506  12.19% 3,026,469 14.65% 

5. IRF I 1,436,612 7.46% 1,791,702 8.67% 

6. PNRPL 1,436,612 7.46% 1,791,702 8.67% 

7. Sojitz Corporation 500,000 2.60% 500,000 2.42% 

Total 19,266,681 100.00% 20,654,824 100.00% 
*    For details of conversion of CCDs into Equity Shares, see ñ- History of Equity Share capitalò on page 78. 

 

8. There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our 

Directors and their relatives have financed the purchase by any other person of securities of our Company, 

during a period of six months immediately preceding the date of filing of the Draft Red Herring Prospectus 

and this Red Herring Prospectus. 

 

9. Our Company, Promoters, Directors, and the BRLMs have not entered into any buy-back arrangement or 

any other similar arrangements for the purchase of Equity Shares.  

 

10. Archean Chemical - Employee Stock Option Plan 2022 (ñESOP 2022ò) 

 

Pursuant to the resolutions passed by our Board and Shareholders on January 29, 2022 and February 1, 

2022, our Company approved the ESOP 2022 for issue of options to eligible employees which may result 

in issue of not more than 1,290,926 Equity Shares. The objective of the ESOP 2022 is to reward our key 

employees for their association, dedication and contribution to the goals of our Company. 

 

Set forth below are the salient features of the ESOP 2022:  

 

(a). Employee: Under the ESOP 2022, the óemployeeô means (i) a permanent employee of the Company 

working in or outside India; or (ii) a director of our Company, whether a whole-time or not, but 

excludes (a) an employee who is a Promoter or a person belonging to the Promoter Group; (b) a 

director who either by himself /herself or through his/her relatives or through anybody corporate, 

directly or indirectly, holds more than 10% of the outstanding shares of our Company; (c) an 

independent director. 
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(b). Vesting Schedule: Options granted under the ESOP 2022 will vest not earlier than one year and 

not later than maximum vesting period of five years from the date of grant. The Nomination and 

Remuneration Committee at its discretion may grant options with a specific vesting period ranging 

from minimum and maximum vesting period as mentioned above which may be different for 

different employees or classes thereof 

(c). Exercise Price: The exercise price will be decided by the Nomination and Remuneration 

Committee which will in no case be less than the face value of Equity Shares of our Company. 

(d). Lock-in: Upon listing, the Equity Shares issued upon exercise of options will be freely transferable 

and will not be subject to any lock-in period restriction after such issue except as required under the 

applicable laws or code of conduct framed, if any, by our Company after listing under the Securities 

and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015. 

(e). Route: The ESOP 2022 will be implemented directly by way of grant and allotment to employees 

(and not through a trust). The ESOP 2022 will be administered by the Nomination and 

Remuneration Committee. 

(f). Likely impact on capital structure pursuant to exercise of options: Options granted to, vested 

in and exercised by eligible employees may result in issue of not more than 1,290,926 Equity Shares. 

(g). Ratification post-listing: Post listing of the Equity Shares, our Company will ensure that no fresh 

grants are made under the ESOP 2022, unless the ESOP 2022 is in compliance with the Securities 

and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Regulations, 

2021 (ñSEBI SBEB Regulationsò) and is ratified by the Shareholders of our Company. 

ESOP 2022 is in compliance with the SEBI SBEB Regulations. As of the date of this Red Herring 

Prospectus, no options have been granted and no Equity Shares have been issued under the ESOP 2022.  

 

The details of the ESOP 2022, as certified by PKF Sridhar & Santhanam LLP, Chartered Accountants, 

through a certificate dated October 31, 2022, are as follows: 

 
Particulars Details 

Options granted 491,400 

Exercise price of the options in ( )  2 each 

Options exercised Nil  

Options vested (including options that have been 

exercised) 

491,400  

Options forfeited/lapsed/cancelled Nil as of date 

Total number of Equity Shares that would arise as a 

result of full exercise of options granted (net of 

forfeited/ lapsed/ cancelled options) 

491,400  

Total number of options outstanding in force 491,400  

 
Particulars Details 

Fiscal 2022 

From April 1, 

2022 until June 

30, 2022  

From July 1, 2022 until the date of this 

Red Herring Prospectus 

Total options outstanding 

as at the beginning of the 

period 

Not applicable Not applicable Nil  

Total options granted Not applicable  Not applicable  491,400 

Exercise price of options 

in  (as on the date of 

grant options) 

Not applicable  Not applicable   2 each option 

Options 

forfeited/lapsed/cancelled 

Not applicable  Not applicable  Nil  

Variation of terms of 

options 

Not applicable Not applicable None 

Money realized by 

exercise of options 

Not applicable Not applicable Nil  

Total number of options 

outstanding in force 

Not applicable Not applicable 491,400 
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Particulars Details 

Fiscal 2022 

From April 1, 

2022 until June 

30, 2022  

From July 1, 2022 until the date of this 

Red Herring Prospectus 

Total options vested 

(excluding the options 

that have been exercised) 

Not applicable  Not applicable  Nil  

Options exercised (since 

implementation of the 

ESOP scheme) 

Not applicable  Not applicable  Nil  

The total number of 

Equity Shares arising as a 

result of exercise of 

granted options 

(including options that 

have been exercised) 

Not applicable  Not applicable  491,400 (provided the grant option is 

exercised in full) 

Employee wise details of 

options granted to: 

 

(i) Key managerial 

personnel 

 Not applicable  Not applicable  
S. 

No 

Name No of 

Option 

1 Subash Kasinathan 49,140 

2 Vijayaraghavan 

Srinivasan 

24,570 

3 Rajeev Kumar 49,140 

Total 122,850 
 

(ii)  Any other employee 

who receives a grant 

in any one year of 

options amounting to 

5% or more of the 

options granted 

during the year 

 Not applicable  Not applicable S. 

No 

Name No of 

Option 

1 Subrahmanyam 

Meenakshisundaram 

245,700 

2 Arava Anil Kumar 122,850 

Total 368,550 

  

(iii) Identified employees 

who were granted 

options during any 

one year equal to or 

exceeding 1% of the 

issued capital 

(excluding 

outstanding warrants 

and conversions) of 

the Company at the 

time of grant 

Not applicable Not applicable  Nil  

Diluted earnings per 

share pursuant to the issue 

of Equity Shares on 

exercise of options in 

accordance with IND AS 

33 óEarnings Per Shareô 

Fiscal 2022 Not applicable 

April 1, 2022 until June 30, 

2022 

Not applicable 

July 1, 2022 ï until the date of 

this Red Herring Prospectus 

Not applicable 

 

Where the Company has 

calculated the employee 

compensation cost using 

the intrinsic value of the 

stock options, the 

difference, if any, 

between employee 

compensation cost so 

computed and the 

employee compensation 

calculated on the basis of 

fair value of the stock 

options and the impact of 

this difference, on the 

profits of the Company 

and on the earnings per 

share of the Company 

Nil  
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Particulars Details 

Fiscal 2022 

From April 1, 

2022 until June 

30, 2022  

From July 1, 2022 until the date of this 

Red Herring Prospectus 

Description of pricing 

formula, Method and 

significant assumptions 

used to estimate the fair 

value of options granted 

during the year including, 

weighted average 

information, namely, 

risk-free interest rate, 

expected life, expected 

volatility, expected 

dividends, and the price 

of the underlying share in 

the market at the time of 

grant of option 

Face value of share 

Impact on the profits and 

on the Earnings Per Share 

of the last three years if 

the accounting policies 

specified in the Securities 

and Exchange Board of 

India (Share Based 

Employee Benefits and 

Sweat Equity) 

Regulations, 2021 had 

been followed, in respect 

of options granted in the 

last three years 

Not applicable 

Intention of key 

managerial personnel and 

whole-time directors who 

are holders of Equity 

Shares allotted on 

exercise of options to sell 

their shares within three 

months after the listing of 

Equity Shares pursuant to 

the Offer 

Not applicable 

Intention to sell Equity 

Shares arising out of the 

ESOP scheme or allotted 

under an ESOP scheme 

within three months after 

the listing of Equity 

Shares by directors, 

senior managerial 

personnel and employees 

having Equity Shares 

arising out of the ESOP 

scheme, amounting to 

more than 1% of the 

issued capital (excluding 

outstanding warrants and 

conversions) 

Not applicable 

 

11. No person connected with the Offer, including but not limited to, our Company, the members of the 

Syndicate, our Directors, Promoters or the members of our Promoter Group, shall offer in any manner 

whatsoever any incentive, whether direct or indirect, in cash, in kind or in services or otherwise to any 

Bidder for making a Bid.  
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12. None of the Equity Shares held by our Promoters are pledged or otherwise encumbered as on the date of 

this Red Herring Prospectus. Further, none of the Equity Shares being offered for sale through the Offer 

for Sale are pledged or otherwise encumbered, as on the date of this Red Herring Prospectus.  

 

13. The Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this 

Red Herring Prospectus.  

 

14. The Equity Shares issued pursuant to the Offer shall be fully paid-up at the time of Allotment, failing 

which, no Allotment shall be made.  

 

15. Other than the options granted under the ESOP 2022, there are no outstanding warrants, options or rights 

to convert debentures, loans or other convertible instruments into Equity Shares as on the date of this Red 

Herring Prospectus.  

 

16. Except for exercise of any options to be granted pursuant to the ESOP 2022, there will be no further issue 

of Equity Shares whether by way of issue of bonus shares, preferential allotment, rights issue or in any 

other manner during the period commencing from filing of this Red Herring Prospectus with SEBI until 

the Equity Shares have been listed on the Stock Exchanges. 

 

17. Except for the Fresh Issue and exercise of any options to be granted pursuant to the ESOP 2022, our 

Company presently does not intend or propose to alter its capital structure for a period of six months from 

the Bid/Offer Opening Date, by way of split or consolidation of the denomination of Equity Shares, or 

further issue of Equity Shares (including issue of securities convertible into or exchangeable for, directly 

or indirectly into Equity Shares), whether on a preferential basis or issue of bonus or rights or further public 

issue of Equity Shares. However, if our Company enters acquisitions, joint ventures or other arrangements, 

our Company may, subject to necessary approvals, consider raising additional capital to fund such activity 

or use Equity Shares as consideration for acquisitions or participation in such joint ventures or other 

arrangements. Provided, however, that the foregoing restrictions do not apply to the issuance of any Equity 

Shares under the Offer. 

 

18. Our Promoters and the members of our Promoter Group will not participate in the Offer, except to the 

extent of the Offer for Sale by the Promoter Selling Shareholder. 

 

19. Our Company shall ensure that any transactions in the Equity Shares by our Promoters and our Promoter 

Group during the period between the date of filing of the Draft Red Herring Prospectus and the date of 

closure of the Offer shall be reported to the Stock Exchanges within 24 hours of the transactions. 

 

20. Our Company has not undertaken any public issue of securities and/or of any rights issue of any kind or 

class of securities since its incorporation. 

 

21. Set forth below is the price at which equity shares and CCDs were acquired in the last three years, by each 

of the Promoters, Promoter Group, Selling Shareholders and Shareholders entitled with right to nominate 

Directors or any other rights: 

 
S. 

No. 

Category# Name of the 

acquirer  

Date of acquisition Acquisition price 

per equity share/ 

CCD 

Face 

Value 

Number of 

equity shares/ 

CCDs acquired 

Equity Shares 

1.  Promoters  Ranjit Pendurthi January 18, 2022 Nil*  2 12,524,212 

2.  Selling 

Shareholders 

PNRPL March 31, 2020 12.40 2## 7,183,060 

3.  IRF I October 22, 2022 9.68**  2 1,775,449 

4.  IRF II October 22, 2022 9.68**  2 3,389,817 

5.  PNRPL October 22, 2022 9.68**  2 1,775,449 

CCDs 

1.  Selling 

Shareholder 

PNRPL March 31, 2020 128.07 100 171,899 

*   Transfer by way of gift. 
 

**  Pursuant to resolution of our Board dated October 22, 2022, our Company has converted 672,000 CCDs into 6,940,715 Equity Shares. 

Accordingly, 1,775,449, 3,389,817 and 1,775,449 Equity Shares were allotted to IRF I, IRF II and PNRPL, pursuant to conversion of 
171,899, 328,202 and 171,899 CCDs held by them, respectively. Cash was paid at the time of allotment of the CCDs. 
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# For details of rights of IRF I, IRF II and PNRPL to nominate 1 (one) nominee Director to our Board, see ñHistory and Certain Corporate 
Matters - Material Agreementsò on page 177. 

 
## Pursuant to a resolution of our Board dated October 12, 2021 and Shareholdersô resolution dated November 15, 2021, equity shares of 
face value of  10 each of our Company were sub-divided into equity shares of face value of  2 each. 

 

22. Our Company confirms that there has been no:  
 

(a) secondary sale/acquisition of shares (Equity Share/convertible securities), excluding gifts, where 

either acquisition or sale equal to or more than 5% of the fully diluted paid-up share capital of our 

Company (calculated on the date of completion of the sale), in a single transaction or a group of 

transactions in the 18 months prior to the date of filing of this Red Herring Prospectus; and 
 

(b) primary/new issue of shares (Equity Shares/convertible securities), excluding grants of any options 

under the ESOP 2022, equal to or more than 5% of the fully diluted paid-up share capital of our 

Company (calculated on the pre-issue capital on the date of allotment), in a single transaction or a 

group of transactions in the 18 months prior to the date of filing of this Red Herring Prospectus. 
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OBJECTS OF THE OFFER 

The Offer comprises a Fresh Issue by our Company and an Offer for Sale by the Selling Shareholders. 

 

Offer for Sale 

 

The Selling Shareholders will be entitled to their respective portion of the proceeds of the Offer for Sale after 

deducting its proportion of Offer expenses and relevant taxes thereon. Our Company will not receive any proceeds 

from the Offer for Sale and the proceeds received from the Offer for Sale will not form part of the Fresh Issue. 

The object of the Offer for Sale is to allow the Selling Shareholders to sell up to 16,150,000 Equity Shares held 

by them aggregating up to  [ǒ] million.  

 

Fresh Issue  

 

The details of the proceeds from the Fresh Issue are summarised in the following table:  
(  in million) 

Particulars Estimated amount 

Gross proceeds from the Fresh Issue  8,050.00 

(Less) Offer related expenses in relation to the Fresh Issue (only those apportioned 

to our Company) 

[ǒ] 

Net Proceeds(1) [ǒ] 
(1)  To be finalised upon determination of the Offer Price and will be updated in the Prospectus prior to filing with the RoC. 

 

Requirement of funds 

 

Our Company proposes to utilise the Net Proceeds of the Fresh Issue towards funding the following objects: 

 

1. Redemption or earlier redemption, in part or full,  of NCDs issued by our Company; and 

 

2. General corporate purposes (collectively, referred to herein as the ñObjectsò).  

 

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges 

and enhancement of our Companyôs visibility and brand image and creation of a public market for our Equity 

Shares in India. 

 

The main objects clause and objects incidental and ancillary to the main objects as set out in the Memorandum of 

Association enables our Company to undertake its existing activities and the activities proposed to be funded from 

the Net Proceeds. 

 

Utilisation of Net Proceeds 

 

The Net Proceeds are proposed to be utilised in the following manner: 

 
(  in million) 

Particulars Estimated amount 

Redemption or earlier redemption, in part or full, of NCDs issued by our Company 6,440.00 

General corporate purposes(1) [ǒ] 

Total [ǒ] 
(1)  To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 

general corporate purposes shall not exceed 25% of the Gross Proceeds. 

 

Proposed schedule of implementation and deployment of Net Proceeds 

 

We propose to utilise the Net Proceeds for the following Objects in accordance with the estimated schedule of 

implementation and deployment of funds set forth in the table below:  
(  in million) 

S. 

No. 
Particulars 

Amount to 

be funded 

from Net 

Proceeds 

Estimated schedule of deployment by 
Ratio of Objects out 

of the Gross Proceeds 

(in%)  
Fiscal 2023 Fiscal 2024 

1.  Redemption or earlier 

redemption, in part or full, of 

6,440.00 6,440.00 - 80.00% 
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S. 

No. 
Particulars 

Amount to 

be funded 

from Net 

Proceeds 

Estimated schedule of deployment by 
Ratio of Objects out 

of the Gross Proceeds 

(in%)  
Fiscal 2023 Fiscal 2024 

NCDs issued by our 

Company 

2.  General corporate 

purposes(1) 

[ǒ]  [ǒ] [ǒ] [ǒ] 

(1)  To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 

general corporate purposes shall not exceed 25% of the Gross Proceeds.  

 

The requirement and deployment of funds as indicated above are based on our internal management estimates, 

current circumstances of our business and market conditions, and other commercial factors and has not been 

appraised by any bank or financial institution or any other independent agency. We may have to revise our 

estimates from time to time on account of various factors, such as financial and market conditions, competition, 

interest rate fluctuations and other external factors, which may not be within the control of our management. This 

may entail rescheduling the proposed utilisation of the Net Proceeds and changing the allocation of funds from 

our planned allocation at the discretion of our management, subject to compliance with applicable laws. We 

propose to deploy the entire Net Proceeds towards the Objects in Fiscals 2023 and 2024. However, if the Net 

Proceeds are not completely utilised for the objects stated above by the end of Fiscals 2023 and 2024, such 

amounts will be utilised (in part or full) in subsequent periods, as determined by us, in accordance with applicable 

law. This may entail rescheduling and revising the proposed utilisation of the Net Proceeds and changing the 

allocation of funds from its planned allocation at the discretion of our management, subject to compliance with 

applicable law.  

 

If the actual utilisation towards any of the Objects, as set out above, is lower than the proposed deployment, such 

balance will be used towards general corporate purposes, provided that the total amount to be utilised towards 

general corporate purposes will not exceed 25% of the Gross Proceeds, in accordance with the SEBI ICDR 

Regulations. In case of a shortfall in raising requisite capital from the Net Proceeds towards meeting the Objects, 

we may explore a range of options including utilising our internal accruals, any additional equity or debt 

arrangements or both. We believe that such alternate arrangements would be available with our Company to fund 

any such shortfalls. 

 

Details of the Objects of the Fresh Issue  

 

1. Redemption or earlier redemption, in part or  full, of NCDs issued by our Company 

 

Our Company has issued certain listed and redeemable NCDs on certain specified terms and conditions 

aggregating to  8,400.00 million. As on September 30, 2022, the amount outstanding under the borrowing 

arrangements entered into by our Company was  6,992.00 million. For further details of the NCDs, including 

indicative terms and conditions thereof, see ñFinancial Indebtednessò on page 328. Our Company proposes to 

utilise an estimated amount of  6,440.00 million from the Net Proceeds towards redemption or earlier 

redemption of NCDs issued by our Company either in full or in part, and the interest accrued therein, if any. Our 

Company may avail further borrowings after the date of this Red Herring Prospectus. 

 

Given the nature of the NCDs and the terms of redemption or early redemption, the aggregate outstanding 

amounts under these NCDs may vary from time to time and our Company may, in accordance with the relevant 

redemptions schedule, repay or refinance the existing borrowings prior to Allotment. Accordingly, our Company 

may utilise the Net Proceeds for part or full prepayment of any such refinanced facilities or repayment of any 

additional facilities obtained by our Company. However, the aggregate amount to be utilised from the Gross 

Proceeds towards redemption and/or earlier redemption, in part or full, of NCDs (including refinanced or 

additional facilities availed, if any), would not exceed  6,440.00 million. 

 

We believe the redemption (or earlier redemption) of the NCDs will reduce our outstanding indebtedness, debt 

servicing costs, improve our debt to equity ratio and enable utilisation of our internal accruals for further 

investment in our business growth and expansion. Additionally, we believe that the increased leverage capacity 

of our Company will improve our ability to raise further resources in the future to fund our potential business 

development opportunities and plans to grow and expand our business.  

 

The following table provides the details of the NCDs availed of by our Company, which are proposed to be 

redeemed, in full or in part, from the Net Proceeds:  
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Name of 

the 

Debenture 

holders/ 

Debenture 

Trustee 

Nature of 

borrowings 
Purpose* 

Amount 

sanctioned 

as on 

September 

30, 2022 (  

in million)  

Amount 

outstanding 

as on 

September 

30, 2022 (  

in million) 

including 

interest, if 

any 

Repayment 

Schedule 

Prepayment 

conditions 

Interest 

Rate 

(%) 

(p.a.) 

Debenture 

holders: 

IRF I, IRF 

II and 

Piramal 

Enterprises 

Limited  

 

Trustee: 

IDBI 

Trusteeship 

Services 

Limited 

Long term 

secured 

borrowings 

Repayment of 

debt raised,  

settlement to 

Sojitz, 

repayment to 

Archean Salt 

Holdings 

Private 

Limited, 

settlement of 

identified 

statutory dues, 

meeting the 

working capital 

requirements 

and for 

bromine 

expansion 

project (as 

detailed below) 

8,400.00 6,992.00 Repayable 

on maturity 

date 

November 

21, 2024 

subject to 

terms and 

conditions 

relating to 

voluntary 

and 

mandatory 

repayment 

Nil  17.00%  

Total 8,400.00 6,992.00  
*  In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations, our Company has obtained a certificate 

dated October 12, 2022 from the Statutory Auditor certifying the utilization of loan for the purpose for which it was availed. 
 

Set forth below are the details of allotment of NCDs and amount thereto: 
 

Tranche Date of allotment Amount (  in million) 

Tranche I of Series A Debentures November 22, 2018 7,397.00 

Tranche II of Series A Debentures July 18, 2019 600.00 

Tranche III of Series A Debentures May 15, 2019 403.00 

Total 8,400.00 
 

The funds raised by the issue and allotment of the NCDs were utilized for the following purpose:  
 

Purpose of 

utilization*  
Particular(s) 

Amounts utilized 

pursuant to NCD 

issue (  in million)  

Tranche I of Series A NCDs 

Repayment of dues to 

lenders under the 

Master Restructuring 

Agreement 

# The facilities were availed on March 18, 2017 pursuant to the Master Restructuring 
Agreement. 
 

The aforesaid facilities were availed by our Company within the framework 

agreed under the Master Restructuring Agreement. For details, see ñHistory 

and Certain Corporate Matters - Defaults or re-scheduling, restructuring of 

borrowings with financial institutions/banksò on page 176. 
 

The aforesaid facilities were utilised primarily to meet project capital 

expenditure, and working capital requirements. The key terms and conditions 

of such borrowings as stipulated under the Master Restructuring Agreement, 

among others, included: 

Lender Date of Sanction# 

Allahabad Bank March 17, 2017 

Bank of Baroda March 17, 2017 

Bank of India March 18, 2017 

Canara Bank March 15, 2017 

Punjab National Bank March 18, 2017 

Union Bank of India March 17, 2017 

5,623.52  
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Purpose of 

utilization*  
Particular(s) 

Amounts utilized 

pursuant to NCD 

issue (  in million)  

(a). creation of security interest over fixed and current assets of our 

Company, personal guarantee by Pendurti Brahmanandam, Ravi 

Pendurthi and Ranjit Pendurthi, pledge of promoter shareholding; 

(b). affirmative covenants requiring prior consent of lenders regarding 

material change in our business, material modification or cancellation of 

material agreements; 

(c). information covenants in favour of lenders; 

(d). right of lenders to appoint nominee director on our Board; 

(e). negative covenants requiring prior consent of lenders regarding 

undertaking substantial expansion, change in management set-up, 

declaration of dividend, etc.; 

(f). events of defaults such non-payment of principal sum, inability to pay 

debt or appointment of receiver or liquidator; 

(g). conversion of optionally convertible debentures into equity due to 

continuation of event of default; and  

(h). promoters bringing/ arranging non-interest-bearing unsecured advances 

aggregating to  150 million. 

Repayment of 

existing loan from 

Archean Salt 

Holdings Private 

Limited 

The loan aggregating to  670 million and  180 million availed by our 

Company from Archean Salt Holdings Private Limited during Fiscals 2014 

and 2015, respectively, was utilised to meet our project capital expenditure 

requirements. 

783.88 

Settlement of the 

Sojitz initial 

payments 

The proceeds of the NCDs were utilised towards settlement of Sojitz initial 

payments pursuant to debt notes raised by Sojitz Corporation and Sojitz Asia 

Pte. Ltd. from March 2016 to March 2018 towards interest, demurrages and 

other charges. 

517.78 

Full settlement of 

identified statutory 

dues 

The proceeds of the NCDs were utilised towards full settlement of identified 

statutory dues. 

  

153.84 

Funding the debt 

service reserve 

account 

- 62.82 

Meeting the working 

capital requirements 

of our Company and 

repayment of Sojitz 

subordinated loan 

Working capital requirements, among others, included payments to vendors 

towards transportation, harvesting, raw material etc. 

 

Our Company had availed loan aggregating to USD 35 million from Sojitz 

Asia Pte. Ltd. pursuant to subordinated loan agreement dated February 6, 2011 

for the purposes of capital expenditure in relation to construction of marine 

chemicals project or any other end use related to such project. 

 

The key terms and conditions of Sojitz subordinated loan, among others, 

included (a) right of lender to convert the loan into equity; (b) negative 

covenants requiring prior approval of the lender regarding substantial change 

in general nature of business of our Company; and (c) events of default such 

as payment default, occurrence of insolvency proceedings delay in 

construction of plant, change in control of our Company etc. 

249.24 

Financing of the 

Bromine expansion 

project 

Financing included the project capital expenditure (to increase the installed 

capacity of bromine production from 10,500 MT to 28,500 MT). 

 

5.92 

Tranche II of Series A NCDs 

Financing of the 

Bromine expansion 

project 

Financing included the project capital expenditure (to increase the installed 

capacity of bromine production from 10,500 MT to 28,500 MT). 

 

 600.00 

Tranche III of Series A NCDs 

Financing of the 

Bromine expansion 

project 

Financing included the project capital expenditure (to increase the installed 

capacity of bromine production from 10,500 MT to 28,500 MT). 

 

 403.00 

Total 8,400.00 
*  Our Company has obtained a certificate dated October 12, 2022 from the Statutory Auditor certifying the utilization of loan for the 

purpose availed. 
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The amounts under the NCD facilities may be dependent on various factors and may include intermediate 

repayments and drawdowns. Accordingly, it may be possible that amount outstanding under the NCD facilities 

may vary from time to time. We may, from time to time, repay, refinance, enter into further financing 

arrangements or draw down funds from any other borrowing facilities. In such event, we may utilise the Net 

Proceeds towards repayment/prepayment of any existing or additional indebtedness which will be selected based 

on various commercial considerations including, among others, the interest/coupon rate on the indebtedness 

facility, the amount of the indebtedness outstanding and the remaining tenor of the indebtedness, any conditions 

attached to the borrowings restricting the ability to pre-pay/repay/redeem the borrowings, receipt of consents for 

prepayment from the respective lenders, terms and conditions of consents and waivers, presence of onerous terms 

and conditions under the facility, other commercial considerations and applicable law governing such borrowings.  
 

Our Company has obtained consent from IDBI Trusteeship Services Limited on February 10, 2022 for the 

redemption of the NCDs by utilizing the Net Proceeds. 
 

2. General Corporate Purposes 
 

The Net Proceeds will first be utilized towards the Objects as set out above. Subject to this, our Company intends 

to deploy any balance Net Proceeds towards general corporate purposes and the business requirements of our 

Company and our Subsidiary, as approved by our management, from time to time, subject to such amount not 

exceeding 25% of the Gross Proceeds, in compliance with the SEBI ICDR Regulations.  
 

The general corporate purposes for which our Company proposes to utilise Net Proceeds include, without 

limitation, business development initiatives, research and development, acquiring fixed assets, meeting any 

expense (including capital expenditure requirements / short-term working capital requirements) including salaries 

and wages, rent, administration, insurance, repairs and maintenance, payment of taxes and duties, meeting 

expenses incurred in the ordinary course of business and towards any exigencies. The quantum of utilisation of 

funds towards each of the above purposes will be determined by our Board or a duly appointed committee from 

time to time, subject to compliance with the necessary provisions of the Companies Act, 2013. 
 

The allocation or quantum of utilization of funds towards the specific purposes described above will be determined 

by our Board, based on our business requirements and other relevant considerations, from time to time. Our 

management, in accordance with the policies of our Board, shall have the flexibility in utilizing surplus amounts, 

if any. In the event that we are unable to utilize the entire amount that we have currently estimated for use out of 

Net Proceeds in a Fiscal, we will utilize such unutilized amount in the next Fiscal. 
 

Means of finance 
 

Fund requirements for the Objects are proposed to be met from the Net Proceeds. Accordingly, we confirm that 

there is no requirement to make firm arrangements of finance through verifiable means towards at least 75% of 

the stated means of finance, excluding the amount to be raised through the Fresh Issue or through existing 

identifiable internal accruals as required under Regulation 7(1)(e) the SEBI ICDR Regulations. 
 

Interim use of Net Proceeds 
 

The Net Proceeds pending utilisation for the purposes stated in this section, shall be deposited only with scheduled 

commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934, as amended. In 

accordance with Section 27 of the Companies Act, our Company confirms that it shall not use the Net Proceeds 

for buying, trading or otherwise dealing in equity shares of any other listed company. 
 

Bridge Financing Facilities 
 

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red 

Herring Prospectus, which are proposed to be repaid from the Net Proceeds.  
 

Offer Expenses 
 

The total Offer related expenses are estimated to be approximately  [ǒ] million. The Offer related expenses 

primarily include fees payable to the BRLMs and legal counsels, fees payable to the Auditors, brokerage and 

selling commission, underwriting commission, commission payable to Registered Brokers, RTAs, CDPs, SCSBsô 

fees, Sponsor Banksô fees, Registrarôs fees, printing and stationery expenses, advertising and marketing expenses 

and all other incidental and miscellaneous expenses for listing the Equity Shares on the Stock Exchanges.  
 

Other than (a) listing fees; (b) audit fees of statutory auditors (to the extent not attributable to the Offer); and (c) 

expenses for any product or corporate advertisements consistent with past practice of our Company (other than 

the expenses relating to marketing and advertisements undertaken in connection with the Offer) which shall be 

borne by our Company and the fees and expense of the legal counsel to the investor Selling Shareholders being 



 

98 

borne by the Investor Selling Shareholder, all costs, charges, fees and expenses relating to the Offer, including 

road show, accommodation and travel expenses and fees and expenses paid by our Company and the Selling 

Shareholders to any of the intermediaries shall be paid as per the agreed terms with such intermediaries on a pro 

rata basis, in proportion to the Equity Shares issued and allotted by the Company in the Fresh Issue and the Offered 

Shares sold by the Selling Shareholders in the Offer for Sale. The Offer expenses shall be payable in accordance 

with the arrangements or agreements entered into by our Company with the respective Designated Intermediary.  
 

The break-up for the estimated Offer expenses is set forth below: 
 

Activity  

 

Estimated 

expenses (in  

million) *  

As a % of the 

total estimated 

Offer expenses 

As a % of the total 

Offer size 

BRLMsô fees and commissions (including underwriting 

commission and selling commission) 

[ǒ]  [ǒ]  [ǒ]  

Commission/processing fee for SCSBs, Sponsor Banks and 

Bankers to the Offer. Brokerage and selling commission and 

bidding charges for members of the Syndicate, Registered 

Brokers, RTAs and CDPs (1)(2)(3)(4) 

[ǒ]  [ǒ]  [ǒ]  

Fees payable to the Registrar to the Offer [ǒ]  [ǒ]  [ǒ]  

Fees payable to the other advisors to the Offer (fee payable to 

a chartered accountants appointed for providing confirmations 

and certificates for the purpose of the Offer; F&S for preparing 

the industry report commissioned by our Company; the virtual 

data room provider in connection with due diligence for the 

Offer; and chartered engineer for certifying the installed and 

utilization capacity of our manufacturing facility) 

[ǒ]  [ǒ]  [ǒ]  

Others    

(i) Listing fees, SEBI filing fees, upload fees, BSE and 

NSE processing fees, book building software fees and 

other regulatory expenses. 

[ǒ]  [ǒ]  [ǒ]  

(ii)  Printing and stationery expenses [ǒ]  [ǒ]  [ǒ]  

(iii)  Advertising and marketing expenses [ǒ]  [ǒ]  [ǒ]  

(iv) Fees payable to legal counsels [ǒ]  [ǒ]  [ǒ]  

(v) Miscellaneous [ǒ]  [ǒ]  [ǒ]  

Total estimated Offer expenses  [ǒ]  [ǒ]  [ǒ]  
*  Offer expenses include goods and services tax, where applicable. Offer expenses will be incorporated at the time of filing of the Prospectus 

with the RoC. Offer expenses are estimates and are subject to change. 

 

1. Selling commission payable to the SCSBs on the portion for RIBs and Non-Institutional Bidders which are directly procured and 

uploaded by the SCSBs, would be as follows: 

 

Portion for RIBs 0.35% of the Amount Allotted* (plus applicable taxes) 

Portion for Non-Institutional Bidders 0.20% of the Amount Allotted* (plus applicable taxes) 

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price. 
 

Selling commission payable to the SCSBs will  be determined on the basis of the bidding terminal id as captured in the bid book of BSE or 

NSE. 
 

2. No processing fees shall be payable by our Company to the SCSBs on the applications directly procured by them. 

 

Processing fees payable to the SCSBs on the portion for RIB and Non-Institutional Bidders (excluding UPI Bids) which are procured by 

the members of the Syndicate/sub-Syndicate/Registered Broker/RTAs/ CDPs and submitted to SCSB for blocking, would be as follows: 
 

Portion for RIBs and Non-Institutional Bidders  10 per valid application (plus applicable taxes) 

 

Processing fees payable to the SCSBs for capturing Syndicate Member/Sub-syndicate(Broker)/Sub-broker code on the ASBA Form for Non- 
Institutional Bidders and Qualified Institutional Bidders with bids above 5,00,000 would be 10 plus applicable taxes, per valid application 

 

3. Selling commission on the portion for RIBs (up to  200,000) using the UPI mechanism, Non-Institutional Bidders which are 

procured by members of the Syndicate (including their sub-Syndicate Members), RTAs and CDPs or for using 3-in-1 type accounts- 

linked online trading, demat & bank account provided by some of the brokers which are members of Syndicate (including their Sub-

Syndicate Members) would be as follows: 
 

Portion for RIBs 0.35% of the Amount Allotted* (plus applicable taxes) 

Portion for Non-Institutional Bidders 0.20%of the Amount Allotted* (plus applicable taxes) 

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price. 
 

The selling commission payable to the Syndicate / Sub-Syndicate Members will be determined: 
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i. For RIBs & NIBs (up to  500,000) on the basis of the application form number / series, provided that the application is 

also bid by the respective Syndicate / Sub-Syndicate Member. For clarification, if a Syndicate ASBA application on the 

application form number / series of a Syndicate / Sub-Syndicate Member, is bid by an SCSB, the selling commission will  
be payable to the SCSB and not the Syndicate / Sub-Syndicate Member. 

 

ii. For NIBs (Bids above  500,000) on the basis of the Syndicate ASBA Form bearing SM Code & Sub-Syndicate Code of the 

application form submitted to SCSBs for Blocking of the Fund and uploading on the exchanges platform by SCSBs. For 

clarification, if a Syndicate ASBA application on the application form number / series of a Syndicate / Sub-Syndicate 

Member, is bid by an SCSB, the selling commission will be payable to the Syndicate / Sub Syndicate members and not the 
SCSB. 

 

4. Uploading Charges: 

 

i. Bid Uploading charges payable to members of the Syndicate (including their sub-Syndicate Members), on the applications 

made using 3-in-1 accounts, would be:  10 plus applicable taxes, per valid application bid by the Syndicate member 

(including their sub-Syndicate Members), 

 

ii. Bid uploading charges payable to the SCSBs on the portion of QIB and Non-Institutional Bidders (excluding UPI Bids) 

which are procured by the members of the Syndicate/sub-Syndicate/Registered Broker/RTAs/ CDPs and submitted to SCSB 

for blocking and uploading would be:  10 per valid application (plus applicable taxes) 

 
The selling commission and bidding charges payable to Registered Brokers the RTAs and CDPs will  be determined on the basis of the 

bidding terminal id as captured in the Bid Book of BSE or NSE. 

 
Selling commission/ uploading charges payable to the Registered Brokers on the portion for RIBs (up to  200,000) procured through UPI 

Mechanism and Non-Institutional Bidders which are directly procured by the Registered Broker and submitted to SCSB for processing, 

would be as follows: 
 

Portion for RIBs*  10 per valid application (plus applicable taxes) 

Portion for Non-Institutional Bidders*  10 per valid application (plus applicable taxes) 

*  Based on valid applications 

 

5. Uploading charges/ Processing fees for applications made by UPI Bidders using the UPI Mechanism would be as under: 

 

Members of the Syndicate / RTAs / 

CDPs (uploading charges) 

 30 per valid application (plus applicable taxes) 

ICICI Bank  8 per valid application (plus applicable taxes) 

The Sponsor Bank shall be responsible for making payments to the third parties such as 

remitter bank, NPCI and such other parties as required in connection with the 
performance of its duties under applicable SEBI circulars, agreements and other 

applicable laws. 

HDFC Bank  8 per valid application (plus applicable taxes) 

HDFC Bank will also be entitled to a one time escrow management fee of  400,000.00/-. 

The Sponsor Bank shall be responsible for making payments to the third parties such as 

remitter bank, NPCI and such other parties as required in connection with the performance 

of its duties under applicable SEBI circulars, agreements and other applicable laws. 

 
All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate Agreement and Cash 

Escrow and Sponsor Bank Agreement. 

 
Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, applications made using the ASBA facility in initial 

public offerings (opening on or after September 1, 2022) shall be processed only after application monies are blocked in the bank accounts 

of investors (all categories). Accordingly, Syndicate / Sub-Syndicate Member shall not be able to Bid Application Form above Rs. 5 lakhs 
and the same Bid Application Form need to be submitted to SCSB for Blocking of the Fund and uploading on the Exchange Bidding Platform. 

To identify bids submitted by Syndicate / Sub-Syndicate Member to SCSB a special Bid-cum-application Form with a heading / watermark 

ñSyndicate ASBAò may be used by Syndicate / Sub-Syndicate Member along with SM Code & Broker Code mentioned on the Bid-cum 
Application Form to be eligible for Brokerage on allotment. However, such special Forms, if used for Retail Bids and NIB bids up to Rs. 5 

lakhs will not be eligible for Brokerage. 

 
The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter banks (SCSBs) only 

after such banks provide a written confirmation on compliance with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/570 dated June 2, 

2021 read with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021. 

 

The processing fees for applications made by UPI Bidders may be released to the remitter banks (SCSBs) only 

after such banks provide a written confirmation on compliance with SEBI Circular No: 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with SEBI Circular No: 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, and such payment of processing fees to the 
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SCSBs shall be made in compliance with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 

2022. 

 

Monitoring Utilization of Funds  
 

In accordance with Regulation 41 of the SEBI ICDR Regulations, our Company has appointed ICRA Limited, a 

Monitoring Agency for monitoring the utilization of Net Proceeds, as the Fresh Issue size exceeds  1,000 million. 

The Audit Committee and the Monitoring Agency will monitor the utilization of the Net Proceeds till complete 

utilization of the Net Proceeds. Our Company undertakes to place the report(s) of the Monitoring Agency on 

receipt before the Audit Committee without any delay. Our Company will disclose the utilization of the Net 

Proceeds, including interim use under a separate head in its balance sheet for such fiscal periods as required under 

the SEBI ICDR Regulations, the Listing Regulations and any other applicable laws or regulations, clearly 

specifying the purposes for which the Net Proceeds have been utilized. Our Company will also, in its balance 

sheet for the applicable fiscal periods, provide details, if any, in relation to all such Net Proceeds that have not 

been utilized, if any, of such currently unutilized Net Proceeds.  
 

Pursuant to Regulation 18(3) and Regulation 32(3) of the Listing Regulations, our Company shall, on a quarterly 

basis, disclose to the Audit Committee the uses and applications of the Net Proceeds. On an annual basis, our 

Company shall prepare a statement of funds utilized for purposes other than those stated in this Red Herring 

Prospectus and place it before the Audit Committee and make other disclosures as may be required until such time 

as the Net Proceeds remain unutilized. Such disclosure shall be made only until such time that all the Net Proceeds 

have been utilized in full. The statement shall be certified by the statutory auditor of our Company. Furthermore, 

in accordance with Regulation 32(1) of the Listing Regulations, our Company shall furnish to the Stock Exchanges 

on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilization of the proceeds of the 

Fresh Issue from the objects of the Fresh Issue as stated above; and (ii) details of category wise variations in the 

actual utilization of the proceeds of the Fresh Issue from the objects of the Fresh Issue as stated above. This 

information will also be uploaded onto our website. 

 

Variation in Objects 
 

Our Company shall not vary the Objects of the Offer, as envisaged under Sections 13(8) and 27 of the Companies 

Act, 2013 and applicable rules, without our Company being authorised to do so by the Shareholders by way of a 

special resolution. In addition, the notice issued to the Shareholders in relation to the passing of such special 

resolution (ñShareholdersô Meeting Noticeò) shall specify the prescribed details, provide Shareholders with the 

facility to vote by electronic means and shall be published in accordance with the Companies Act, 2013. The 

Shareholdersô Meeting Notice shall simultaneously be published in the newspapers, one in English, one in Tamil 

(Tamil also being the regional language of the jurisdiction where our Registered Office is situated). 

 

Appraising agency 
 

None of the Objects for which the Net Proceeds will be utilised have been appraised by any agency.  
 

Other confirmations 
 

None of our Directors or Key Managerial Personnel or our Group Companies will receive any portion of the Net 

Proceeds of the Fresh Issue. Further, to the extent of being a Promoter Selling Shareholder, our Promoter will 

receive proceeds from the respective portion of the Offer for Sale.  
 

Except in the normal course of business, there are no material existing or anticipated transactions in relation to 

the utilisation of the Net Proceeds entered into or to be entered into by our Company with our Promoters, members 

of Promoter Group, Directors and/or Key Managerial Personnel and Group Companies. 
 

Net proceeds from the Fresh Issue, utilized for repayment of Borrowings/Loans are not being directly/ 

indirectly routed to promoters, promoter group, person in control, directors, group companies, and 

associates 

The Net Proceeds from the Fresh Issue, as utilized for repayment of borrowings/loans, will not be directly/ 

indirectly routed to our Promoters, members of Promoter Group, person in control of our Company, our Directors, 

our Group Companies and our associates, if any. 
  










































































































































































































































































































































































































































































































