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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations winilelss the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation,
rules, guidelines, or policies shall be to such legislation, act, regulation, rules, guidelimpedicies as anteded,
supplementedor re-enacted from time to time, and any reference to a statutory provision shall include any
subordinate legislation made from time to time under that provision.

In case of any inconsistency between the definitions given below enkfihitions contained in the General
Information Document (as defined below), the definitions given below shall prevail.

The words and expressions used in Bégl Herring Prospectusut not defined herein shall have, to the extent
applicable, the sammeaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the
SCRA, the Depositories Act and the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms usediiBasi s f or AGH fae e R@able Specdl Tax
Benefifikdwdustry Overviewo, [fiKkystReagulaantdi otesr taanidn PFCoolrip
i Fi na mformatior , AFi nanci alAOlun dd @tnald maegs sLoi,t i gati on and Me
Ot her Regul atbDdrsyc |agsdd fr $etesadt WPrmicpedsuareiopt i on of Equity S
of Articles of 185K 169 174208328 333, 339,8367and 38@spectively, shall

have the meaning ascribed to them in the relesaation.

General Terms

Term Description |
four C o mp a n Archean Chemical Industries Limited company incorporated under the Companies
Company , @t he 11956 and having its Registerattd Corporatéffice at No. 2, North Crescent Road,

Nagar, Chennai 600 017, Tamil Nadu, India
fiwe o, fius 0 o r Unlessthe context otherwise indicates or impliefgrs to our Compamgndour Subsidiary
on consolidated basis

Company Related Terms

Term Description
Articles of Association o Articles of association of our Company, as amended
AoA
Audit Committee The audit committee of oBoard constituted in accordance with the applicable provis
of the Companies Act, 2013 and t heur

Managemert on 182 age
Auditors or Statutory Auditor PKF Sridhar &Santhanam LLPChartered Accountantsurrent statutory auditors of o

Company
Board or Board of Directors | The bard of directors of ou€ompanyor a duly constituted committee thereof
CCDs Compulsorily convertible debentures having face valueldo

CCD Subscription Agreemel CCD subscription agreement dated September 20, 2018 entered into by and am
Company|RF I, IRF Il, PGPL, our Promoters and Pendurti Brahmanandam as amenc
(i) amendment to the CCD subscription agreement dated September 29, 2020 by an
our Company, IRF I, IRF [IPNRPL and our Promoters; and (8econdamendmento the
CCD subscription agreement datBebruary10, 2022 entered into by and amonaur
Company IRF |, IRF Il, PNRPL andour Promotersread withLong Stop Date Extensic

Letter
CFO Chieffinancial officerof our Company, nameliraghunathaRajagopalan
Company Commissione R e p o r t Industry Repod India Specialty Chemical Markiet d danway 24, 202
F&S Report and addendum dat&€ttober 72022 prepared and issued by F&®ich was commissioneg
and paid for by our Company
Corporate Socie The corporate social responsibility committee of our Board constituted in accerdéth
Responsibility Committee |t h e applicabl e provisions of t he Our

Managemert o n 182ag e
Company Secretary ar Company secretary and compliance officer of our CompaamyelyGnanavelu Arunmozt
Compliance Officer or CS
Director(s) The directors omur Board
Equity Shares Equity shares of our Company of face value @feach




Term Description

ESOP 2022 Archean Chemical Employee Stock Option Plan 2022

Executive Directd(s) Executivedirectols) on our Board

F&S or Frost & Sullivan Frost & Sullivan (India) Private Limited

Group Companies Group companies ajur Company, identified in terms of SEBI ICDR Regulations, an
described nOuriGroup Companigs o n 20ba g e

Independent Directors Independent directors on oBoard

IndiaRF India Resurgence Fund, a joint venture between Piramal Enterpiiséed and Bain
Capital Credit

IRF I India Resurgence Fund, Scheme |

IRFII India Resurgence Fund, Scheme I

Investor Selling Shareholder Collectively, IRF I, IRF lland PNRPL

IPO Committee The IPOCommittee of our Board formed pursuant to a resolution of our Board Qatetier
12, 2021

Key Managerial Personnel | Key managerial personnel of our Company in accordance with Regulation 2(1)(bb

KMP SEBI ICDR Regulationandasdescribed nOurfiManagemeidt o n 182a g e

Lenders SPA | Lenders share purchase agreement dated September 20, 2018 entered intarbyng

Bank of India, Union Bank of India, Punjab National Bank, Bank of Baroda, Allah
Bank, our Company, IRF |, IRF Il and PGPL

Lenders SPA Il Lendersshare purchase agreement dated October 3, 2018 entered into by and amon
Bank, our Company, IRF |, IRF Il and PGPL

Long Stop Date Extensic Letter addressed to our Company extendinddhg stop date for the Offer, dated Octo

Letter 10, 2022 wecuted by IRF |, IRF II, PNRPL and CS LLP

Managing Director Manging Director of the Company, namely Ranjit Pendurthi

Master Restructurin/ Master restructuring agreement dated March 18, 2f1téred intoby and among oL
Agreemenpr MRA Company, Bank oindia (acting as monitoring institution/ lead bank) and certain le

(namely, Bank of India, Union Bank of India, Punjab National Bank, Bank of Baroda, C
Bank and Allahabad Bank)Restructuring Lenderso ,)in relationtoo ur Co mp a
restructuring wittRestructuring Lenders

Materiality Policy The policy adopted by our Board danuary 15, 202r identification of group companie
material outstanding litigation proceedings and material creditors, in accordahcine
disclosure requirements under the SEBI ICDR Regulations

Memorandum of Associatio Memorandum of association of our Company, as amended

or MoA

Nomination anc Nomination and remuneration committee of our Boaahstituted in accordance with t

Remuneration Committee | applicable provisions of the Companies Act, 2013 and the Listing Regulations
descr iGueMbnagemedi on 182ag e

NCD Non-convertible debentures

Non-Executive Director A Director not being afExecutive Director

PGPL Piramal Glass Private Limited

PGSPA Share purchase agreement dated October 16, 2018 entered into by and among our
IRF I, IRF II, PGPL, Pendurti Brahmanandam

PNRPL Piramal Natural Resours®rivateLimited

Promoter Selling Sharehold Chemikas Speciality LLP

orCS LLP

Promoters Chemikas Speciality LLARavi PendurthandRanjit Pendurthi

Promoter Group Entities and persons constituting the promoter group of our Company in terms of Re
2(1)(pp) of the SEBI | CD®ur Ramgterd and Pramots

Groupd on 20Page
Registered and Corpora Registered and corporate office of our Company located at No. 2, North Crescent
Office or Registered Office | Nagar, Chenai 600 017, Tamil Nadu, India
Registrar of Companies (Registrar of Companies, Tamil Nadu at Chennai

RoC
Restated Financi¢ Restated financial information of our Company as at and fahtiee months period end
Information June 30, 2022nd June 302021,andthe Fiscalsended March 31, 2@ March 31, 202

and March 31, 220, comprising (i)the restated consolidated statement of assets
liabilities as atlune 30, 202and June 30, 202fherestated consolidated statement of as
andliabilities as at March 312022 the restated standalone statement of assets and liak
as at March 312021 and the restated consolidated statement of assets and liabilitie
March 31,202Q (ii) the restated¢onsolidatedstatement of profitrad loss(including other
comprehensive income) for the three months period ended June 3@&r202ne 30, 202
the restatecconsolidatedstatement of profit and los@ncluding other comprehensi
income) for the Fiscal endédarch 31,2022;the restated standalone statement of profit
loss(including other comprehensive inconfey theFiscal endedarch 31,2021 and the
restated consolidated statement of profit and (msduding other comprehensive incorr
for the Fiscalsended202q (iii) the restatedonsolidatectash flow statemestind change




Term

Description

in equity for thethree months periodndedJune 30, 2022nd June 30, 2021he restate
consolidatedcash flow statemestand changes in equity for tléscal endedMarch 31,
2022;the restated standalooash flow statemestind changes in equity for theriod ende
Fiscal endedlarch 31,2021andthe restatedonsolidatedash flow statemestaind change
in equity for theFiscalsendedMarch 31, 202Gogether withthe notes thereto prepared
terms of the requirements of Section 26 of Part | of Chapter Il of the Companies A
SEBI ICDR Regulations and the Guidance Note on Reports in Company Prosp
(Revised 2019) issued by the ICAI, as amended fromttintiene

Risk Management Committe The risk management committee of our Board, constituted in accordance with the ap

Selling Shareholders
Shareholders
SHA

provisions of the Listi nOyrMamageména toi nol@ka
Together, the Promoter Selling Shareholderthednvestor Selling Shareholders
Holders of equity shares of our Company from time to time

Shareholders agreement dated October 16, 2018 entered into by and among our C
IRF I, IRFII, PGPL, Sojitz Corporation, our Promoters and Pendurti Brahmanandz
amended by way of amendment to shareholders agreement dated September 29, 20
among our Company, IRF I, IRF Il, PR, Sojitz Corporation and our Promoters &
amendment agement dateBebruary 132022 read withdeed of assignment dated Aug
26, 2020 entered into by and among PGPL and PNB&4d of adherence dated August
2020 entered into by and among PMRour Company, IRF I, IRF II, Sojitz Corporati
and our PrmotersandLong Stop Date Extension Letter

Stakehol dersdThe stakeholdersé relationship commit

Committee

Sojitz SSA

Subsidiary
Offer Related Terms

Term
Acknowledgement Slip

Allot or Allotment or Allotted
Allotment Advice

Allottee
Anchor Investor

Anchor Investor Allocatior
Price

Anchor Investor Applicatior
Form

Anchor Investor Bid/Offe
Period

Anchor InvestolOffer Price

Anchor Investor Payn Date

applicable provisions of the Companies Act, 2013 and the Listing Regulations
descr i DeManagemeft on 18§2a g e

Share subscription agreement dated February 6, 2didred into by and among ¢
Company, Sojitz Corporation, Pendurti Brahmanandam, Pendurti Pramila, Ranijit Pe
and Ravi Pendurthi

The subsidiary of our Company, namegume Chemicals Private Limited

Description
The slip or document issued by a Designated Intermediary to a Bidder as proof of reg
of the Bid cum Application Form
Unless the context otherwise requires, allotment of the Equity Shares pursuant to tt
Issueand transfer of Offered Shares pursuant to the Offer for ®allee successful Bidde
Note or advice or intimation of Allotment sent to the successful Bidders who have &
are to be Allotted the Equity Shares afipproval of thdasis of Allotment by the Designat
Stock Exchange
A successful Bidder to whom the Equiyares are Allotted
A Quialified Institutional Buyer, applying under the Anchor Investor Portion in accor
with the requirements specified in the SEBI ICDR Regulations thisdRed Herring
Prospectus and who has Bid for an amount &dat 100 million
Price at which Equity Shares will be allocatedhe Anchor Investors in terms dfiis Red
Herring Prospectus and the Prospectus, which will be decided by our Compertire
Selling Shareholderis consultation with the BRLMs during the Anchor Investor Bid/O
Period
Application form used by an Anchor Investor to make a Bid in the Anchor Investor P
and which will be considered as an application for Allotmerteims ofthis Red Herring
Prospectus antthe Prospectus
One WorkingDay prior to the Bid/ Offer Opening Date, on which Bids by Anchor Inve
shall be submittedrior to and after which the BRLMs will not accept any Bids from An
Investorand allocation to Anchor Investors shall be completed
Final price at which the Equity Shares will be Allotted to Anchor Investors in teritigs
Red Herring Prospectus and the Prospectus, which price will be equal to or higher
Offer Price but not higher than the Cap Rric

The Anchor Investor Offer Price will be decided by our Compamg the Selling
Shareholder consultation with the BRLMs

Date mentioned in CAN on which the additional amount being the difference betwe
Offer Price ad the Anchor Investor Offer Price will be payable by the Anchor Investor

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Compauaythe Selling
Shareholdersn consultation with the BRLMs, to Anchor Investors odiscretionary basi
in accordance with the SEBI ICDR Regulations.




Term

Description
Onethird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
to valid Bids being received from domestic Mutual Funds at or above the Anchor Ir
Allocation Price, in accordance with the SEBI ICDR Regulations

Application Supported b Application, whether physical or electronic, used by ASBA Bidders to make a Bi

Blocked Amount or ASBA

ASBA Account

ASBA Bid
ASBA Bidders
ASBA Form

Bankes to theOffer
Basis of Allotment

Bid

Bid Amount

Bid cum Application Form
Bid Lot
Bid/ Offer Closing Date

Bid/ Offer Opening Date

Bid/ Offer Period

BidderApplicant/Investor

Bidding Centres

authorizing an SCSB to block the Bid Amount in the ASBA Account waildinclude
applications made byPI Biddersusing the UPI Mechanism where the Bid Amount will
blocked upon acceptance of UPI Mandate RequesiHiBiddersusing the UPI Mechanis
Bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASB#
submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant A
Form and includes the accountaJPI Bidderwhich is blocked upon acceptance of &l
Mandate Request made byl Biddersusing the UPI Mechanism

A Bid made by an ASBA Bidder

All Bidders except Anchor Investors

Application form, whether physical or electronic, used by ASBA Bidders to submit
which will be considered as the application for Allotment in termgshi$§ Red Herring
Prospectus and the Prospectus

Escrow Collection Bank, Public Offer Account Bank, Sponsor Bamkd Refund Bank, ¢
the case may be

Basis on which Equity Shares will be Allotted to successful Bidders under the Offe
which i s @#esStruciurdbe @ ni3@dafy e

Indication to make an offer during the Bidffer Period by an ASBA Bidder pursuant
submission of the ASBA Form, or during the Anchor Investor Bid/Offer Period by an A
Investor, pursuant to submission of the Anchor Investor Application Form, to subscrik
purchase the Equity Shares at a @neithin the Price Band, including all revisions &
modifications thereto as permitted under the SEBI ICDR Regulations and in tethisRefd
Herring Prospectus and the Bid cum A
construed accordingly

The highest value of optional Bids indicated in the Bid cum Application Form and, in th
of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity £
Bid for by suchRIB and mentioned in the Bid cum Application Foand payable by th
Bidder or blocked in the ASBA Account of the Bidder, as the case may be, upon sub
of the Bid

Anchor Investor Application Form or the ASBA Form, as the context requires

[ 6Hquity Shares and in multiples pf6Hquity Shares thereafter

Except in relation to any Bids received from the Anchor Investors, the date after wh
Designated Intermediaries will not accept any BiEingNovember 11, 2022vhich shall
be notified inall editions of Financial Expressan English national daily newspapafi
editions ofJansattaa Hindi national daily newspaper aGennaiedition ofMakkal Kural
a Tamil daily newspaper (Tamil being the regional langudg€&amil Nadu, where ou
Registered Office is locateddach with wide circulation.

In case of any revision, the extended Bid/ Offer Closing Date shall also be notified
websites of the BRLMs and at the terminals of the Syndicate Membeérsommunicated t
the Designated Intermediaries and the Sponsor 8amkich shall also be nified in an
advertisement in the same newspapers in which the Bid/Offer Opening Date was pu
as required under the SEBI ICDR Regulations

Except in relation to any Bids received from the Anchor Investors, the date on wé
Designated Intermediaries shall start accepting BidgigNovember 9, 2022wvhich shall
be notified inall editions of Financial Expressan English national daily newspapafl,
editions ofJansattaa Hindi national daily newspaper aGennaiedition of Makkal Kural
a Tamil daily newspaper (Tamil being the regional language of Tamil Nadu, whe
Registered Office is locatedach with wide circulation

Except in relation to Anchor Investors, the period between thefdf Opening Date an
the Bid/ Offer Closing Date, inclusive of both days, during which prospective Bidder
submit their Bids, including any revisions thereof

Any prospective investor who makes a Bid pursuant to the termsisoR#d Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or i
includes an Anchor Investor

Centres at which the Designated Intermediaries shall accept the ASBA Form
Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Cer
Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locat
CDPs

Book Building Process

Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in
of which the Offer is being made




Term
Book Running Leac
Managers or BRLMs

Broker Centres

CAN or Confirmation of
Allocation Note
Cap Price

Cash Escrow and Spons
Bank Agreement

Client ID

Collecting Depository
Participant or CDP

Cut-off Price

Demographic Details

Designated Branches

Designated CDP Locations

Designated Date

Designated Intermediary(ie!

Designated RTA Locations

Description
The book running lead managers to the Offer, namiét, Securties Limited, ICICI
Securities Limited and JM Financial Limited

Centres notified by the Stock Exchanges where Bidders can submit the ASBA For
Registered BrokefThe details of such Broker Centres, along with the names and ¢
details of the Registered Brokers are available on the respective websites of th
Exchanges (www.bseindia.com and www.nseindia.com)

Notice a intimation of allocation of the Equity Shares sent to Anchor Investors, who
been allocated the Equity Shares, after the Anchor Investor Bid/ Offer Period
Higher end of the Price Band, above which the Offer Price and the Ahohestor Offer
Price will not be finalised and above which no Bids will be accepted
AgreemendatedOctober31, 2022entered amongst our Company, the Selling Shareho
the BRLMSs, Syndicate Members, the Barsterthe Offer and Registrar to the Offer forter
alia, collection of the Bid Amounts from Anchor Investors, transfer of funds to the F
Offer Account and where applicable, refunds of the amounts collected from Bidders,
terms and conditions there

Client identification number maintained with one of the Depositories in relation to
account

A depository participant as defined under the Depositories Act, 1996 registered witl
and who is kgible to procure Bids at the Designated CDP Locations in terms of circul
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2@1%l the UPI Circulanssued by
SEBI as per the list available on the respective websites of the Stock Exchanges, as
from time to time

Offer Price, finalised by our Compamand the Sellinghareholderg consultation with th
BRLMs, which shall be any price within the Price Band.

Only RIBs Bidding in the Retail Portion are entitled to Bid at the -GffitPrice. QIBs
(including the Anchor Investors) and Némstitutional Bidders are not entitled to Bid at
Cut-off Price

Details of the Bidders including ti2i dder sé addr ess, name
investor status, occupation, bank account details and UPI ID, wherever applicable
Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is av
on the website of SEBI a
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at suc
website as may be prescribed by SEBI from time to time

Such locations of the CDPs where Bidders can submit the ASBA Fohasletails of suc
Designated CDP Locations, along with names and contact details @DtRseligible to
accept ASBA Forms are available on the respective websites of the Stock Exc
(www.bseindia.com and www.nseindia.com), as updated from timeéo ti

The date on which the Escrow Collection Bank transfer funds from the Escrow Acc
the Public Offer Account or the Refund Account, as the case may be, and/or the inst
are issued to the SCSBs (in case of RIBs using the UEth&ésm, instruction issued throu
the Sponsor Bargk for the transfer of amounts blocked by the SCSBs in the ASBA Acc
to the Public Offer Account or the Refund Account, as the case may be, in tetmissRed
Herring Prospectusnd the Prospectusfter finalization of the Basis of Allotment
consultation with the Designated Stock Exchange, following which Equity Shares
Allotted in the Offer

In relation to ASBA Forms submitted by RIBy authorising an SCSB block the Bid
Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted tP| Bidderswhere the Bid Amount will be blocke
upon acceptance of UPI Mandate Request by &lRhBidderusing the UPI Mechanisn
Designated Intermediaries shall mean Syndicatesgnbicate/agents, Registered Brok
CDPs, SCSBs and RTAs.

In relation to ASBA Famns submitted by QIBs and Ndnstitutional Biddergnot usingUPI
Mechanisn), Designated Intermediaries shall mean Syndicate,-SSullicate/ agent
SCSBs, Registered Brokers, CDPs and RTAs

Such locations of the RTAs where Bidsean submit the ASBA Forms to RTAs. The det
of such Designated RTA Locations, along with names and contact details of the RTAs
to accept ASBA Forms are available on the respective websites of the Stock Ex
(www.bseindia.com andww.nseindia.com

Designated Stock Exchangi

National Stock Exchange of India Limited

Draft Red Herring Prospecti
or DRHP

Thedraft red herring prospectus dateebruaryl8, 2022issued iraccordance with the SE
ICDR Regulations, whicHid not contain complete particulars of the price at which the E
Shares will be Allotted and the size of the Offer



http://www.nseindia.com/

Term
Eligible FPIs

Eligible NRI

Escrow Account

Escrow Collection Bank

First or sole Bidde

Floor Price

Fresh Issue
GID or General Informatiol
Document

Gross Proceeds

IIFL

I-SEC

JM Financial

Minimum NIB Application
Size

Monitoring Agency
Monitoring Agency
Agreement

Mutual Fund Portion

Net Proceeds

Net QIB Portion
Nor-Institutional  Bidders
NIBs

Non-Institutional Portion

Non-Resident
Non-Resident Indians ¢
NRI(s)

Offer

Offer Agreement

Offer for Sale

Description
FPIs that are eligible to participate in this Offer in termsapplicable lawsother thar
individuals, corporate bodies and family offices
Nonresident Indiareligible to invest under the relevant provisions of the FEMA Beibt
Rules from jurisdictions outside India where it is not unlawful to make an Offer or invi
under theOffer and in relation to whom the ASBA Form atids Red Herring Prospectt
will constitute an invitation to subscribe to or to purchase the Equity Shares
Accounts opened with the Escrow Collection Bank and in whose favour the Anchor In
will transfer money through NACH/direct credit/NEFT/RTGS in respect oBileAmount
when submitting a Bid
Bank which is clearing members and registered with SEBI as banker to an issue un
Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 ¢
whom the Escrow Accoulis opened, in this case beii@ICl Bank Limited
Bidder whose name shall be mentioned in the Bid cum Application Form or the Re¢
Form and in case of joint Bids, whose name shall also agsedne first holder of th
beneficiary account held in joint names
Lower end of the Price Bande, [ ] subject to any rev
the face value of Equity Shares, at or above whictOffier Price and the Anchor Invest
Offer Price will be finalised and below which no Bids will be accepted
Freshissueofupfo 8lqui t y Shar es &ap@0onellipmky bun Gompapy
The General Information Document for investing in public issues prepared and is
accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated Mar
2020and the circular no. SEBI/HO / CFD /DIL2 / CIR / P/ 2020 / 50 dslaxth 3, 2020
and the UPI Circulars, as amended from time to time. The General Information Do
shall be available on the websites of the Stock Exchanges and the BRLMs
The gross proceeds of the Fresh Issue that will be available to our Gompan
IIFL Securities Limited
ICICI Securities Limited
JM Financial Limited
Bid amount of more than 200,000 in t

ICRA Limited
AgreementdatedOctober 3, 2022entered into between our Company and the Monitc
Agency

5% of the Net QI B Portion, or [ 0] Equ
Mutual Funds only, subject to valRids being received at or above the Offer Price
Proceeds of the Fresh | ssuerelateexmensesur (
The QIB Portion less the number of Equity Shares allocated to the Anchor Investors
All Bidders that are not QIBs &IBs and who have Bid for Equity Shares for an amour
more than 200,000 (but not including NRIs other than Eligible NRIs)

The portion of the Offer beingnotmaren an 15% of t he Offer
which shall be available for allocation to Nbwstitutional Bidders, subject to valid Bi
being received at or above the Offer Price

The Equity Shares available for allocation to Noatitutional Bidders under the No
Institutional Portion, shall be subject to the following: (a)-timied portion shall be reserve
for Non-Institutional Biddersvi t h Bi d si ze of moao e I . h@Gh
(b) two-thirds portion shall be reserved fpn-Institutional Bidderswith Bid size of more
t han 1,000, 000, provided that -tdtegorias ma
be allocated tdNor-Institutional Biddersin the dher subcategory of Nornstitutional
Porton subject to valid Bids being r ed#ar
Procedur®@ on 3§7age

Person resident outside India, as defined utttsFEMA

A nonrresident Indian as defined under the FEMA

The initial public offer of Equity Shares comprising the Fresh Issue and the Offer for

Agreement datedFebruaryl8, 2022 and addendum to offer agreement dafdober 12
2022entered amongst our Company, the Selling Shareholders and the BRLMs, pur
the SEBI ICDR Regulations, based on which certain arrangements have been agre
relation to the Offeread withLong Stop Date Extension Letter

The offer for sale of up t6,150,00@Equity Sharedy the Selling Shareholdesd the Offe
Price aggregating up to[ onjillion

Offer Price

The final price at which Equity Shares will be Allotted to ASBA Bidders in terntisi®Red
Herring Prospectus and the Prospectus. Equity Shares will be Allotted to Anchor Inve
the Anchor Investor Offer Price which will be decided by our Compamiy the Selling




Term Description
Shareholders in consultation with the BRLMs in termshif Red Herring Prospectus a
the Prospectus.

The Offer Price will be decided by our Company and the Selling Sharehatdesasultatior
with the BRLMs on the Pricing Date in accordance with the Book Building Procestha
Red Herring Prospectus

Offered Shares Up t016,150,00Equity Shares aggregating up t§ Snjillion being offered for sale by tt
Selling Shareholers in the Offer for Sale
Price Band Price band of a minimum price of[ 0 ] pe Equity Share (

r
priceof [ 6] per Equity Share (Cap Price) i

The Price Band and the minimum Bid Lot size for@fter will be decided by ou€ompany
and the Selling Shareholdensconsultation with th8RLMs, and will be advertised, at lec
two Working Days prior to the Biddffer Opening Datein all editions ofFinancial Express
an English national daily newspapelt,editions ofJansattaa Hindi national daily newspap
and Chennaiedition of Makkal Kural a Tamil daily newspaper (Tamil being the regic
language of Tamil Nadu, where our Registered Office is locatadh vith wide circulation
and shall be made available to the Stock Exchanges for the purpose of uploading
respective websites

Pricing Date Date on which our Company and the Selling Shareholders, in consultation with the E
will finalise the Offer Price
Prospectus Prospectus to be filed with the RoC on or after the Pricing Date in accordance with

26 of the Companies Act, 2013, and the SEBI ICDR Regulations contaimiegalia, the
Offer Price, the size of the @if and certain other information, including any addend
corrigenda thereto

Public Offer Account Bank account opened with the Public Offer Account Bank, under Section 40(3)
Companies Act, 2013 to receive monies from the Escrow Account and ASB@UALS or
the Designated Date

Public Offer Account Bank | A bank which is a clearing member and registered with SEBI as a banker to an issue
which the Public Offer Accouns opened, in this case beit@ICl Bank Limited

QIB Portion The portion of the Offer (including the Anchor Investor Portion) beioigless than 75%
the Offer comprising [0] Equity Share
Investors), on a proportionate basis (in which allocation to Anchor Investors shall &
discretionary basis, as determined by our Company the Selling Shareholderis
consultation with the BRLMSs), subject to valid Bids being received at or above the

Price

Qualified Institutional Qualified institutional buyers as defined under Regulation 2(1)(ss) of Hid 8DR

Buyers or QIBs or QIE Regulations

Bidders

Red Herring Prospectus | ThisRed herring prospectaatedOctober 31, 2022ssued in accordance with Section 32

RHP the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, add@shot
have complete particulars of the Offer Price and the size of the Offer, including any a
or corrigenda theretdhis RedHerring Prospectus will be filed with the RoC at least t
Working Days before the BidDffer Opening Date and will become the Prospectus
filing with the RoC after the Pricing Date

Refund Account Account opened with the Refund Bank, from which nefg} if any, of the whole or part
the Bid Amount to the Bidders shall be made

Refund Bank Banker to the Offer and with whom the Refund Accdempened, in this case beih@IClI
Bank Limited

Registered Brokers Stockbrokers registered under SEBI (Stock Brokers) Regulations, 1992, as amend

the Stock Exchanges having nationwide terminals, other theBRh#&1s and the Syndicat
Members and eligible to procure Bids in terofsCircular No. CIR/ CFD/ 14/ 201dated
October 4, 2012nd the UPI Circularsssued by SEBI

Registrar Agreement Agreement dateffebruary8, 2022entered amongst o@ompany, the Selling Sharehold
andthe Registrar to the Offer

Registrar and Share Trans Registrar and share transfer agents registered with SEBI and eligible to procure Bic

Agents or RTAs Designated RTA Locations as per the list available on the websites of BSE and NSE,
UPI Circulars

Registrar to the Offer c Link Intime India Prvate Limited

Registrar

Resident Indian A person resident in India, as defined under FEMA

Retail Individual Bidder(s) o Individual Bidders, who have Bid for the Equity Shares for an amount not more
RIB(s) or RII(s) or Retai 200,000 in any of the bidding options in the Offer (including HUFs applying through
Individual Investor(s) Karta and Eligible NRIs)




Term
Retail Portion

Revision Form

Self-Certified Syndicat
Bank(s) or SCSB(s)

Share Escrow Agent

Share Escrow Agreement

Specified Locations
Sponsor Bank

Syndicate omembers of the
Syndicate
Syndicate Agreement

Syndicate Member

Systemically Important Nor
Banking Financial Compan
or NBFGSI

Underwriters

Underwriting Agreement

UPI
UPI Bidders

Description
Portion of the Offer being not moretha 10 % of the Offer co
which shall be available for allocation RIBs (subject to valid Bids being received at
above the Offer Price), which shall not be less than the minimum Bid Lot subj
availability in the Retail Pion
Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Am
any of their ASBA Form(s) or any previous Revision Form(s), as applicable.

QIB Bidders and Notinstitutional Bidders are not allowed to withdraw or lower their E
(in terms of quantity of Equity Shares or the Bid Amount) at any sRi@s can revise thei
Bids during the Bid/ Offer Period and withdraw their Bids until Bid/©@f#osing Date
The banks registered with SEBI, which offer the facility of ASBA services, (i) in relati
ASBA, where the Bid Amount will be blocked by authorising an SCSB, a list of wh
available on the website of SEBI a
https:/www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid
and updated from tim® time and at such other websites as may be prescribed by SEE
time to time, (ii) in relation tdJPI Biddersusing the UPI Mechanism, a list of which
available on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmic
or such other website as may be prescribed by SEBI and updated from time to time.

Applications through UPI in the Offer can be made only through the SCSBs 1
applications (apps) whose name appears on the SEBI wehdist of SCSBs and mobi
application, which are live for applying in public issues using UPI Mechamssprovided
as Annexure O60Ad6 to the SEBI <circular n
2019. The said |ist ebsital | be updated
Share escrow agent appointed pursuant to the Share Escrow Agreement, lnaknbitime
India Private Limited

AgreemeniatedOctober 3, 2022entered amongst our Company, the Seliingreholder
and the Share Escrow Agent in connection with the transfer of the Offered Shares
Selling Shareholders and credit of such Equity Shares to the demat account of the A
Bidding Centres where the Syndicate shattept ASBA Forms from Bidders

HDFC Bank Limited andCICI Bank Limited being Banker to the Offer, appointed by

Company to act as a conduit between the Stock Exchanges and NPCI in order to

mandate collect requests and / or paptrinstructions of the)PI Biddersusing the UPI an
carry out other responsibilities, in terms of the UPI Circulars

Together, the BRLMandthe Syndicate Members

AgreementlatedOctober31, 2022entered amongst our Company, the Selling Shareho
the BRLMs, the Registrar and the Syndicate Members, in relation to collection of Bids
Syndicate
Intermediaries (other than BRLMS) registered with SEBI who are permitted to car
activities as an underwriter, namelj\M Financial Services Limited

Systemically important nehanking fnancial companwgs defined under Regulation 2(1)(
of the SEBI ICDR Regulations

[ 0]

Agreement to be entered amongst our Company, the Selling Shareholders
Underwriters on or after the Pricing Date but priofiting of the Prospectus with the RoC
Unified payments interface which is an instant payment mechanism, developed by N
Collectively, individual investors applying as (i) Retail Individual Bidders in the R
Portion, and (ilNonl nst i tuti onal Bidders with an
NorInstitutional Portion, and Bidding under the UPI Mechanism through ASBA For
submitted withSyndicate Members, Registered Brokers, Collecting Depository Partic
andRegistrar and Share Transfer Agents

Pursuant tdSEBI drcular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2
issued by SEBI, all individual investors applying in public issues where the appli
amount is up to 5shal provial® theg WRI IDI in thubgl-eum-l
application form submitted with: (i) a syndicate member, (ii) a stock brekgstered with
recognized stock exchange (whose name is mentioned on the weltkiestifick exchang
as eligible for such activity)jii) a depository participant (whoseme is mentioned on t
website of the stock exchange as eligible for such activity)(iahd registrar to an issue a
share transfer agent (whose name is mentioned omwehsite of the stock exchange
eligible for such activity)

UPI Circulars

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40

Term

UPI ID
UPI Mandate Request

UPI Mechanism
UPI ID

UPI PIN
Working Day

Description

SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, BSEcircular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M datetMarch 16, 2021, SEBI circular n
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 202%EBI circular no
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular
SEBI/HO/CFDDIL2/CIR/P/2022/51 dated April 20, 2022SEBI circular numbe
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022d any subsequent circulars
notifications issued by SEBI in this regard

ID created on the UPI for singleindow mobilepayment system developed by the NPC
A request (intimating th&PI Bidderby way of a notification on the UPI linked mob
application as disclosed by SCSBs on the website of SEBI and by way of an SMS on ¢
the UPI Bidderto sich UPI linked mobile application) to tHePI Bidderinitiated by the
Sponsor Bankto authorise blocking of funds on the UPI application equivalent to
Amount and subsequent debit of funds in case of Allotment

In accordance with the SEBI Circular NCEBI/HO/CFD/DIL2/CIR/P/2019/76 dated Ju
28, 2019 SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2ad8
SEBI Circular No SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022P| Bidders
Bidding using the UPI Mechanism may appiyough the SCSBs and mobile applicati

whose names appears on the website of the
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=40) and

(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yesi&lird 3)
respectively, as updated from time to time

The bidding mechanism that may be used lyPa Bidderto make a Bid in the Offer i
accordance with the UPI Circulars

ID created on the UPI for single window clearance mobile paysystem developed by t
NPCI

Password to authenticate UPI transaction

All days on which commercial banks in Mumbai are open for business. In resg
announcement of Price Band and Bid/Offer Period, Working Day shall meatays|
excluding Saturdays, Sundays and public holidays, on which commercial banks in N
are open for business. In respect of the time period between the Bid/ Offer Closing C
the listing of the Equity Shares on the Stock Exchanges, Working Rdyrstan all tradin
days of the Stock Exchanges, excluding Sundays and bank holidays, as per circula
by SEBI including UPI Circulars

Technical/Industry Related Terms/Abbreviations

Term
BVQI
CSR
ERP
ESG
IT
KCI
KTMS
Moodyb6s
NacCl
PTA
REACH

Description
Bureau Veritas Qualitinternational
Corporate social responsibility
Enterprise resource planning
Environmental, social and governance
Information technology
Potassium chloride
Kainite type mixed salt
Moodyés Investors Service
Sodium chloride
Pure terephthalic acid
Registration, evaluation, authorisation and restriction of chemicals

Conventional and General Terms or Abbreviations

Term
/Rs./Rupees/INR
AlFs

Description
Indian Rupees
Alternativelnvestments Funds

BSE

BSE Limited

CAGR

Compound Annual Growth Rate

Category | AlF

Al Fs who are registered as fACategory
Regulations



Term
Category | FPIs

Category Il AIF
Category Il FPIs
Category Il AlIF

CDSL

CIN

Companies At
Companies Act, 1956
Companies Act, 2013

Competition Act
Demat
Depositories
Depositories Act
DIN

DPIIT

DP ID

DP/ Depository Participant
EGM

EPS

FDI

FDI Policy

FEMA

FEMA Nornrdebt Rules
Financial Year/ Fiscall FY
FPI(s)

Fraudulent Borrower
FVCI(s)

GAAR
Gazette

Gol or Government or Centri

Government

GST

HUF

ICAI

IFRS

Ind AS/ Indian Accounting
Standards

India

Indian GAAP

IPO

IST

IT

IT Act

Listing Regulations

Mn or mn
Mutual Fund(s)

Description

FPl's who are regi st eRocerdt faosl ifioC altnevgeosrtyo
Regulations

Al Fs who are registered as fiCategory
Regulations

FPl's who are registered lamsv efisGactresgoo ruwn
Regulations

Al Fs who are registered as fACategory

AIF Regulations

Central Depository Services (India) Limited

Corporate Identity Number

Companies Act, 1956 and Companies Act, 2013, as applicable

Companies Act, 1956 along with the relevant rules made thereunder

Companies Act, 2013, to the extent in force pursuant to the notification dfdfifeed
Sections, along with the relevant rules, regulations, clarifications, circulars and notific
issued thereunder

Competition Act, 2002

Dematerialised

Together, NSDL and CDSL

Depositories Act, 1996

Director Identification Number

Department for Promotion of Industry and Internal Trade, Ministry of Commerce
Industry, Government of Indiaérlier known as the Department of Industrial Policy ¢
Promotion

Depository Participant Identification

Depository participant as defined under the Depositories Act

Extraordinary General Meeting

Earnings Per Share

Foreign direct investment

Consolidated Foreigbirect Investment Policy notified by the DPIIT by way of circL
bearing number DPIIT file number 5(2)/2GEDI Policy dated October 15, 2020 effect
from October 15, 2020

Foreign Exchange Management Act, 1999, read with rules and regulaticsgnidher
Foreign Exchange Management (Naebt Instruments) Rules, 2019

Unless stated otherwise, the period of 12 months ending March 31 of that particulal
Foreign portfolio investors as defined under the SEBI FPI Regulations

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI IRBglations
Foreign venture capital investors as defined aedistered under the SEBI FVi
Regulations

General Anti Avoidance Rules

Gazette of India

Government of India

Goods and Services Tax

Hindu Undivided Family

The Institute ofChartered Accountants of India

International Financial Reporting Standards

Indian Accounting Standards notified under Section 133 of the Companies Act, 20!
with Companies (Indian Accountiritandards) Rules, 2015, as amended and other re
provisions of the Companies Act, 2013

Republic of India

The generally accepted accounting principles, standards and practices as applicable
Initial public offer

Indian Standard Time

Information Technology

The Income Tax Act, 1961

Securities and Exchange Board of India (Listing Obligations and Disclosure Require
Regulations, 2015

Million

Mutual Fund(s) means mutual funds registered under the SEBI (Mutual Funds) Regu
1996

N/A or NA or N.A.

Not applicable

NACH National Automated Clearing House
NEFT National Electronic Funds Transfer
NPCI National Payments Corporation of India
NSDL National Securities Depository Limited
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Term
NSE
OCB/Overseas Corporate
Body

p.a.
P/E

P/E Ratio

PAN

PAT

R&D

RBI

RBI Act

Regulation S

RTGS

Rule 144A

SCRA

SCRR

SEBI

SEBI Act

SEBI AIF Regulations
SEBI FPI Regulations
SEBI ICDR Regulations

SEBI  Merchant
Regulations
SEBI VCF Regulations

State Government
Stock Exchanges
Takeover Regulations

United States

U.S. GAAP
USD/US$

U.S. Securities Act
VCFs

Wilful Defaulter

Banker

Description
National Stock Exchange of India Limited
A company, partnership, society or other corporate body owned directly or indirectly
extent of at least 60% by NRIs includingerseas trusts, in which not less than 609
beneficial interest is irrevocably held by NRIs directly or indirectly and which wi
existence on October 3, 2003 and immediately before such date had taken benef|
the general permission grantedQ€Bs under FEMA. OCBs are not allowed to inves
the Offer
Per annum
Price/earnings
Price/earnings ratio
Permanent account number
Profit for the year as per Restated Financial Information
Research andevelopment
The Reserve Bank of India
The Reserve Bank of India Act, 1934.
Regulation S under the U.S. Securities Act
Real Time Gross Settlement
Rule 144A under the U.S. Securities Act
Securities Contracts (Regulation) Act, 1956
Securities Contracts (Regulation) Rules, 1957
Securities and Exchange Board of India constituted under the SEBI Act
Securities and Exchange Board of India Act, 1992
Securities and Exchange Board of India (Alternative Investments Funds) Regulation
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2
Securities and Exchand&oard of India (Issue of Capital and Disclosure Requirem
Regulations, 2018
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Securities and Exchange Board loflia (Venture Capital Fund) Regulations, 199€
repealed pursuant to the SEBI AIF Regulations

The Government of a State in India

Together, BSE and NSE

Securities and Exchange Board of In(aibstantial Acquisition of Shares and Takeov
Regulations, 2011

The United States of America, its territories and possessions, and State of the Unite
and the District of Columbia

Generally Accepted Accountirfrinciples in the United State of America

United States Dollars

U.S. Securities Act of 1933, as amended

Venture Capital Funds as defined in and registered with SEBI under the SEB
Regulations

An entity or person categorised as a wilful defaulter by any bank or financial institut
consortium thereof, in terms of regulation 2(1)(lll) of the SEBI ICDR Regulations
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OFFER DOCUMENT SUMMARY

The following is a general summary of the terms of the Offer and is neither exhaustive, nor does it purport to
contain a summary of all the disslares in thisRed Herring Prospectusr all details relevant to prospective

investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed
information appearing elsewhere in thiged HerringProspectus i n c IRisldFactage ,i A The Of fer
ACapital ©bjects ofthe Off g, Al ndustry Overviewo, iOQur Busin
AfOutstanding Litigation aPRrdcedd®dt eamidali DBe e liharpsiammt 96 E
Terms of Articl es 28850 7893103150208 383367 andB89 peapgctvely.

0
e
q

Summary of the primary business ofour Company

We are a leading specialty marine chemical manufacturer in bndidocused on producing and exporting
bromine, industrial salt, and sulphate of potash to customers around the(&ou:e:Company Commissioned
F&S Report).We produce ouproducts from our brine reserves in the Rann of Kulobtated on the coast of
Gujarat, and we manufacture our products at our facility near Hajipir in Gujarat.

Summary of the Industry

According to Frost & Sullivan, therbmine global market size was 8%13 billion in CY2021, and the market

is expected to grow at a CAGR of8% between CY2020 and CY202brost & Sullivanreportsthat global
demand for industrial salt is expected to grow at a CAGR of 2.8% between CY2020 and CY2025. Frost & Sullivan
provides thaglobal demand fosulphate of potasis expected to grow at a CAGR @0% between CY2020 and
CY2025.(Source: Company Commissioned FR&port)

Name of Promoters

Our Promoters ar€hemikas Speciality LLFRavi PendurthiandRanijit PendurthiF or f ur t he®@urdet ai | s
Promoters and Promoter Groop o n 20f.a g e

Offer size

The following table summarizes the details of the Offer size:

Offer Up to [ 0] Equity Skamilles aggregating up
of which |
(i) Fresh Issu& Up to [ 0] Equi ty S8050.0silioaggregating up‘
(ii) Offer for Salé? Upto16,150,00Equi ty Shares [@glioregati ng up ta
®

The Fresh Issue has been authorized by a resolution of our Board@etignker 12, 202&nd by a special resolution of o8hareholders
datedNovember 15, 202 Further, our Board has taken on record the approval for the Offer for Sale by the Séltirgjolders pursuant
to its resolution dateéfebruary18, 2022 Furthemore IPO Committeénas taken on record the approval for lewisedOffer for Sale
bythe Selling Shareholdemirsuant to its resolution date@ctoberl3, 2022

@ Each of the Selling Shareholders, severally and not jointly, confirms that the Offered Shares have been helthdatbestigible for
being offered for sale in the Offer as requitedierRegulation 8 of th&EBI ICDR Regulation§.or details on the ahorisation ofeach
of the Selling Shareholdei n r el ati on to the Odaned efdOtShhearr eRe g usleaet ofir Tyhoea nQif f Strat u
pages60 and 339, respectively.

The Offer shall c ffespaid tpliEquity Shate]lcabitalof ourtChmganp. Bos further details,
seei The Q@ridfi ©f 6 er Soh pageddand3@despectively.

Objects of the Offer
The objects for which the Net Proceeds shall be utilised are as follows:

Estimated amount
(in  million) ®
Redemption or earlier redemption, in parful, of NCDs issued by our Company \ 6,440.00
General corporate purpo$es \ [ &
Net Proceeds \ [ &
@ Tobe finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The disedifbuti
general corporate purposes shall not exceed 25% of the Gross Proceeds.

Particulars

12



For further detailss e ©bjefits of thefferd

on9age

Aggregate preOffer shareholding of our Promoters and Promoter Group(other than our Promoters)and

the Selling Shareholders

The members of the Promoter Group do not hold any Equity Share in our Corfipangggregate pr®ffer
sharehtding of our Promoter@ncluding Promoter Selling Shareholdar)dthe InvestorSelling Shareholderas
a percentage of the pf@ffer paidup Equity Share capital afur Company is set out below:

Name

CS LLP

Ranjit Pendurthi
Ravi Pendurthi
Total

IRF I
IRF |
PNRPL
Total

No. of Equity Shares

Promoters (including Promoter Selling Shareholder)

39,458,79C
26,657,197

1,608,768
67,724,755

Investor Selling Shareholders

15,132,347

8,958,509

8,958,509
33,049,365

Summary of Selected Financial Information

Percentage othe pre-Offer paid-up
Equity Share capital (%)

38.21%
25.81%

1.56%
65.58%

14.65%
8.67%
8.67%

32.00%

A summary of select restated financial information as per the Restated Fitafuriaation is provided below:

Particulars

Equity share capital

Net wortH?

Revenue from operations
Profit/ (loss) for the year
Earnings per
Earnings per

Net asset value per Equity Shéré ?

Total Borrowing$
* Not annualized

(" in million, except per share data)

As at/ for the period or year ended

June 30, June 30, March 31, March 31,
2022 2021 2022 2021
192.67 192.67 192.67 192.67
3,454.37 909.86 2,610.65 72383
4,002.74 2,007.60 11,304.37 7,407.64
844.09 186.92 1,885.83 666.06
@har e 8.17* 1.81* 18.26 6.45
shar e 8.17* 1.81* 18.26 6.45
33.45 8.81 25.28 7.01
9,155.84 9,912.88 9,218.74 9,788.23

March 31,
2020
192.67
5986
6,081.70
(36219
(3.51)
(3.51)
0.58
9,292.60

@ Net worth =Equity+ other reserves
@ EPS =Profit after tax / weighted average number of equity shares
@) NAV per Equity Share €Equity+ other reserves/ number of equity shares

@) Total borrowings =Long term borrowings + short tertrorrowings + liability portion of CCD + Interest accrued but not due

For d et HEnarcial Informatie® fio n 208a g e
Auditords qualifications whi RbstatedhRnancial mformdiiemen gi ven
There are no auditor qualifications which have not been given effect toResliated Financial Information
Summary of Outstanding Litigations
A summary of outstanding litigation proceedings involving Gampany our Promoterspur Subsidiary anaur
Directors as of the date of tHRed Herring Prospectus provided below:
(in million, unless
Disciplinary actions .
pariculars  CTMINAl - Tax - SOERE by SEBlorstock  METEL ARTERE
Proceeding @ Proceeding . Exchangesagainst | | ..~ . .
Proceeding Litigation*  involved**
our Promoters®
Company \

By our Company -

N.A. -

13
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iminal Statutory or DIEAPITER] aCt'OT(S Material Aggregate
Particulars Crlmma} UEn: . Regulatory 3 Sl e Stqc Civil amount
Proceeding Proceeding Proceedin Exchangesagainst Litigation*  involved**
9 our Promoters? 9
Against ou - 1102 ® - N.A. 1 185.719
Company
Directors (Other
than Promoters)
By our Directors - - - N.A. - -
Against our - - - N.A. - -
Directors
Promoters
By our Promoter - - - N.A. - -
Against - - - - - -
our Promoters
Subsidiaries
By our - - - N.A. - -
Subsidiary
Againstour - - - N.A. - -
Subsidiary

# This isin the lasfive years, includingutstanding action

*  This comprises the pending proceedings which may have a material impact on our Compergrdance with the Materiality Policy

**  To the extent quantifiable.

(1) Includes amount paid to income tax department (out of four cases, two cases pertaining to assessmenti@angd@T18L9 were
not considered in the contingent liability aar Company is having carry forward losses).

(2) In addition to these matters, our Company has also recéechoticesregarding tax deducted at sourfrem offices of TDS circland
office of international taxationpvolving aggregate tax interestapde na |l t y d4w@mnmillioh. of ~

(3) In addition to these matters, our Company has also received one notice from Office of Development Commissioner Kandla Special
Economic Zone, Gandtid m i nvol vi ng tax i nter engiionand penalty amount of = 33.

As on date of thiRed Herring Prospectuthere are no outstanding litigations involving the Group Companies,
which may have a material impact on our Company.

For further det ail s of t he o Qutstandiagn Ldtigatiogn and iMaterigla t i o n
Developments on 338ag e

Risk Factors
For details of theRiskiFacor8 appRbiaagaeble to us, see 0
Summary of Contingent Liabilities of our Company

A summary table of our contingent liabilities and capital commitments (to the extigarbvided for) as ofune
30, 2022 as disclosed in the Restated Financial Information is set forth below:

Particulars As atJune 3Q 202
(in mi ||
Contingent liabilities \
a. Disputed Service tax, Sales tax, Income tax and Wealth tax dues under 17055
b. Capital Commitments 47.14
Total 217.69

For d et HEnarciallnformai@d fion 208a g e
Summary of Related Party Transactions

A summary of related party transactions entered into by our Company with related parties and as reported in the
Restated Financial Information is set forth below.

Transaction Value ( i n
Particulars Period Period Year ended Year ended | Year ended
ended June ended June March 31, March 31, March 31,
30, 2022 30, 2021 2022 2021 2020
Jakhau Salt Company Private Limited
- Reimbursement of Jetty Expenses 1.47 3.06 35.62 20.26 41.69

14



Particulars

- Purchase of Salt

- Reimbursement of Expenses

- Others

Bharath Salt Refineries Limited

- Reimbursement of Expenses

- Salt Purchase

- Purchase of Trade Goods/
Transportation charges receivable

Ranijit Pendurthi

- Office Rent (GDM)

Goodearth Maritime Private Limited

(formerly Goodearth Maritime Limitedl

- Provision fordoubtful receivables

- Reversal of provision for doubtful
receivables

- Payment towards jetty services

- Advances given for jetty charges

- Security deposit for jetty charge

- Shipment Management fee expenses

- Reimbursement of expenses

Archean Industries Private Limited

- Reimbursement of Expenses

Cloudgen Digital Private Limited

- Consultancy Services availed

- Others

Sea Salt Holdings Pte Limited

- Reimbursement of expenses

- Sale of salt

Archean foundation

- Towards CSR expenses

KGF Granites Private Limited

- Reimbursement of expenses

The following are the details of the transactions eliminated iR#stated Financial Informatiaturing thethree

Transaction

Period Period
ended June ended June
30, 2022 30, 2021

(0.01) 1.29
2.33 0.28
44.28 -
1.30 1.62

7.43 -
16.94 -
0.01 3.45

6.23 -

2.50 2.80

months period ended June 30, 2@2@Fiscals2022 and202Q

(i). Archean Chemical Industries Limited
Name of the related Nature of Quarter Quarter
party Transaction ended June ended June
30, 2022 30, 2021
Marine  Chemicals Advance -
Trading Pte Ltd receivable waived
off
Acume Chemicals Loans given 125.51
Private Limited
Acume Chemicals Reimbursement o 1.57
Private Limited expenses
Acume Chemicals Interest income 2.35
Private Limited
Acume Chemicals Amount 131.41
Private Limited Outstanding
Receivables
(ii). Marine Chemicals Trading Pte Ltd
Name of therelated Nature of Quarter Quarter
party Transaction ended June ended June
30, 2022 30, 2021
Archean Chemical Advance -

Industries Limited payable waived

15

Val ue ( i n
Year ended Year ended Year ended

March 31, March 31, March 31,
2022 2021 2020

- - 68.31
1.75 4.82 3.54
0.37 - -
(2.79) 1.14 (10.13)
- - 42.86

1.58 3.47 -
4.95 4.40 4.43
- - 5.00
(5.00) - -
141.17 279.48 55.61
- 100.35 -

- 118.00 -
66.74 - -
42.87 - -
1.44 2.29 3.03
- 0.60 0.60

0.02 - -
287.12 - 121.80
10.28 5.51 6.67
0.12 - -

(7 in
Year ended Year ended Year ended
March 31, March 31, March 31,
2022 2021 2020
- - 0.58
125.51 - -
1.51 - -
2.53 - -
129.30 - -
(T in
Year ended Year ended Year ended
March 31, March 31, March 31,
2022 2021 2020
- - 0.58

mi |l lion)

million)



Name of therelated Nature of Quarter Quarter Year ended Year ended Year ended
party Transaction ended June ended June March 31, March 31, March 31,
30, 2022 30, 2021 2022 2021 2020
off

(iif). Acume Chemical Private Limited

Name of the related Nature of Quarter Quarter Year ended Year ended Yearended
party Transaction ended June ended June March 31, March 31, March 31,
30, 2022 30, 2021 2022 2021 2020
Archean Chemical Loan from 125.51 - 125.51 - -
IndustriesLimited related parties
Archean Chemical Reimbursement 1.57 - 1.51 - -
Industries Limited of Expenses
Archean Chemical Interest accruec 2.35 - 2.53 - -
Industries Limited on above loan
Archean Chemical Amount 131.41 - 129.30 - -
Industries Limited Outstanding
payable

For details of the rRelatadtPary Tranaactiod®n page2r@ sacti ons, see
Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company other
than in the normal course of the businesshaf financing entity during a period of six months immediately
preceding the date diie Draft Red Herring Prospectus ahis Red Herring Prospectus

Weighted average price at which the specified securities were acquired by our Promoters aBelling
Shareholders in the last one year

The weighted average price at which the Equity Shares were acquired by our Promoters (including the Promoter
Selling Shareholderdnd the Investor Selling Shareholdérsone year preceding the date of tRisd Herring
Prospectuss provided below:

Number of Equity Weighted average price
NETIE CHitge Shares Acquired per Equity S

Ranjit Pendurthi Promoter 12,524,212 Nil**

Ravi Pendurthi Promoter - -
CS LLP PromoterSelling Shareholder - -
IRF | Investor Selling Shareholder 1,775,449+ 9.68
IRF I Investor Selling Shareholder 3,389,817+ 9.68
PNRPL Investor Selling Shareholder 1,775,449* 9.68

*  As certified byPKF Sridhar & Santhanam LLFChartered Accountantsdetheir certificate datedDctober 31, 2022.

**  The Equity shares were transferdeg way of gift.

*** Pyrsuant to resolution of our Board datedctober 22, 20220ur Company has converted 672,000 CCDs into 6,94 Lty Shares
Accordingly, 1,775,449, 3,389,817 and 1,775,449 Equity Shares were allotieH tpIRF Il and PNRPL pursuant toconversion of
171,899, 328,202 and 171,899 CCiedd by themrespectivelyCash was paid at the time of allotment of the CCDs.

Average cost of acquisition of shares of our Promoters and the Selling Shareholders

The average cost of acquisition of Equiiigares held by our Promotéiscluding Promoter Selling Shareholder)
and Investor Selling Shareholdsras follows:

Percentage of pre Average cost of acquisition
Name Number of Equity Shares Offer shareholding per Equity Share (on basic
(%) equity share basis)in )*
Promoters (including Promoter Selling Shareholder)
CSLLP 39,458,79C 38.2% 9.68
Ranjit Pendurthi 26,657,197 25.8%% 11.96
Ravi Pendurthi 1,608,768 1.56% 36.57
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Percentage of pre Average cost of acquisition
Name Number of Equity Shares Offer shareholding per Equity Share (on basic
(%) equity share basis)in )*
Investor Selling Shareholders
IRF I 15,132,347 14.65% 11.80
IRF I 8,958,509 8.67% 11.80
PNRPL 8,958,509 8.67% 11.86

* As certified byPKF Sridhar & Santhanam LLRChartered Accountants by their certificate da@ctober 31, 2022

Weighted average cost of acquisition for all Equity Shares transacted in one yed8 monthsand three
years preceding the date of thiRed Herring Prospectus

The weighted average casit acquisition for all Equity Shares acquired in one y&8rmonthsand three years
preceding the date of thided Herring Prospectus set forth below:

. Cap price i s Rangeofacquisition price:
Period Wegf::ted average (t:kO.St o weightedaverage cost of = Lowest pricei Highest price

qut st tio acquisition” (in
Last one year 3.458D [6] 07 9.68
Last 18 months 3.4589 [ & 07 9.68
Last three years 5.86% [ 6 07 12.40

#  To be included on finalisation of Pri&and.
*  As certified byPKF Sridhar & Santhanam LLRChartered Accountants, by way of their certificate d&@etbber 31, 2022
@ 12,524,21Zquity Sharesvere transferred by way of gitind69,40,715Equity Shares were acquired pursuant to conversion of CCDs

Details of PrelPO Placement
Our Company has not undertaken anyIf® placement.
Any issuance of Equity Shares in the last one year for consideration other than cash

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of thisRed Herring Prospectus

Pursuant to resolution datéxttober 22, 202passedy our Boargdan aggregate &,940,71%Fquity Sharebave
been allottedo IRF I, IRFII and PNRPLpursuant taconversion of CCD@to Equity Shares.

Any split/consolidation of Equity Shares in the last one year

Other thanthesud i vi si on of face value of the equity shares
approval of our Shareholders by way of their resolution dated November 15,(@2dequento which
19,266,681 equity shdairveisdeodf as 1906, e3a3c3h 4wemurcEampany v Shar
has not undertaken any split or consolidation of Equity Shares in one year preceding the daRedftgging

Prospectus

Exemption from complying with any provisions of securities lawsif any, granted by SEBI

As on the date of thiRed Herring Prospectusur Company has nobade any application under Regulation
300(1)(c)andbeen granted by SEBI any exemption from complying with any provisions of securities laws.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
AND CURRENCY OF PRESENTATION

Certain Conventions

All references in thifkRed Herring Prospectiso fil ndi ad0 are to the Republic of
AUSo, AU.S.o0 AUSAO or fAUnited Stateso are to the Unit

Unless stated otherwise, all references to page numbers Retiiblerring Pospectusare to the page numbers
of thisRed Herring Prospectus

Time
All references to time in thiRed Herring Prospectase to Indian Standard Time.
Financial Data

Unless stated otherwise, the financial information and financial ratios iRétislerring Prospectusave been
derived from ouRestated Financial Information For f ur t h e rFinanad loformatordi oonn, psaegee i
208

In this Red Herring Prospectuany discrepancies in any table between the total and the sumsashohmts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all
percentage figures have been rounded off to two decimal places.

Further, any figures sourced from thjpdrty industry sources may be ralgal off to other than two decimal points
to conform to their respective sources.

Our Co miinanoigl Yyearcommences on April 1 and ends on March 31 of the next year. Unless stated
otherwise, all references in thiged Herring Prospectus the terms Bcal or Fiscal Year or Financial Year are

to the 12 months ended March 31 of such year. Unless stated otherwise, or the context requires otherwise, all
references tRedHderriigyPeospectiseitora cdlehdarsyear.

Unless the contextotheri se i ndi cates, any per Rigkractarg OuriBosmes® t s as
antMamagement 6s Discussion and AnalysisoobdtnRpEesi al C
and280, respectively, and elsewhere in tRied Herring Prepectudave been calculated on the basis of amounts

derived from ouRestated Financial Information

The degree to which the financial information included in BResl Herring Prospectuwsill provide meaningful

information is entirely dependentonthard er 6 s | ev el of familiarity with | nd
Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with the
aforementioned policies and laws on the financial disclosures presentedReditigrring Prospectushould be

limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company

does not provide a reconciliation of its financiaformation with Indian GAAP, IFRS or U.S. GAAP
requirements. Our Conapy has not attempted to explain those differences or quantify their impact on the
financial data included in thRed Herring Prospectasd it is urged that you consult your own advisors regarding

such differences and their impact on our financial data.further details in connection with risks involving

di fferences between I nd AS Riskdractors hSgmificaatdifferenceg existg pr i n
between IndAS and other accounting principles, such as U.S. GAAP and IFRS, which mayebialna the

financial statements prepared and presented in accordance wittASndontained in thiRed Herring

Prospectus on5page

Certain noRGAAP financial measures relating to our financial performance such ag/bh, return onNet

Worth (RoNW) return on equity ratiaeturn on investmentet asset value per equity share, EBITDA, EBITDA
Margin, operating profitdebt service @verage ratiototal borrowingshave been included in thRed Herring
Prospectuand are a supplemental measure of our performance and liquidity that are not required by, or presented
in accordance with, Ind AS, IFRS or US GAAP. Further, these GAAP measures are not a measurement of

our financial performance or liquidity under Ind AS, IFRS or US GAAP and should not be considered in isolation
or construed as an alternative to cash flows, profit for the period / year or any other measure of financial
performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by
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operating, investing or financing activities derived in accordance with Ind AS, IFRS or US GAAP. In addition,
thesenon-GAAP measures are not amstiardised term, hence a direct comparison of similarly titdGAAP

measures between companies may not be possible. Other companies may calcutateG#HAP measures

differently from us, limiting its usefulness as a comparative measure. Althougbrt@AAP measures are not

a measure of performance <calculated in accordance w
management believes that it is useful to an investor in evaluating us because it is a widely used measure to evaluate

a ¢ o mmppemtyng gerformance.

Currency and Units of Presentation
All references to:

1 ARupee®ooor Afi NRe todndianR&ose, the official currency of the Republic of India;
1 AUSDO or #AYBS$ @ UOo Eardit® Onitedd States Dollar, the official currency of the United
States of America.

Our Company has presented certain numerical information iRédsHerring Prospectisn A mi | | i ond uni t
whole numbers where the numbers have been too small tesegp in such units. One million represents

1,000,000, one billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. One lakh
represents 100,000 and one crore represents 10,000,000.

Figures sourced from thirgarty industry sourcaeday be expressed in denominations other than millions or may

be rounded off to other than two decimal points in the respective sources, and such figures have been expressed
in thisRed Herring Prospectirs such denominations or roundetf to such numbeof decimal points as provided

in such respective sources.

Exchange Rates

This Red Herring Prospectu®ntains conversion of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. Thesersions should not be construed as

a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information withertdp the exchange rate between
the Rupee and other currencies:

As at |
June 30, 2022 March 31, 202 March 31, 2021 March 31, 2020 \
1USD 78.94 75.81 73.50 75.39 \
Source:RBI reference rate angww.fbil.org.in
If the RBI/ FBILreference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have
been disclosed. The RBI/ FBIL reference rates are rounded off to two decimal places

Currency

Industry and Market Data

Unless stated otineise, industry and market data used in tRed Herring Prospectusas been obtained or

derived from publicly available information as well as industry publication and sources. Further, the information

has also been derived from the report tifietl n y Reporti | ndi a Speci alty Chnearyi cal Ma
24, 2022 and addendum datedctober 7,2022 ( @ompany Commissioned-&S Reporto ,)prepared byF&S
appointedpursuant to engagement letter dated October 26,, 20#ith was commissioned and pdat by our

Companyand is subject to the disclaimer mentioned belbar risks in relation to commissioned reports, see

fiRisk Factorsi Certain sections of thiRed Herring Prospectusontain information from the Company
Commissioned F&S Report, which we commissioned and paid by us and any reliance on such information for
making an investment decision in the Offer is subject to inherend delggge48. Company CommissiondeS

Repot is also available on the website of our Compamnatv.archeanchemicals.com/investetations/

fifindustry Report India Specialty ChemiciMlarked ( Réperd ié6' has been prepared for
public offeri ng Offiefdo ) eAnlyean Ghensidaldndustses I(initéde hCBmpanyY ) .

ThisReporthas been undertaken through extensive primary and secondary research, which involves discussing
the status of the industry with leading market participants and experts, and iogripputs from publicly
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available sources, including official publications and research reports. Estimates provided by Frost & Sullivan
(I'ndia) Private L i mndtiteadsunipiioRsam bdsed&n varyirlg levels af quantitative and
qualitative analyses, including industry journals, company reports and information in the public domain.

Frost & Sullivan has prepared the Report in an independent and objective manner, and it has taken all reasonable
care to ensure its accuracy and completend&¥e believe that the Report presents a true and fair view of the
industry within the limitations of, among others, secondary statistics and primary resaaddgoes not purport

to be exhaustive. The results that can be or are derived from theisgfirrde based on certain assumptions and
parameters/conditions. As such, a blanket, generic use of the derived results or the methodology is not
encouraged

Forecasts, estimates, predictions, and other forwlanking statements contained in tfigport are inherently
uncertain because of changes in factors underlying their assumptions, or events or combinations of events that
cannot be reasonably foreseen. Actual results and future events could differ materially from such forecasts,
estimates, pmdictions, or such statements.

In making any decision regarding the Offer, the recipient should conduct its own investigation and analysis of all

facts and information contained in theospectuof which this report is a paraind the recipient must rely on its

own examination of thedinpany and the terms of the Offer, as and when discussed. The recipients should not

construe any of the contents in this Report as advice relating to business, financial, legal, taxation or investment
matters and are advised to consult their own busirfesmcial, legal, taxation, and other advisors concerning

the Offero

The extent to which the market and industry data used ilRédsHerring Prospectus meaningful depends on

the readerdés familiarity with anrcamnpiling suehrdate. Bhardareng o f t |
standard data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources. The data used in these sources
may have been reclassified by us for the purposes of presenfasitanfrom these sources may also not be
comparable. Industry sources and publications are also prepared based on information as of specific dates and
may no longer be current or reflect mmt trends. Industry sources and publications may also base their
information on estimates and assumptions that may prove to be incorrect.

Accordingly, no investment decision should be made solely on the basis of such information. Such data involves
risks, uncertainties and numerous assumptions and is subject to change based on various factors, including those
di s c | oRiskFRhactdren ofin 23p a g e

Notice to Prospective Investors in the United States

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this Red Herring Prospectus appoved or disapproved the Equity Shares. Any representation to the contrary is

a criminal offence in the United States. In making an investment decision, investors must rely on their own
examination of our Company and the terms of the Offer, including thigsnaad risks involved. The Equity

Shares have not been and will not be registered under the U.S. Securities Act or any other applicable law of the
United States and, unless so registered, may not be offered or sold within the United States exceptapansuan
exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and
applicable state securities laws. Accordingly, the Equity Shares are being offered and sold (a) in the United States
onlytopersonses onably believed to be fAqualifi eidaccordantei t uti on
with Rule 144A or another available exemption from the registration requirements of the U.S. Securéie$ Act

(b) outside the United States finffshore trasactions as defined inand inreliance onRegulation S and the
applicable laws of the jurisdiction where those offers and sales are made.
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FORWARD-LOOKING STATEMENTS

ThisRed Herring Prospectuso nt ai ns ¢ elrotoakiinn gh fséllsisteenetés sontaired in tHed

Herring Prospectus h a't are not statements ofl obkbshgrisdalt efmant
statements regarding our expected financial condition and results of operations, business, plans andhpeospects
ifor-waokKi ng st at e melookirg étateméntsgenerally carr bevidentdied by words or phrases

such as #fAai mo, fanticipateo, Aibeliemavicedkxpoot 0 Ashe
fobjectiveo,t offpliavnd, of prMiaji é d, chocratnion u efioc, o ui wordthler fipguorasl we,
words or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals

are also forwardooking statementddowever, these angot the exclusive means of identifying forward looking
statementsAll forward-looking statements whether made by us or any third parties iRediglerring Prospectus

are based on our current plans, estimates, presumptions and expectations andcan® sighi® uncertainties

and assumptions about us that could cause actual results to differ materially from those contemplated by the
relevant forwarelooking statement, including but not limited to, regulatory changes pertaining to the industry in

which we have businesses and our ability to respond to them, our ability to successfully implement our strategy,

our growth and expansion, technological changes, our exposure to market risks, general economic and political
conditions which have an impact on dausiness activities or investments, the monetary and fiscal policies of

India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other

rates or prices, the performance of the financial markets dia land globally, changes in domestic laws,

regulations and taxes and changes in competition in the industry. Important factors that could cause actual results

to differ materially from our expectations include, but are not limited to, the following:

1 TheOffer Price, market capitalization to total revenue multiple and price to earnings ratio based on the Offer
Price of our Company, may not be indicative of the market price of the Equity Shares on listing

1 Any slowdown or shutdown in our manufacturing @igms or strikes, work stoppages or increased wage

demands by our employees that could interfere with our operations

Inability to comply with repayment and other covenants in our financing agreements

Our debt was restructured as at March 18, 2017 witkad due pr i nci pal and interest

million with certain banks as at March 18, 2017

1 Exposure taegulatory and other geography specific risks such as weather and natural occurrences as well

as regulatory, economic, demographic and othanges in Gujarat. In particular, excessive rainfalls could

decrease the quality of our salt and brine reserves

Our reliance on three principal products for substantially of our;sales

Exchange rate fluctuations may adversely affect our results of aperats our sales from exports and a

portion of our expenditures are denominated in foreign currencies

1 One or more ofnajor customers choasy not to source their requirements from us or to terminate their
contracts with us

1 We do not have lonterm agreements with suppliers for our raw materials and an increase in the cost of, or
a shortfall in the availability or quality of such raw mater@dsild have an adverse effect on our business,
financial condition and results of operatipaad

1 Our Company may not be successful in penetrating new export markets

=a =4

=a =4

Certain i nhdustrm@vervieadn OurfiBusiiess a Md n & g e r&sacussidnrsand Analysis of
Financial Condition and Results of Operatioos pagesl09 150 and 280, respectively, of thisked Herring
Prospectusiave been obtained from t@®mpany Commissiondé&S Report

For further discussion of factors that could saust he act ual results toRiskiffer f
Factor® ,OurfBusines3 akdnd&dgement 6s Discussion and Analysis of
Operation® o n 23,450 ansl 280, respectively. By their nature, certaimarket risk disclosures are only

estimates, and could be materially different from what actually occurs in the future. As a result, actual future gains

or losses could materially differ from those that have been estimated and are not a guarantegeiformence.

Forwardlooking statements reflect current views as of the date ofRéd Herring Prospectuand are not a
guarantee of future performance. There can be no assurance to investors that the expectations reflected in these
forward-looking statments will prove to be correct. Given these uncertainties, investors are cautioned not to place
undue reliance on such forwalmbking statements and not to regard such statements to be a guarantee of our
future performance.

These statements are basedoonr management 6s belief and assumptions,
available information. Although we believe the assumptions upon which these fdoskiny statements are
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based on are reasonable, any of these assumptions could proveattchesite and the forwatdoking statements
based on these assumptions could be incor@een these uncertainties, investors are cautioned not to place
undue reliance on such forwalabking statements and not to regard such statements as a guardnteecof
performance.

Neither our Companygelling Shareholdersur Promoters, our Directors, tB&LMs nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the dae hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. In accordance with the requirements of SEBI, our Company shall ensure that investors in India are
informed of material developments urtie receiptof listing and tradingpprovaldrom the Stock Exchanges for

this Offer.

Further,each othe Selling Shareholder shall ensure that investors in India are informed of material developments

in relation to the statements and undertakingsifipally made or confirmed by such Selling Shareholders in this
Red Herring Prospectusitil thereceiptof listing and tradingpprovaldrom the Stock Exchanges for this Offer.
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SECTION II: RISK FACTORS

An investment in Equity Sharesolves a high degree of risk. You should carefully consider all the information
in this Red Herring Prospectus, including the risks and uncertainties described below before making an
investment in the Equity Shares.

We have described the risks and uncertainties that we consider material, but these risks and uncertainties may

not be the only risks relevant to us, the Equity Shares, or the industry in which we currently operate or propose

to operate. Unless specified quantified in the relevant risk factor below, we are not in a position to quantify

the financial or other implication of any of the risks mentioned in this section. If any or a combination of the
following risks actually occur, or if any of the risks tlaaé currently not known or deemed to be not relevant or

material now actually occur or become material in the future, our business, cash flows, prospects, financial
condition and results of operations could suffer, the trading price of the Equity Shadsdecline, and you

may | ose all or part of your investment. For more de
Al ndustry Overviewo, AKey Regulations and Policieso a
ConditonandRasl t s of Oper at i o rns0d09Hedqnd23q respectivelyy as pvall gssother

financial information included elsewhere in this Red Herring Prospectus. In making an investment decision, you

must rely on your own examination of us and the sesfithe Offer, including the merits and risks involved, and

you should consult your tax, financial and legal advisors about the particular consequences of investing in the
Offer. Prospective investors should pay particular attention to the fact that@up@ny is incorporated under

the laws of India and is subject to a legal and regulatory environment which may differ in certain respects from

that of other countries.

This Red Herring Prospectus also contains forwkoking statements that involve riskssumptions, estimates

and uncertainties. Our actual results could differ materially from those anticipated in these fota@kithg
statements as a result of certain factors, including but not limited to the considerations described below. For
detailss ee fAFbowkirdg Stat@mentsd on page

Unless otherwise indicated, industry and market data used in this section has been derived from the Company
Commissioned F&S Report prepared and releaseBrbgt & Sullivanand commissioned and paid for byios
connection with the Offer. Unless otherwise indicated, all financial, operational, industry and other related
information derived from the F&S Report and included herein with respect to any particular year, refers to such
information for the relevant ye.

Our fiscal year ends on March 31 of each year, and references to a particular fiscal period are to the twelve
months ended March 31 of that year. Unless otherwise specified or as the context requires, financial information
for three months period ende®n June 30, 2022 and June 30, 2021 and for Fiscal 2022, Fiscal 2021 and Fiscal
2020 is derived from our Restated Financial Information, which are included in this Red Herring Prospectus.

References in this section thee nontds erdededue 30 @mtparticygpae r i od 0
fiscal year.
Unl ess otherwise stated, references to Athe Companyod,

Chemical Industries Limited its Subsidiary on a consolidated basis.
To the extent the COVHDO pandemic adversely affects our business and financial results, it may also have the

effect of heightening many of the other risks described in this section, such as those relating to the Indian economy,
interest rates, inflation and operational riskslating to the Company.

Risks Relating to our Business

1. The Offer Price, market capitalization to total revenue multiple and price to earnings ratio based on the
Offer Price of our Company, may not be indicative of the market price of the Equity Shamdssting.

Our tot al revenue from operations and profit after t
million and 844. 09 million, respectivel vy, and for F
respectively. Ourmarke capi talization to revenue (Fiscal 2022) n

(based on Fiscal 2022 profit after t aDheOfferPricedithe year )
Equity Shares is proposed to be determioethe basis of assessment of market demand for the Equity Shares
offeredthrough a boolbuilding processand certain quantitative and qualitative factors as set out in the section
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t i t Basigdfor ®ffer Pricé o n 1Qiand the Offer Price, multiples and ratios may not be indicative of the
market price of the Equity Shares on listing or thereafter.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
Stock Exchages may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a
market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares.

The market price of the Equity Shares may be subject to significant fluctuations in response to, among other
factors, variations in our operating results, market conditions specific to the industry we operate in, developments
relating to India and interniahal markets, regulatory amendments, strategic alliances, CQVIElated or

similar situations, volatility in the securities markets in India and other jurisdictions, variations in the growth rate
of financial indicators, variations in revenue or eagsirestimates by research publications, and changes in
economic, legal and other regulatory factors.

2. Our business is dependent and will continue to depend on our manufacturing facility, and we are subject
to certain risks in our manufacturing processes. yrslowdown or shutdown in our manufacturing
operations or strikes, work stoppages or increased wage demands by our employees that could interfere
with our operations could have an adverse effect on our business, financial condition and results of
operatiors.

We conduct our operations at our single manufacturing facility at Hajipir in Gujarat, India. Our business is
dependent upon our ability to manage our manufacturing facility, which is subject to various operating risks,
including those beyond our conltrguch as the breakdown, failure of equipment or industrial accidents, severe
weather conditions (including heavy rainfall), natural disasters and infectious disease outbreaks such as the
COVID-19 pandemic resulting in unplanned slowdowns and/or shutdolmrsexample, our geographic area of

operations witnessed substantially heavier than the average rainfalls in calendar years 2019 and 2020 as compared

to prior calendar years since 2013 when our Company commenced its operations. This excess raictid imp

our bromine production from August 10, 2019 to August 22, 2019, and our bromine operations were shutdown
during this period. We estimate that we lost approximately 432 MT of bromine production due to this shut down.
Further, as we have only one maaxtiiring facility, we are unable to shift our production to another location

without significant expense or delay, and therefore a significant disruption to our production at Hajipir could
materially and adversely affect our business, financial conditidiresults of operations. Further, we are subject

to certain risks relating to the c¢onceQ@utmaaufactoimg our op
facility is located in Gujarat exposing us to regulatory and other geography speskficsuch as weather and

natural occurrences as well as regulatory, economic, demographic and other changes in Gujarat. In particular,
excessive rainfalls could decrease the quality of our

Any significant malfunction or brealown of our machinery, our equipment, our automation systems, our IT
systems or any other part of our manufacturing proces
entail significant repair and maintenance costs and cause delays in oatiomgerAlthough we have not
experienced such significant malfunction or break down in the past, if we are unable to repair Manufacturing
Assets in a timely manner or at all, our operations may need to be suspended until we procure the appropriate
Manufactiring Assets to replace them. Although we have backup for lower value machinery, this is not always
possible for capital intensive machinery, and as such, when such equipment fails, we have and may into the future
experience operational downtime. We magoakxperience loss of, or a decrease in, revenue due to lower
production levels. Further, the capacity utilisation at our manufacturing facility is subject to various factors such
as availability of raw materials, power, water, efficient working of machimad equipment and optimal
production planning. Although we have implemented technology improvements in the past without interruption
of our operations, we cannot assure you that we will successfully implement new technologies effectively or adapt
its systems to emerging industry standards. In addition, we may be required to carry out planned shutdowns of
our facility for maintenance, statutory inspections, customer audits and testing, or may shut down certain
operations for capacity expansion and equiphupgrades.

As of June 302022 we had250 employees (excluding trainees) and about 400 contract workers and trainees
working in our manufacturing facility. Success of our operations depends on availability of labour and good
relationships with our laho force. As of June 32022 our employees are not members of any organised labour
unions. Notwithstanding, strikes and lockouts as a result of disputes with our labour force may adversely affect
our operations. While we have not had instance of stiigelsputs or labour disputes in the past, we cannot assure

you that we shall not experience any strikes or lockouts on account of labour disputes in the future. Such events
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could disrupt our operations and may have a material adverse effect on our bdsinas&l condition and
results of operations. In addition, although we have not experienced any protests in the past, we also may face
protests from local citizens at our existing facility or while setting up new facilities, which may delay or halt our

operations.

Further, we may be subject to manufacturing disruptions due to contraventions by us of any of the conditions of
our regulatory approvals, which may require our manufacturing facility to cease, or limit, production until the

disputes concerngnsuch approvals

are resolved.

Although we have not experienced any significant disruptions at our manufacturing facility in the past, we cannot
assure you that there will not be any disruptions in our operations in the future. Our inability to ejfeetipehd
to such events and rectify any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown
or shutdown of our operations or the undélization of our manufacturing facility, which in turn may have an

adverse effect oaur business, financial condition and results of operations.

3. Aninability to comply with repayment and other covenants in our financing agreements could adversely
affect our business, financial condition, cash flows and credit rating.

AsofJune 30,202, March 31, 2022, March 31, 2021 and March 3
9,218.74 million, 9,788.23 mill i on secorddonciret9 2. 60 n
borrowings of 9,865.83h 2 | b 868N/l li loinarL76&8mdlion, respectivelyand
current borrowings (including current maturitesof /om r r ent borr owings) of 710. 02
120.23 million and 90.18 million, respectivel y.
The following table sets forth osecured and unsecured debt position as of June 30, 2022 and March 31, 2022.
(T in millions
Indebtedness As of June 30, Percentage to | As of March 31, Percentage to
2022 total debt 2022 total debt
Non-Current
- Secured Borrowings,
comprising of:
- Non-convertible debenture 8,400.00 91.7%%6 8,400.00 91.1%%
issued
- Vehicle loans 12.51 0.14% 28.33 0.31%
- Interest accrued and not dl - - 737.50 8.00%
on borrowings
- Unsecured Borrowings,
comprising of:
- Compulsorily convertible 33.31 0.36% 32.39 0.35%
debentures carried e
amortised cost
Current
- Secured Borrowings,
comprising of:
- Current maturities of nen 10.02 0.11% 20.52 0.22%
current borrowings
- Packing Credit 700.00 7.65% - -
- Unsecured Borrowings,
comprising of:
- Bills discounting - - - -
Total Debt 9,155.84 100% 9,218.74 100%
The following table sets forth our secured debt by lender (Non current borrowings) as of June 30, 2022 and March
31, 2022
(T in millions)
Indebtedness As of June 30, 2022 As of March 31, 2022
Secured
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Indebtedness As of June 30, 2022 As of March 31, 2022
Non convertible debentures isstid 8,400.00 8,400.00
Interest accrued and not due on borrowings - 737.50
Other Loans
- Daimler Financial Services India Private Limited - 5.35
- Hinduja Leyland Finance Limited - 2.42
- ICICI Bank Limited - 4.06
- Tata Motors Limited - 3.82
- Caterpillar Financial Services India Private Limited 6.47 7.14
- HDFC Bank Limited 6.04 5.54
Total 8,412.51 9,165.83

(YNCDs were held by IRF I, IRF Il and PNRPL.

The agreements with respect to our borrowings contain restrictivenants, including, but not limited to,
requirements that we obtain consent from the lenders prior to undertaking certain matters including, among others,
effecting a merger, amalgamation or scheme of arrangement, change in capital structure of ony Gtrapge

in composition of our Board, declaration of dividend, change in constitutional document, changes to the business
or diversifying or expanding the business of our Company and making any investments in any persons other than
permitted investment§. o r  d e t REinarcial Indebtedeessi b e gi nni388g on page

Further, under the terms of our borrowings, we are required to create a charge by way of hypothecation on the
entire current assets of our Company, together with cash in hand, bank aecoumseivables, and, in our term

loans, fixed assets. As these assets are hypothecated in favour of lenders, our rights in respect of transferring or
disposing of these assets are restricted. There can be no assurance that we will be able to cahgplynaitial

or other covenants prescribed under the documentation for our financing arrangements or that we will be able to
obtain consents necessary to take the actions that may be required to operate and grow our business. Further, if
we fail to servie our debt obligations, the lenders have the right to enforce the security created in respect of our
secured borrowings. If the lenders choose to enforce security and dispose our assets to recover the amounts due
from us, our business, financial conditiand results of operations may be adversely affected.

For instance, our Company in the past availed restruc
million with certain lenders under Scheme for Sustainable Structuring of Stressed #&s3dhe Overseeing

Committee for itoutstandingdebts and such overdues were paid by our Company by November 30, 2018. For
further det RiskFaston Qui debaveas ressriectaredras at March 18, 2017 with overdue principal

and interest aggrgating to 177.41 million with certain banks as at March 18, 20Bhdi Manage ment 6 s
Discussion and Analysis of Financial Condition and Results of Operdtiagngyui di ty and Capit al
beginning on page26 and317, respectively

Any failure to conply with the conditions and covenants in our financing agreements or the creation of additional
encumbrances that is not waived by our lenders or otherwise cured or occurrence of a material adverse event could
lead to an event of default and consequemiteation of our credit facilities could adversely affect our business,
results of operations, financial condition and cash flows.

4. Our debt was restructureds at March 18, 201With overdue principal and interest aggregating t@77.41
million with certain banks as at March 18, 2017.

Our Company had overdue principal and interest aggreg
Scheme for Sustainable StructuriofyStressed Assets and the Overseeing Committee for its outstanding debts
pursuant to the master restructuring agreement, dated March 18, 2017, by and among our Company, Bank of India
(acting as monitoring institution/ lead bank) and certain lenders (gaB&nk of India, Union Bank of India,

Punjab National Bank, Bank of Béaendedkn, &Lrach agwac Baaakr earmd
AMRAO ) . The terms of the debt restructuring wunder th
(ii) reconstitution of certain working capital facilities; (iii) additional funding by way of working capital term

l oan; (iv) conversion of debt of the Lenders equivale
Pendurthi, RaviPendurhi and Pendurti Brahmanandam: 3,982,441 eq!
Company apriceo f 48.41 per equity share; (v) conversion of
convertible debentures with coupon of 0.1% p.a. plyannually and yield to maturity of 10.0% p.a. compounded

annually. The overdue principal and interest were repaid by our Company by November 30n Zidéal 2019,

we recorded as an exceptional item for the wbite c k o f | oans a@ldillionmadagesut sfthe o f 1,
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restructuring of our loans during Fiscal 2019. For information about our current liquidity and borrowing, see
fiFinancial Indebtedness airHd st ory and Cer t-DéfaultsCGroeschenluligfrestrublaingt e r s
ofborrowings with f i nagioningdn paged28andlfrgirespeativedy/ bank s o

5.  Our manufacturing facility is located in Gujarat exposing us to regulatory and other geography specific
risks such as weather and natural occurrences as well asit@gry, economic, demographic and other
changes in Gujarat. In particular, excessive rainfalls could decrease the quality of our salt and brine
reserves.

Our manufacturing facility is located at Hajipir, Gujarat. The concentration of all afpmuiations at one location

in Gujarat heightens our exposure to adverse developments related to weather and natural occurrences, as well as
regulatory, economic, demographic and other changes in Gujarat, which may adversely affect business, financial
condtion and results of operations. Excessive rainfalls could decrease the quality of our salt and brine reserves.
For example, our geographic area of operations withessed substantially heavier than the average rainfalls in
calendar 2019 and 2020 as compam@grior calendar years since 2013 when the Company commenced its
operations. This excess rainfall impacted our bromine production from August 10, 2019 to August 22, 2019, and
our bromine operations were shutdown during this period. We estimate that mppgosximately 432 MT of

bromine production due to this shut down. In addition, with a single location for all our operations other adverse
natural occurrences or disasters could have a material adverse effect on our business, financial condition and
resuts of operations.

Further, our manufacturing operations require significant labour and are also reliant on government policies in
terms of taxes, duties and incentives made applicable by the Gujarat state government. As a result, any
unfavourable policieg Gujarat, could adversely affect our business, financial condition and results of operations.
Furthermore, Gujarat has experienced social and civil unrest in the past within the state and such tensions could
lead to political or economic instability iGujarat and a possible adverse effect on our business, financial
condition and results of operations. There can be no assurance that such situations will not recur or be more intense
than in the past.

6. Our reliance on three principal products for substaatly of our sales could have an adverse effect on our
business.

Our business involves the sale of three major products segments: industrial salt, bromine and sulphate of potash.
The table sefiorth below provides our gross revenue from operations contributed by each of our products and the
percentage of our revenue from operations in the three months ended June 30, 2022 and Fiscal 2022, Fiscal 2021
and Fiscal 2020.

Product Three Months enced . . .
Segment June 30, 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
% of % of % of % of
mi || revenues mi || revenues mi || revenues revenues
from from from million from
operations operations operations operations
Bromine 2,038.99 50.94| 6,052.84 5354 3,444.10 46.49| 2,155.03 35.43
Industrial Salt |4 956 41 4898 512000 4537 3,637.15  49.10 3,520.09 57.88
Sulphate  of
Potash 2.47 0.06 114.00 1.01 325.37 4.39 398.36 6.55

Factors affecting any of these prodgegments in general, or any of our customers in particular, could have a
cascading adverse effect on our business, financial condition and results of operations. Such factors include, but
are not limited to, the following:

(a). change in any registration regeiinents or nomenewal of registrations or imposition of a regulatory ban,

or trade sanctions imposed across the country or any such restrictions on the business or product or
customerds final product ;
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(b). loss of market share, which may lead our customers to reduce or discontinue the purchase of our products;
(c). economic conditions of the markets in which our customers operate;

(d). regulatory issues faced by the pharmaceuticals, agrochemicals, oil & gas andnaihse industries in
India and internationally;

(e). downturns or industry cycles that impact demand; and
(. changes in technology or consumer tastes and requirements that alter demands for our products.

For any of the above reasons or for any other readwmisoever, in the event sales to our customers were to
substantially decrease, our business, financial condition and results of operations could be adversely affected.

Our sulphate of potash revenue declined in Fiscal 2022 as we worked to improvendertipe mixed salt

(KTMSO0) rati o. The recovery of sul pkGQda)e eaorfd psodadaisthm icsh |l
(MaClo) content. Lower | evels of NaCl yields better rec
level of NaClyields lower outputs. We recently upgraded our facility and flotation circuit to improve conversion

ratio, which determines the overall output of our manufacturing process. As we continue to improve our KTMS

ratio, we expect the costs associated withutilities and raw materials to decrease and improve our sulphate of

potash production substantially. The KTMS that we have harvested has had a higher level of NaCl, and
accordingly have taken professional advice on improving the quality of our KTMS. @tiednof precipitation

of KTMS was changed from parallel to series mode in the crystallizers which is expected to yield a lower NaCl
content.

7. [Exchange rate fluctuations may adversely affect our results of operations as our sales from exports and
a portion of our expenditures are denominated in foreign currencies.

We are an expoidriented business. the three months ended June 30, 2022imidscal 2022, Fiscal 2021 and

Fiscal 2020, 66.74%, 70.32%4.41% and 78.41%, respectively, of our revenue from operations were attributed
to export salesin the three months ended June 30, 2022iarfiscal 202, we exported our products to 13
countries including China, Japan, South Korea, Qatar, and the rest of Asia. Our sales from exports are
denominated in foreign currencies, mostly the U.S. Dollar. Our financial statements, however, are prepared in
Indian Rypees Accordingly, wehave currency exposures relating to buying and selling in currencies other than
in Indian Rupees, particularly the U.S. Doll@herefore, changes in the relevant exchange rates could also affect
sales, operating results and assetkli@bilities reported in Indian Rupees as part of our financial statements. Our
Board of Directors has formed a risk management policy on January 15, 2022 which includes the framework to
identify financial risks including foreign exchange risk. While veeldpe a portion of the resulting net U.S. Dollar
foreign exchange position by purchasing foreign currency options, we are still affected by fluctuations in exchange
rates among the U.S. dollar and the Indian Rupee and we cannot assure you whether hextgergrisk
management strategies will be effective.

In the three months ended June 30, 2022imaRdscal 2022, Fiscal 2021 and Fiscal 2020, our net foreign currency

denominated sales (sales in foreign currency less expenses related to sales irctioreigny) amounted to
2,065.89mi | | 7,38&50mi I | i on, 4,823.69 mill i onAceordidgly, whilel149. 96

we enter into hedging transactions to minimize our currency exchange risks, there can be no assurance that such

measuresvill enable us to avoid the effect of any adverse fluctuations in the value of the Indian Rupee against

the U.S. Dollar or other foreign currencies.

We did not have any outstanding foreign exchange contraitts three months ended June 30, 2022mf/iscal

2022, Fiscal 2021 and Fiscal 2020. As of June 30, 2022, March 31, 2022, March 31, 2021 and March 31, 2020,

our debt to equity ratio (which is debt di védded by

respectively. Further, we have epad gains and losses due to these fluctuations in foreign curretioy tinree

months ended June 30, 2022 @d s c a | 2022, Fi scal 2021 and Fiscal 20
92.85 million and ( 161. 92) ossaslwéra related to ingtaqee where thee | y . |

market exchange rate at the time of transaction was in our favour or against us as compared to the rates we had

applied when the transactions were accounted or hedged. For further information on our exchargle rate r

managemeMdanaggememnmt s Discussion and Analysis iof Finan

Principal Factors Affecting our Results of OperatiénBoreign Exchange Rate Risk
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8. We derive a significant part of our revenue from major custers. If one or more of such customers
choose not to source their requirements from us or to terminate their contracts with us, our business,
financial condition and results of operations may be adversely affected.

As of June 30, 2022, we marketed ouwoducts to 18 global customers in 13 countries and to 24 domestic
customerslin the three months ended June 30, 2022iafdiscal 2022, Fiscal 2021 and Fiscal 2020, our largest
customer and our shareholder, Sojitz Corporatonfributed 19.29%, 20.56%,30.51% and

31.94% respectively, of our revenue from operations; our top 10 customers contréf@ué&do, 61.99%75.70%

and 77.14%respectively, of our revenue from operations; and our top 20 customers contBibteth, 80.94%

88.66% and 92.05%espetively, of our revenue from operations Fiscal 2022, Fiscal 2021 and Fiscal 2020,

our industrial salt sales to Sojitz Corporation accounted for 39.38%9%, 61.95% and 54.98%spectively,

of our total salt sales, while no customer accounted @werthan 20% of our total bromine sales. We expect that

we will continue to be reliant on Sojitz Corporation and our other major customers for the foreseeable future.
Accordingly, any failure to retain these customers and/or negotiate and execute camrtetss that are
commercially viable, with these select customers, could adversely affect our business, financial condition and
results of operations. In additioany defaults or delays in payments by a major customer or the insolvency or
financial distess by a major customer may have an adverse effect on business, financial condition and results of
operations.

We have benefited from our fixed sales contracts with agreed pricing and volumes of approximately 12 months
duration with our bromine customempresenting all of our bromine sales in Fiscal 2021 and of approximately

24 months duration with our industrial salt customers representing all of our salt sales in Fiscab20oier-
customers, we instead rely on purchase orders to govern the volume and other terms of our sales of products.
Many of the purchase orders we receive from our customers specify a price per unit and delivery schedule.
However, such orders may be arded or cancelled prior to finalisation, and should such an amendment or
cancellation take place, it may adversely impact our production schedules and inveOweiethe last three

fiscal yearspur orders aggregated to 560 wherein about 26 orders wenadad (in size, price and/ or schedule)

and 11 orders were cancelled or short closed (and during this period the amendment rate was approximately 4.64%
of 560 and short closed/cancelled rate was 1.96% of 560).

Cancellation by customers or delay or reghrc in their orders or instances where anticipated orders fail to
materialize can result in mismatch between our inventories of raw materials and of manufactured products.
Although we have not had any such instances in the past, such mismatches ceakkinar costs relating to
maintaining our inventory and reduce our margins, which may adversely affect our profitability and liquidity.
Further, we may not find any customers or purchasers for the surplus or excess capacity, in which case we would
be foreed to incur a loss. Although we have not had any instances in the past, our inability to find customers for
surplus products may result in excessive inventories which may become obsolete and may be required to be
written off in the future.

Additionally, aur customers have high standards for product quality and quantity as well as delivery schedules.
Any failure tomeetour customersod6 expectati ons -renevallofdcontraetsar | t i
purchase orders. There are also a number odrfcother than our performance that could cause the loss of a
customer. Customers may demand price reductionsfisehy payment obligations, require indemnification for
themselves or their affiliates, or replace their existing products with altesnatdducts, any of which may have

an adverse effect on our business, financial condition, results of operations and prospects

9. We do not have longerm agreements with suppliers for our raw materials and an increase in the cost of,
or a shortfall in the availability or quality of such raw materials could have an adverse effect on our
business, financial condition and results of operations.

The primary raw materials for our three products, bromine, industrial salt and sulphate of potash, include industrial
salt, kainite and end bittern, which are produced fooimbrine reserves in the Rann of Kutch, located on the coast

of Gujarat Our brire reservesre sufficient to meet our current and expected product demadter raw
materials we use in our manufacturing process are primarily sourced from third party suppliers in India.

During the three months ended June 30, 2022darihg Fiscal D22, Fiscal 2021 and Fiscal 2020, our cost of
materials consumed amounted to 148.46 million,
respectively, and our cost of materials consumed as a percentage of our gross revenue from operafiafs,was 3.
3.97%, 2.26% and 4.11%, respectively. We usually do not enter intddamgsupply contracts with any of our
raw material suppliers and typically source raw materials from-fgharty suppliers under contracts of shorter
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period or the open market. &labsence of lonterm contracts at fixed prices exposes us to volatility in the prices

of raw materials that we require and we may be unable to pass these costs onto our customers, which may reduce
our profit margins. We face a risk that one or more ofextisting suppliers may discontinue their supplies to us,

and any inability on our part to procure raw materials from alternate suppliers in a timely fashion, or on
commercially acceptable terms, may adversely affect our business, financial conditieswdtsdof operations.

10. Our Company may not be successful in penetrating new export markets.

Expansion into new export markets subjects us to various challenges, including those relating to our lack of
familiarity with the culture and economic conditionf these new regions, language barriers, difficulties in
staffing and managing such operations, and the lack of brand recognition and reputation in such regions. As part
of our strategy, we are planning to expand into Europe and the United States fimetdenvative performance
products and into the United States for industrial salt and sulphate of potash. In addition, the risks involved in
entering new geographic markets and expanding operations, may be higher than expected, and we may face
significantcompetition in such markets. By expanding into new geographical regions, we could be subject to
additional risks associated with establishing and conducting operations, including compliance with a wide range
of laws, regulations and practices; exposurmdqaropriation or other government actions; and political, economic

and social instability.

11. Inthe past, we have failed to meet certain requirements of SEBI, the Stock Exchanges and the Companies
Act, 2013.

We have | i st ed -con8ertidldi€entaied dn the BSE.nWerhad failed to comply with certain
requirements of SEBI, the Stock Exchanges and the Companies Act, 2013 in the following instances:

1 In Fiscal 2021, we failed to comply with requirements under Regulations 52, 56 afidi&7Listing
Regulationsin timely manner, in relation to submission of audited financial statementsydaalf/
financial results, XBRL filing offinancials, publishing financial results in newspaper, submission of
certificate of debenture trustee taking note of specified content, submission of annual report to debenture
trustee, annual undertaking to stock exchange regarding submission of alketeamd intimations to
debenture trustee. We have paid {fcomplencesggr egating

M InFiscal 2022:

(a) we failed to comply with requirements under Regulations 52, 54 and theé Listing Regulations
in timely manner or aall, in relation to submission of audited financial statements;ealfly
financial results, XBRL filing of financials, publishing financial results in newspaper, submission
of certificate of debenture trustee taking note of specified content, submiésammual report to
debenture trustee, annual undertaking to stock exchange regarding submission of all documents and
intimations to debenture trustee, ndisclosure of line items prescribed under Regulation 5&(4)
the Listing Regulationglong with thke half yearly / annual financial results, disclosure to stock
exchange the extent and nature of security created and maintained with respect to the NCDs. We
have paid fine aggr egat icomgliances. 0.17 million fo

(b) we failed to comply with cetain requirements under Regulatiob2 and 54of the Listing
Regulationsn relation to submission of unaudited financial results for period ended December 31,
2021, disclosure to the stock exchange the extent and nature of security created and maititained
respect to its secured listed noonvertible debt securities in relation to unaudited financial results
for period ended December 31, 2021, wlisclosure of line items in relation to unaudited financial
results for period ended December 31, 202h.WI e we have paid fine aggr e;q
we cannot assure if we will be subject to further fines.

1 InFiscal 2022, we had filed a compounding application dated August 5, 2021 to Registrar of Companies,
Tamil Nadu at Chennai, for condonatiordeflay for not conducting annual general meeting for financial
year ended March 31, 2020 in a timely manner. Pursuant to the order dated September 7, 2021 of
Regional Director (Southern Region), Ministry of Corporate Affairs, Chennai, we along with a#rtain
our Directors(including Managing Director) and key managerial personnel have paid aggregating
penalty of 0.25 million. Post the payment of th
Registrar of Companies and the matter stands closed.
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1 InFiscal 2023, we had filed a compounding application dated May 11, 2022 to Registrar of Companies,
Tamil Nadu at Chennai, for condonation of delay in appointment of cost auditor of the Company for the
Fiscal 2022Pursuant to the order dated July 1922 of Regional Director (Southern Region), Ministry
of Corporate Affairs, Chennai, the Company along with Managing Director and key managerial
personnel have paid an aggregating penalty of
Company has led the relevant form with Registrar of Companies and the matter stands closed.

In case of such necompliance of applicable laws in future, our reputation may be adversely affected.

12. We are subject to certain risks consequent to our operations involthiegnanufacture, usage and storage
of various hazardous substances.

Our manufacturing processes involve manufacturing, storage and transportation of various hazardous substances
including bromine and certain raw materials that we use in production that are highly corrosive, hazardous and
toxic chemicals, and we are requiit® obtain approvals from various authorities for storing hazardous substances.

We are subject to operating risks associated with handling of such hazardous materials such as possibility for
leakages and ruptures from containers, explosions, and thamjeabr release of toxic or hazardous substances,
which in turn may cause personal injury, property damage and environmental contamination. In the event of
occurrence of any such accidents, our business operations may be interrupted. Any of these excnagnc

result in the shutdown of our manufacturfiagility and expose us to civil and / or criminal liability which could

have an adverse effect on dursiness, financial condition and results of operatiGuosther, such occurrences

may result in the tenination of our approvals for storing such substances or penalties thereunder.

13. Non-compliance with and changes in, safety, health, environmental and labour laws and other applicable
regulations, may adversely affect our business, financial condition asslilts of operations.

We are subject to laws and government regulations, including in relation to safety, health, environmental
protection and labour. These laws and regulations impose controls on air and water discharge, processing,
handling, storage, transport or disposalhezardous substances including employee exposure to hazardous
substances and other aspects of our manufacturing operations. Further, our products, including the process of
manufacture, storage and distribution of such products, are subject to numeroasdaegulations in relation

to quality, safety and health. We handle and use hazardous materials in our manufacturing activities and the
improper handling or storage of these materials could result in accidents, injure our personnel, property and
damagehe environment. Any accident at our facility may result in personal injury or loss of life, environmental
damage, substantial damage to or destruction of property and equipment resulting in the suspension of operations.
Further, laws and regulations mamit the amount of hazardous and pollutant discharge that our manufacturing
facility may release into the air and water. The discharge of materials that are chemical in nature or of other
hazardous substances into the air, soil or water beyond theseniayitsause us to be liable to regulatory bodies

or third parties. Any of the foregoing could subject us to legal proceedings, which could have an adverse impact
on our profitability in the event we were found liable and could also adversely affect oaticapusdditionally,

the government or the relevant regulatory bodies may requireshisitown our manufacturing plants, which in

turn could lead to product shortages that delay or prevent us from fulfilling our obligations to customers.

We are alsaubjectto the laws and regulations governing employees, including in relation to minimum wage and
maximum working hours, overtime, working conditions, hiring and termination of employees, contract labour
and work permits. We have incurred and expect tdigoe incurring costs for compliance with such laws and
regulations. We have also made and expect to continue making capital expenditures ayoimg dasis to
comply with all applicable environmental, health and safety and labour laws and regulatiess.l@ws and
regulations have, however, become increasingly stringent and it is possible that they will become significantly
more stringent in the future. We cannot assure you that we will not be found to bedompliance with, or

remain in complianceith all applicable environmental, health and safety and labour laws and regulations or the
terms and conditions of any consents or permits in the future or that such compliance will not result in a
curtailment of production or a material increase inabsts of production.

For instance, the Gol has recently introduced (a) the Code on Wages, 2019; (b) the Code on Social Security, 2020;
(c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code,
2020 whichconsolidate subsume and replace numerous existing central labour legislations. While the rules for
implementation under these codes have not been notified, we are yet to determine the impact of all or some such
laws on our business and operations whiely mestrict our ability to grow our business in the future and increase

our expenses. In the absence of any precedents on the subject, the application of these provisions is uncertain and
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may or may not have an adverse tax impact on us.
14. Our branch officehas been leased from our Promoter and Managing Director.

Our branch office has been leased from Ranijit Pendurthi, our Promoter and Managing Director. Key terms of the
lease of our branch office are set forth below:

Name of Date of Lease Escalation = Interested Party
the Party Agreement period Lease Cost Cost
Branch Office: Ranijit June 1, 2011 7 years from 300, 5% per Ranjit Pendurthi,
Anandam, B4 N-U, Pendurthi June 1, 2018 pm annum on | Promoter and
10 B, Shakti Nagar theyears | Managing
Gandhidham (Kutch) rent Director
Gujarat370201, India

We cannot assure you that we will be able to renew or register our leases on commercially acceptable terms, or at
all. In the event that we are required to vacate our current premiseguie be required to make alternative
arrangements and we cannot assure that the new arrangements will be on commercially acceptable terms.

15. The impact of the COVIB19 pandemic is uncertain and still evolving, and could adversely affect our
business, results of operations and financial condition.

In December 2019, a human infection was traced to a novel strain of coronavirus (also known asl@Ari®D

has since spread to over 200 countries and territories. The outbreak of dOWBs deared a pandemic by

the World Health Organization on March 11, 2020, and as of the date of this Red Herring Prospectus, it is still
ongoing and rapidly evolving. The Gol initiated a natwide lockdown from March 24, 2020 thiasted until

May 31, 2020and has been extended periodically by varying degrees by state governments and local
administrations Although the nationwide lockdown was lifted on June 1, 2020, restrictions opssential
activities and travel were imposed until August 31, 2020 in meltgpates across specific districts that were
withessingncreasein COVID-19 cases. The second wave of COMIDinfections impacted India in April, May

and June 2021. The second wave resulted in significant strain on the health infrastructure intmheesulimg

in several states announcing lockdown measures. The second wave also resulted in a large part of the population
working from home and implementing social distancing measures. In June 2021, the-CO¥4ported cases

from the second wave déoéd and the Gol and state governments started gradually easing some of the strict
precautionary measures. In January 2022, the reported cases of @9VWikve increased and new variants of
COVID-19 like Omicron and Delta continue to emerge.

Globally, bader controls, travel restrictions and quarantine measures have been imposed by various countries in

an effort to contain the spread of the COVID outbreak, which have resulted in a period of business disruption

as well as restrictions on business attiend the movement of people comprising a significant portion of the

worl dés popul ation, and a decrease in economic actiywv
there is no assurance that such measures will be effective in ending iotimgstine spread of COVIR19, and

many countries, including countries that we export our products have experienced further-CDMibreaks

even after such measures had been eased.

The COVID19 pandemic has also resulted in economic challenges dbyelabour shortage, logistics
disruptions and reduced demand. As a result, many industries have been exposed to disruptions in carrying out
business operations, resulting in loss of business and reduction in cash flows, which has created stress$ in differen
sectors of the economy. Any downturn in the macroeconomic environment in India could also adversely affect
our business, results of operation, financial condition and prospects.

Our manufacturing has been impacted during the COXtEDpandemic as setrtb below.

i Due to the natioiwide lockdown, our manufacturing facility was shut down on March 23, 2020 but
reopened on March 30, 2020 after being deemed engaged in essential services. Any future restrictions on
our wor kforceds ac tuengfacility and taerhgalthcahd availabilityrofaour wdrkéoice
could limit our ability to meet customer orders and have a material adverse effect on our business, results
of operations and financial condition.
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1 Some of our employees have also been tefitonith the COVID19 virus during the pandemic.
Accordingly, we may lose key management and employee personnel hours due to-C®¢lated
illness and related issues in the future.

i We rely on many suppliers and contractors. During the nine months ended December 31, 2021 and Fiscal
2021, we have not faced challenges to obtain materials and supplies, but some materials and supplies are
now often at higher prices than in the past ydacreases in prices of raw materials could have a material
adverse effect on our business, results of operations and financial conditamiition, global logistics
disruptions have resulted in an increase in our freights and logistics costs andchtirayedo do so.

1 Due to COVID19 lockdowns, the majority of our management and administrative employees worked from
their homes remotely and faced technology constraints as their homes may not have beguippst
to work like they were in the officéncluding access to networks, information systems, applications and
other tools available to them. The continuation of windim-home measures introduces additional
operational risk, especially cybersecurity risk. These cyber risks include greater gphimshlware, and
other cybersecurity attacks, vulnerability to disruptions of our information technology infrastructure and
telecommunications systems for remote operations, increased risk of unauthorized dissemination of
confidential information, limitedlaility to restore systems in the event of a systems failure or interruption,
and a greater risk of a security breach resulting in destruction or misuse of valuable information.

i Our business may be affected by a variety of external factors that maytiaéfeetce or marketability of
our products and services, including disruptions in the capital markets, changes in interest rates that may
increase our funding costs and reduced demand for our products due to economic conditions. The COVID
19 pandemic hasgnificantly increased economic and demand uncertainty and has led to disruption and
volatility in the global and domestic capital markets, which could increase the cost of capital and adversely
impact access to capital. A period of extremely volatile anstable market conditions would likely
increase our funding costs and negatively affect market risk mitigation strategies. Furthermore, the
volatility in global and domestic capital markets may cause increased volatility in currency exchange rates
reducirg our ability or increase the costs to mitigate these risks. Any depreciation of the Indian rupee could
result in lower revenues from foreign currency payments.

The extent to which the COVH9 pandemic, and the related global economic impact, affebusiness, results

of operations and financial condition will depend on future developments that are highly uncertain and cannot be
predicted, including the spread, scope and duration of the CQ9Ipandemic and any recovery period, the
effectiveness of fither steps taken by the Gol and the RBI to mitigate the economic impacts in response to the
pandemic, the effects on our customers, counterparties, employees aipéityirservice providers, and the time

it takes for economic activities to return to qp@ndemic levels. As of the date of this Red Herring Prospectus,
there is significant uncertainty relating to the severity of {mrgn adverse impact of the ongoing COVID
pandemic on the domestic and global economy, domestic and global financialsnarkktve are unable to
accurately predict the lorgrm impact of the COVIEL9 pandemic on our speciality marine chemicals business.
To the extent that the COVHD9 pandemic adversely affects our business and operations, it may also have the
effect of heghtening many of the other risks described in this section.

16. If we do not successfully develop our new bromine derivative products or continue our product portfolio
expansion in a timely and costffective manner, our business, financial condition, casbvls and results
of operations may be adversely affected.

We plan to expand our product line into bromine derivative performance products in the nextlivee years,

in particular brominated flame retardants, clear brine fluids and bromine catalydtfoushe synthesis of pure
terepht hBTAo x. a©ud fd@ture results of operations depen
products and continue our product portfolio expansion in a timely aneffestive manner. Our growth strategy

depends on our ability to successfully develop new bromine derivative performance products and continue our
product portfolio expansion in a timely and ceffective manner. The development and commercialisation of

new products like bromine derivative perf@ante products are complex, tiroensuming, costly and involves

business risk. We may be unable to successfully create these new products or encounter unexpected delays in the
launch of these products and even if launched as planned, such products neafonot ss we expect.

The success of our new bromine derivative performance product offerings will depend on several factors,

including our ability to properly anticipate customer needs; obtain timely regulatory approvals; establish
collaborations with sygiers and customers; develop and manufacture our products in a timely arffecste
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manner; and successfully market and sell our products. In addition, the development and commercialisation of
new products is characterised by significant upfrontscgeibduct development activities, obtaining regulatory
approvals, building inventory and sales and marketing. Our planned investments in new manufacturing facilities
and equipment for future expansion could result in higher costs, especially in thefas@sttoverruns, without

a proportionate increase in revenues. Additionally, some of our competitors in the marine speciality chemicals
segment may have greater financial, research and technological resources. They may also be in a better position
to identify market trends, adapt to changes in industry and offer innovative new products. Accordingly, if we do
not successfully develop new products or continue our product portfolio expansion in a timebffemtiste

manner that is attractive to our custameur business, financial condition, cash flows and results of operations
may be adversely affected.

17. We operate our manufacturing facility and brine reserves on land parcels that were leased to us by the
Government of Gujarat and such land leaskave expired. If we are unable to renew our land lease, we
may be required to relocate our business operations or shut down our manufacturing facility, which would
have a material and adverse effect on our business, results of operations and financiatioond-urther,
our Registered and Corporate Office is also situated on leased premises.

We operate our manufacturing facility and brine reserves on land that is held by us on a leasehold basis. We
entered into Memorandum of understanding (MOU) with Gomeme nt o fGOGW)] ad wrti (i t he Vi
Gujarat Summit dated January 13, 2005 and subsequently entered into a land lease agreement with GOG on July
14, 2008 and further executed a supplementary agreement (MOU) dated August 10, 2010, with Government of
Guijarat (for the land lease of our manufacturing facility. Subsequent to the expiry on July 31, 2018, a renewal
application was filed on December 28, 2017 as per the guidelines laid down by GOG. As per the MOU and lease
agreement executed with GOG, thade term can be further extended for a duration and conditions as mutually
agreed at that time. There is also a GOG circular no 1597/1372/ dated October 9, 2017 which states that such
leases can be extended for a period of thirty years. We have beeimgedeimand notes annually for the revised

lease rents as per GOG circular and we have been meeting these payment obligations which are paid upto date.
We cannot assure you that we will be able to renew land lease. If our land lease is not renewedateddsynin

the GOG, we may be required to relocate our business operations or shut down our manufacturing facility, which
would have a material and adverse effect on our business, results of operations and financial condition. As such
we do not have any altative arrangements in the event, we are unable to renew the land lease and/or in case the
said lease is terminated.

Further, our Registered and Corporate Office is also situated on leased premises. The details of our leased
properties are set forth b&lo

Property Narg:r?; e Aglgjrzteemoefnt Lease Period ng:te Escalation Cost
Registered and Ravi Complex May 13, 2022 11 Months from 57,-8 N.A.
Corporate Office: No. May 15, 2022 per month
2, North Crescent Roac
T Nagar, Chennai 600
017, Tamil Nadu, India
Branch Office: Ranijit Pendurthi June 1, 2011 | 7 years from June 300,| 5% per annum
Anandam, 4 N-U, 10 1, 2018 per month | on the yearsent
B, Shakti Nagar,
Gandhidham (Kutch)
Gujarat 370201, India
Factory Greater Rann| Government of | January 13, 2005 Lease undet 16. ¢ 15% every third
of Kutch, Hajipir, Gujarat renewal. million per | year.
Gujarat Lease expired o annum
July 31, 2018, ( 397
Renewal hectare)
application  was
filed on
December 28,
2017.
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We cannot assure you that we will be able to renew or register our leases on commercially acespstaeat
all. In the event that we are required to vacate our current premises, we would be required to make alternative
arrangements and we cannot assure that the new arrangements will be on commercially acceptable terms.

18. We rely on a combination of trade secret, copyright law and contractual restrictions to protect our
intellectual property. We do not own any patents. If we are unable to protect our intellectual property
rights, our business, financial condition and regslof operations may be adversely affected.

The protection of our intellectual property is crucial to the success of our business. We rely on a combination of
trade secret, copyright law and contractual restrictions to protect our intellectual prvpertdo not own any

patents. While our agreements with our employees and consultants and our technology collaboration agreement
with Sojitz Corporation include confidentiality provisions and provisions on ownership of intellectual property,
these agreementsay not effectively prevent unauthorized use or disclosure of our confidential information, our
intellectual property including our proprietary products, technology, systems and processes and may not provide
an adequate remedy in the event of unauthotiwedor disclosure of our confidential information or infringement

of our intellectual property. Despite our efforts to protect our proprietary rights, unauthorized parties may copy
aspects of our proprietary products, technology, systems and processeseanfbrmation that we consider
proprietary. In addition, unauthorized parties may also attempt, or successfully endeavor, to obtain our intellectual
property, confidential information, and trade secrets through various methods, including through ayibersec
attacks, and legal or other methods of protecting this data may be inadequate. In addition, our trade secrets may
become known or independently developed by our competitors, and in such cases, we may no longer enjoy the
exclusive use of some of ofarmulations or maintain the confidentiality of information relating to our products.

We may need to litigate to protect our intellectual property or to defend against third party infringement. Any
such litigation could be time consuming and costly ardatiitcome cannot be guaranteed. We may not be able

to detect any unauthorised use or take appropriate and timely steps to enforce or protect our intellectual property.
Any inability to use or protect our intellectual property could affect our relationghipsour customers, which

could materially and adversely affect our brand, business, results of operations and financial condition.

19. We have received notices from regulatory authorities in the past; and in particular from the environmental
authorities, vhich may result in litigation, penalties, fines or cancellation or suspension of our operating
licenses.

Our operations at our manufacturing facility at Hajipir, Gujarat are subject to stringent scrutiny, inspection and
audit from third party environmentagencies, including governmental authorities. During the course of and post
such audits and inspections, we receive routine notices from the environmental authorities, in connection with
each of our manufacturing plants. Certain such notices receivéudagry-wide notices that are dispatched by

the authorities and are not specific to us. We routinely reply to each such notice received. Additionally, we have,
from time to time, also received show cause notices from the environmental authoritiesitomehseek to

provide adequate responses. Typically, such notices require us to provide the regulatory authorities with
information such as production data during a period, power and water consumption data, amongst others. In the
past we have been instrudtéo repair pumps and leaks at our manufactufauaility, upgrade our effluent
treatment plant infrastructure and install and update software used in our machinery. In Fiscal 2021, we incurred

expenses of 4. 21 milliontinr rreaspmentt @f aax@Pandihregd du
expenditure in Fiscal 2021) and 9.96 million on sof
Fiscal 2021). We have also incurred expe2080(®.1ll%oowar ds

of total capital expenditure during Fiscal 2020). While no such notice has materialized into a litigation and no
material fines or penalties have been imposed by regulatory authorities in the past, we cannot assure you that such
notices willnot culminate in legal proceedings in the future, neither can we assure you that fines, penalties or
damages will not be imposed on us pursuant to such notices.

Furthermore, if the authorities deem that our responses do not sufficiently address thesc@ised in these

notices, there is also a possibility that the environmental authorities may cancel, suspend or withdraw the
approvals, permits or consents granted to us or may order the closure of the manufacturing unit until the concerns
are sufficietly addressed or remedied. In the event that such environmental notices result in litigations, fines or
the cancellation of our licenses, it could adversely affect our business, financial condition and results of operations.
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20. Our inability to successfullyimplement some or all our business strategies in a timely manner or at all
could have an adverse effect on our business. Further, our inability to effectively manage any of these
issues may adversely affect our business growth and, as a result, impacbusinesses, financial
condition and results of operations.

As part of our strategy aimed towards business growth and improvement of market position, we intend to
implement several business strategies, which include:

Expand into downstream bromine detiive performance products.

Expand bromine and industrial salt capacities;

Continue to build a global customer base and enter new geographical markets; and
Continue to focus on quality, environment, health and safety.

=A =4 -8 -9

For further BusifesSsrOwsStrategies, os€elfr.afg e

Our strategy may not succeed due to various factors, including our inability to reduce our debt and our operating
costs, our failure to develop new products and services with sufficient growth potential as pantiegmarket
preferences and trends, our failure to execute agreements with our technology partners, our failure to effectively
market these new products and services or foresee challenges with respect to our business initiatives, our failure
to sufficiently upgrade our infrastructure, machines, automation, equipment and technology as required to cater
to the requirement of changing demand and market preferences, our failure to maintain highest quality and
consistency in our operations or to ensure sgafrour operations to correspond with our strategy and customer
demand, changes in Gol policy or regulation, our inability to respond to regular competition, and other operational
and management difficulties. Any failure on our part to implement ouegiratue to many reasons as attributed
aforesaid could be detrimental to our letegm business outlook and our growth prospects and may materially
adversely affect oubusiness, financial condition and results of operatiéos further details of our stegies,

s e BurBusiness o n 150ag e

Further, our ability to sustain growth depends primarily upon our ability to manage key issues such as our ability
to sustain existing relationships with our clients, ability to obtain raw materials at better abitigsto compete
effectively, ability to scaling up our operations, adhering to high quality and execution standards, our ability to
expand our manufacturing capabilities and our presence in India as well as globally, the effectiveness of our
marketinginitiatives, selecting and retaining skilled personnel. Sustained growth also puts pressure on our ability
to effectively manage and control historical and emerging risks. Our inability to effectively manage any of these
issues and implement our busins®mtegies may adversely affect our business growth and, as a result, impact
our businesses, financial condition and results of operations.

21. Our success largely depends upon the knowledge and experience of our Promoters, Directors and our
senior managemerdas well as our ability to attract and retain skilled personnel. Any loss of our Directors,
senior management or our ability to attract and retain them and other skilled personnel could adversely
affect our business, financial condition and results of op#ipns.

Our success largely depends upon the knowledge and experience of our Promoters, Directors, our senior
management as well as our ability to attract and retain skilled personnel. Any loss of our Directors or senior
management or our ability to atttaand retain them and other skilled personnel could adversely affect our
business, financial condition and results of operations. We depend on the management skills and guidance of our
Promoters for development of business strategies, monitoring theéssfiel implementation and meeting future
challenges. Further, we also significantly depend on the expertise, experience and continued efforts of our senior
management. Our future performance will depend largely on our ability to retain the continued seuir
management team. If one or more of our senior management personnel are unable or unwilling to continue in his
or her present position, it could be difficult for us to find a suitable or timely replacement. In the three months
ended June 30, 2022d in Fiscal 2022, Fiscal 2021 and Fiscal 2020, our attrition rate for all employees (including
KMPs) was 6.44%, 28.69%, 18.32% and 21.51%, respectively. Our attrition has not had a material impact on our
results of operations during these periods. Adswm,Board has adopted a succession policy to ensure the orderly
identification and selection of new Directors or senior management. Our employee compensation expenses are
set forth below for the periods indicated:
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Particulars Three Months
ended Fiscal 2022 Fiscal 2021 Fiscal 2020
June 30, 2022
% of % of total % of total % of total
Amount total Amount | expenses | Amount | expenses | Amount | expenses
mi || expenses
million million million
Salaries, Wage 94.87 3.21%| 361.39 4.05% | 335.14 5.04%  331.59 5.23%
and Bonus
Staff welfare 0.33 0.01% 2.82 0.03% 4.23 0.06% 3.72 0.06%
Contribution  to 2.49 0.08% 14.22 0.16% 13.83 0.21% 9.38 0.15%
provident and
other Funds
Total 97.69 3.30% 378.43 4.24% 353.20 5.31% 344.69 5.44%

In addition, we may require a long period of time to hire and train replacement personnel when skilled personnel
terminate their employment with us. We may also be required to increase our levels of employee compensation
more rapidly than in the past to rema&ompetitive in attracting and retaining skilled employees that our business
requires. The loss of the services of such persons could have an adverse effect on our business, results of
operations, cash flows and financial condition.

There is significant competition for management and other skilled personnel in the chemicals industry in which
we operate, and it may be difficult to attract and retain the personnel we require in the future. There can be no
assurance that our competitavdl not offer better compensation packages, incentives and other perquisites to
such skilled personnel. Further, as on the date of this Red Herring Prospectus, we do not have key man insurance
policies. In the event that we are not able to attract d@athralented employees as required for conducting our
business, or if we experience high attrition levels which are largely out of our control, or if we are unable to
motivate and retain existing employees, our business, financial condition and respfisrations may be
adversely affected.

22. We are dependent on third party transportation and logistics service providers. Any increase in the
charges of these entities could adversely affect our business, results of operations and financial condition.

Pursiant to certain of our arrangements with our customers, based on customer preferences, we are required to
pay the freight costs for the products we dalladdition, we may have to pay for transportation costs in relation

to the delivery of some of thewamaterials and other inputs to our manufacturing facility. As of June 30, 2022,

we owned 35 vehicles for our transportation of requirements in India, and we also rely on third party transportation
and logistics providers for delivery of our raw materiatgl products. We do not have letagm contractual
arrangements with such thighrty transportation and logistics providers. Disruptions of logistics could impair

our ability to procure raw materials and/or deliver our products on time, which couldaihatend adversely

affect our business, financial condition and results of operations.

A significant portion of our expenses is due to freight carriage and transport and freight and forwarding expense

and export freight charges. In the three months @ddee 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal

2020, packing, despatching and freight costs were 1
2,563.28 million, respectively, whi c burtotal expeaseeimt ed 50

those respective periods. We maintain comprehensive insurance coverage for our losses, which in the three months

ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 2020 included insurance coverage (marine,

transport andd gi sti cs) of 13,250. 00 mill3l inoin,l i oh2 ,a3n0d0 . 020, 2n3i

respectively. Our packing, despatching and freight costs includes the return of our ISO tanks from our customers.

We are subject to the risk of increases in tneipsts. Freight costs fluctuate with the prices of oil and gas. If we

cannot fully offset any increases in freight costs, through increases in the prices for our products, we would

experience lower margins. In addition, any increase in export tasfisaall increase expenses which in turn may

adversely affect our business, financial condition and results of operations.

While we believe we have adequately insured ourselves against the risk involved in maritime transport, we may
be responsible for thtransport of our products and accordingly be exposed to the risk of theft, accidents and/or
loss of our products in transit. While there have been no material instances of theft, accident or loss in the past
three years, we cannot assure you that switients will not occur in future. Any such acts could result in serious
liability claims (for which we may not be adequately insured) which could have an adverse effect on our business,
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financial condition and results of operations

23. We require various liceses and approvals for undertaking our businesses and the failure to obtain or
retain such licenses or approvals in a timely manner, or at all, may adversely affect our operations.

Our business operations are subject to various laws, the compliancebfiswhiipervised by multiple regulatory
authorities and government bodies. In order to conduct our business, we are required to obtain multiple licenses,
approval s, permits and ¢ o rGewmmestandPthaer Approvals o @ r33¥iagfeor mat
Additionally, our government approvals and licenses are subject to numerous conditions, some of which are
onerous including making an application for amending the existing approval and require us to make substantial
expenditure. Most of these appads and licenses are subject to ongoing inspection and compliance requirements
and are valid only for a fixed period of time subject to renewal and accreditation. Additionally, we may need to
apply for more approvals in the future including renewal of eygds that may expire from time to time. If we

fail to renew, obtain or retain any of such approvals, in a timely manner, or at all, our business and operations
may be adversely affecteBor example, in the past, we were unable to renew registratioficegetiunder the
Contract Labour (Regulation and Abolition) Act, 1970 in a timely manner. While, we have obtained the
registration certificate dated March 30, 2022, failure to obtain or renew such registration in future, in a timely
manner, or at all, oususiness and operations may be adversely affected.

Amongst the laws that we must adhere to, environmental, health and safety laws and regulations are one of the
most critical laws. These include laws and regulations that limit the discharge of poliotarke air and water

and establish standards for the treatment, storage and disposal of hazardous waste materials, amongst others.
Significant fines and penalties may be imposed forecmmpliance with such environmental laws. We are also
inspected at gular intervals by various environmental protection agencies to ensure our compliance with
applicable laws and regulations. We are also required to obtain permits from governmental authorities for certain
aspects of our operations. These laws, regulatodspermits often require us to purchase and install expensive
pollution control equipment or to make operational changes to limit impacts or potential impacts on the
environment and/or health of our employees. Further, our compliance with these laveg@atians and our
obtaining the necessary governmental permits are often a prerequisite for customer orders. Any actual or alleged
failure on our part to comply with the terms and conditions of such regulatory licenses, registrations and approvals
could pose us to legal action, compliance costs or liabilities, or could affect our ability to continue to operate at
the locations or in the manner in which we have been operating thus far.

24. We face competition from both domestic as well as multinational coagions and our inability to compete
effectively may have a material adverse impact on our business, financial condition and results of
operations.

Although the specialty marine chemicals industry provides for significant entry barriers, competition in ou
business is based on pricing, relationships with customers, product quality, customisation and innovation. Our
competitors may have greater financial, manufacturing, marketing and other resources, more experience in
obtaining regulatory approvals, greatgographic reach, broader product ranges or a stronger sales force. Our
competitors may succeed in developing products that are more effective, popular or cheaper than ours, which may
render our products uncompetitive and adversely affect our busiegsks of operations and financial condition.
Further, some of our competitors, which include major multinational corporations, may consolidate and integrate
their operations, and the strength of combined companies could affect our competitive positsniid@zd
corporations may have greater financial, manufacturing, marketing and other resources, broader product ranges
and larger, stronger sales forces, which may make them more competitive than us.

We face pricing pressures from foreign companies, principally in Israel (Dead Sea area), China and North
America, that are able to produce chemicals at competitive cost®aadquentlymay supply their products at

cheaper prices. We are unable to asgorethat we shall be able to meet the pricing pressures imposed by such
multinational competitors which would adversely affect our business, financial condition and results of
operations. Additionally, some of our competitors in specialty marine cheniizhistry may have greater
financial, research and technological resources, larger sales and marketing teams and more established reputation.
They may also be in a better position to identify market trends, adapt to changes in industry, innovative new
products, offer competitive prices due to economies of scale and also ensure product quality and compliance. Any
failure by us to compete effectively, including in terms of pricing or providing quality products, which may
adversely affect our business, resolt®perations and financial condition.

25. We had a net loss after tax in Fiscal 2020 and may incur additional losses in the future.
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We may incur losses after tax in the future. @lure to generate profits may adversely affect the market price
of our Equity Shares, restrict our ability to pay dividends and impair our ability to raise capital and expand our

business.
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26. There are pending litigations against our Company. Any adverse decision in such proceedings may render
us/them liable to liabilities/penalties and may adversely affect our business, resultperbtions and

financial condition.

Certain legal proceedings involving our Company are pending at different levels of adjudication before various
courts, tribunals and authorities. In the event of adverse rulings in these proceedings or consequent levy of
penalties, we may need to make payments or make provisions for future payments and which may increase
expenses and current or contingent liabilities.

A summary of outstanding litigation proceedings involving our Company, our subsidiary and Promoters, as
di s c | oGuéestndingnLitigtion and Material Developmemts o n 33Bangerms of the SEBI ICDR

Regulations as of the date of this Red Herring Prospectus is provided below.

Particulars

Company

By our Company
Against oul
Company
Directors (Other
than Promoters)
By our Directors
Against oul
Directors
Promoters

By our Promoter
Against

our Promoters
Subsidiaries

By our
Subsidiary
Against our
Subsidiary

# This is in the last five years, including outstanding action.

Tax

Proceeding Proceeding

110 @ ®)

Statutory or

(in

Disciplinary actions

by SEBI or Stock

Exchangesagainst
our Promoters?

N.A.
N.A.

N.A.
N.A.

N.A.

N.A.

N.A.

*  This comprises the pending proceedings which may have a material impact on our Compecgrdance with the Materiality Policy.

**  To the extent quantifiable.

(1) Includes amount paid to income tax department (out of four cases, two cases pertaining to assessmenti@angd@J18L9 were
not considered in the contingent liability asr@ompany is having carry forward losses).
(2) In addition to these matters, our Company has also received four notices regarding tax deducted at source from officeslefaridS

office of international taxation, involving aggregate tax interestpr@ln a | t y
(3) In addition to these matters, our Company has also received one notice from Office of Development Commissioner Kandla Special
involving tax

Economic

For further

We cannot assure you that any of the outstanding litigation matters will be settled in our favour, or that no

Gandhi dham

amount of

Outsfardingritigation angd Mategaé Developmeits o n 333a g e

(additional) liability will arise out of these praegings. Our Company is in the process of litigating these matters
and based on the assessment in accordance with applicable accounting standard our Company has presently not
made provision for any of the pending legal proceedings. In addition to theifayeg®e could also be adversely

affected by complaints, claims or legal actions brought by persons, before various forums such as courts, tribunals,

consumer forums or sectepecific or other regulatory authorities in the ordinary course or otherwissdation

to our products and services, our technology and/or intellectual property, our branding or marketing efforts or

tax of 362.19
costs of 1,217. ¢
had a | oss before

of

million, uhless ot
Material Aggregate
Civil amount
Litigation* involved**
1 185.71

- 14.40 million.

interest and penalty amao



campaigns or our policies or any other acts/omissions. Further, we may be subject to legal action by our employees
and/or exemployeesn relation to alleged grievances such as termination of their employment with our Company.
There can be no assurance that such complaints or claims will not result in investigations, enquiries or legal actions
by any courts, tribunals or regulatory auflties against us.

27. We have incurred significant capital expenditure during the last three months and during the last three
fiscal years. We may require substantial financing for our business operations and planned capital
expenditure and the failure to obtn additional financing on terms commercially acceptable to us may
adversely affect our ability to grow and our future profitability.

During the three months ended June 30, 2022 and during Fiscal 2022, Fiscal 2021 and Fiscal 2020, we incurred
capitalexe ndi t ur e of 245.11 million,1,986%.82 million, r 8
significant amount of our capital expenditure in these periods was aimed at increasing our manufacturing
capacities. Our management adopts and implemestedss strategies that take into account a number of macro

and micro economic considerations, including our current financial condition and expected levels of growth over

the medium to long term. In addition, we expect to fund our capital expendituretnoimternal accrualshe

table below sets forth our capital expenditures for the periods indicated.

(in™ million)
Capital Expenditure As at June 30, As at March 31,
2022 2022 2021 2020

Salt Works 2.44 498.58 154.93 -
Buildings 18.16 63.62 49.89 382.06
Plant and equipment 202.19 363.35 113.58 1,236.69
Furniture & Fixtures 0.08 2.56 0.41 1.40
Office Equipment 2.52 1.07 1.81 1.19
Computers 1.24 2.64 8.86 12.61
Vehicles 18.02 33.51 32.64 113.94
Freehold Land 0.45 - - -
Total 24511 965.32 362.12 1,747.87

There can be no assurance that expansion plans will be implemented as planned or on schedule, or that we
will achieve our increased planned output capacity or operational efficiency. If we experience significant delays
or mishaps in the implementation of the expansion plans or if #8nersignificant cost overruns, then the overall
benefit of such plans to our revenues and profitability may decline. To the extent that the planned expansion does
not produce anticipated or desired output, revenue otredsttion outcomes, our busineisancial condition

and results of operations will be adversely affected.

In the future, we may require additional financing for our business operations and planned capital expenditure to
maintain and grow our existing infrastructure, purchase equipmedrdevelop and implement new technologies

in our new and existing manufacturing facilities. The actual amount and timing of our future capital requirements
may differ from estimates as a result of, among other things, unforeseen delays or cost oveeugispimg our

products, changes in business plans due to prevailing economic conditions, unanticipated expenses and regulatory
changes. To the extent our planned expenditure requirements exceed our available resources, we will be required
to seek additinal debt or equity financing. Additional debt financing could increase our interest costs and require

us to comply with additional restrictive covenants in our financing agreements. Additional equity financing could
dilute our earnings per Equity Share gmair investment in our Company and could adversely impact our future
Equity Share price.

Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of factors,
including our future financial condition, results of operations and cash flows, the amount and terms of our existing
indebtedness, general markenditions and market conditions for financing activities and the economic, political

and other conditions in the markets where we operate. Our ability to raise debt financing on acceptable terms also
depends on our credit ratings. For further infformation t he ri sks associ atAeyd wi t h
downgrade of our debt ratings could adversely affect our busthes® n 44 \Wegcannot assure you that we

will be able to raise additional financing on acceptable terms in a timely manner brCairdilure to renew
arrangements for existing funding or to obtain additional financing on acceptable terms and in a timely manner
could adversely impact our planned capital expenditure, our business, financial condition and results of
operations.
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28. Any failure to comply with quality standards may lead to cancellation of existing and future orders and
could negatively impact our business, financial condition, results of operations and prospects.

We develop, manufacture and market speciality marine dadsrincluding industrial salt, bromine and sulphate

of potash. Our products go through various quality checks at various stages including random sampling check and
quality check by internal and external agencies. Further, failure of our products to nessibed quality
standards may result in rejection and reworking of our products. This may result in our customers cancelling
present or future purchases of our products and could adversely affect our business, financial condition and results

of operatios.

Our facility has an 1ISO 9001:2015 certificatidihile we have put in place quality control procedures, we cannot
assure that our products will always be able to satisfy our prescribed quality standards. Our quality control
procedures may fail to tefdr all possible conditions of use or identify all defects in the manufacturing of our
products. Any failure on our part to successfully maintain quality standards for our products may affect our
customer relationships, which may adversely affect ounkessj financial condition and results of operations.

29. Our performance may be adversely affected if we are not successful in forecasting customer demands,
managing our inventory or working capital.

We maintain relatively high inventory levels of industsalt. We do not maintain inventory of bromine due to

its volatile and hazardous nature. We use our ERP software to evaluate our inventory balances of materials based
on shelf life, expected sourcing levels, known uses and anticipated demand basedastefbcstomer order

activity and changes in our product sales mix. Efficient inventory management is importanbtsioessTo

be successful, we must maintain sufficient inventory levels and an appropriate product sales mix to meet our
c ust o me nds, dvithoueatioaving those levels to increase to such an extent that the costs associated with
storing and holding other inventory adversely affects our results of operations. In addition, our working capital
requirements have increased in recent yeaestduhe general growth of our business. If a client defaults in
making its payment on a product to which we have devoted significant resources, it may also affect our
profitability and liquidity and decrease the capital resources that are otherwisélaviilaother uses. All of

these factors may result, or have resulted, in increases in our working capital requirements. If we are unable to
meet our working capital needs, or secure other financing when needed, on acceptable commercial terms or at all,
it may adversely affect our business, financial condition and results of operations. The inventory levels of our

products for the periods indicated are set forth below.

(T in millions)
Particulars As at June 30, As at March 31,
2022 2022 2021 2020
Finished Stock Salt 496.93 428.50 520.23 245.46
Finished Stock Bromine 85.28 35.64 14.42 17.19
Finished Stock SOP 0.05 2.54 0.59 206.08
Total 582.25 466.68 535.24 468.73
Our working capital cycle is set forth below:
(T in millions)
Particulars As at June 30, As at March 31,
2022 2022 2021 2020
Total current assets 4,736.71 3,986.49 3,006.09 2,621.90
Total current liabilities 2,459.12 1,755.90 1,822.85 2,535.27
Working capital 2,277.59 2,230.59 1,183.24 86.63
Changes in working capital during
the period (47.89) (1,647.51) (1,682.85) (195.54)

30. Our insurance coverage may not adequately protect us against all losses, or the insurance cover may not
be available for all the losses as per timsurance policy, which could adversely affect business, financial
condition and results of operations.

Our operations are subject to various risks inherent to the chemicals industry and to the sale and maintaining
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inventory of products, as well as otliisks such as theft, robbery, acts of terrorism and other force majeure
eventsAs of June 30, 2022, the t ot 88500&6mdlionnThe tatall caroyimg i nsur
value of assets (including property, plant and equipment, capitdd imoprogress, right of use assets and
intangi ble assets) was 11,212.97 million, as of June
value of the assets (including property, plant and equipment, capital work in progress, right sfatsend

intangible assets) was 164.99%, as of June 30, 2022.

The table below sets forth our insurance coverage, our net block and the percentage of our assets are covered by
our insurance policies.

(T in millions
Particulars As at June 30, As at March 31,
2022 2022 2021 2020
Total carrying value of assets (including property|
plant and equipment, capital work in progress, righh  11,212.97 11,017.96 10,596.17 10,736.99
of use assets and intangible assets)
Insurance Coverage 18,500.60 1820137 13,756.20 13,40440
Percentage of assets covered by insurance 164.99% 165.20% 129.82% 124.84%

We maintain insurance coverage for anticipated risks which are standard for our type of business and operations.

Our insurance policies cover our manufactuffiaglity, warehouses and offices from losses in the case of fire,

special perils, burglary andheft. We have also obtained inventory insurance for our products, insurance for
liabilities and |l osses incurred during implementatior
insurance. There are many events that could significamibact our operations, or expose us to Huedty

liabilities, for which we may not be adequately insured. There can be no assurance that any claim under the
insurance policies maintained by us will be honoured fully, in part, or on time. To the estewetkuffer any

loss or damage that is not covered by insurance or exceeds our insurance coverage, our business, results of
operations and financial condition could be adversely affe¢ted.further details of insurance,see fiOur

Business Insuranc® pagel66.

31. Our statutory auditor and previous statutory auditor have included certain observations in the audit
reports pursuant to the Companies (Auditorbés Report

Pursuant to the Companies (Auditorés Reports) Order
auditor included observations in the audit reports on our audited financial statements, which among others,
include the following observations:

As at and for

the year Paragraph Comments/ Remarks in the Annexure to the audit report as specified under
ended March No Companies (Auditor's Report) Order 2016 / 2020
31,

No Undisputed statutory dues including provident fund, incomectestpm duty, good
and services tax, cess were in arrears as at March 31, 2021 for a period more
2021 7(a) mont hs from the date they become pay
source for the Fiscal 202201

No dues ofincome tax, sales tax, service tax, goods and service tax, duty of cu
excise duty and value added tax as at March 31, 2021 which have not been depos
appropriate authorities on account o
2021 7(b) the nature of Central Sales Tax; Gujarat Value Added Tax for the Fiscal 2015 to
with Joint Commi ssioner Raj k ot -28l4 dvith
Income Tax Appellate Tribunal (net of amounts paid under protest).

In respect of immovable properties owned, the title deeds have been pledged as

for nonconvertible debentures and are held in the name of the Company based
confirmations directly received by us from the debenture trustees. In respe
immovable properties that have been taken on lease and disclosed as right of use

the standalone financial statements, the lease agreements are in the name of the

except for Factory original land lease with Government of Gujarat had expiretiea
Company is in the process of obtaining the lease renewal.

2022 1(c)
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As at and for

the year Paragraph Comments/ Remarks in the Annexure to the audit report as specified under
ended March No Companies (Auditor's Report) Order 2016 / 2020
31,

No dues of Goods and Service Tax (GSI1
of customs or cess or other statutory dues as at March 31, 2022 which have n
deposited with appropriate authoriti e
which is in the nature of Central Sales Tax; Gujarat Value Added Tax for the FY 2
2018 with Joint Commissioner Raj Qldwith
I ncome Tax Appellate Tribunal (net of
various FYs with Zonal Joint Director General of Foreign Trade.

2022 7(b)

There can be no assurance that our statutory auditors will not in the future makedifigations, reservations,
qualifications, adverse observations or matters of emphasis in our audited financial statements in this regard.

32. Failure or disruption of our IT, manufacturing automation systems and/or ERP systems may adversely
affect ourbusiness, financial condition and results of operations.

We have i mplemented varilbus amd/ooarmaentoer preEdpen)ol @ gy u rf
solutions to cover key areas of our operations, procurement, dispatch and accounting. Weealsribias
automation systems and software that automate our manufacturing and production. These systems are potentially
vulnerable to damage or interruption from a variety of sources, which could result from (among other causes)
cyberattacks on or failtes of such infrastructure or compromises to its physical security, as well as from
damaging weather or other acts of nature. A significant ordsecgke malfunction or interruption of one or more

of our IT systems, ERP systems or manufacturing automsayistems could adversely affect our ability to keep

our operations running efficiently and affect product availability, particularly in the country, region or functional
area in which the malfunction occurs, and wider or sustained disruption to our busanest be excluded. In
addition, it is possible that a malfunction of our data system security measures could enable unauthorized persons
to access sensitive business data, including information relating to our intellectual property or business strategy
or those of our customers. Such malfunction or disruptions could cause economic losses for which we could be
held liable or cause damage to our reputation. Any of these developments, alone or in combination, could have a
material adverse effect on our busss, financial condition and results of operations. Further, unavailability of,

or failure to retain, well trained employees capable of constantly servicing our IT, manufacturing automation
systems and/or ERP systems may lead to inefficiency or disruptionr operations and thereby adversely
affecting our business, financial condition and results of operations.

33. Our proposed capacity expansion plans relating to our manufacturing facilities are subject to the risk of
unanticipated delays in implementaticand cost overruns.

We are proposing to expand our operations by expanding our industrial salt and bromine capacities. Our capital
expenditure plans are subject to a number of variables, including possible cost overruns; acoitgnistion

and development delays or defects; construction being affected by adverse weather conditions; satisfactory and
timely performance by construction contractors; receipt of any governmental or regulatory approvals and permits;
politicalrisk;ava | abi |l ity of financing on acceptable terms; an
of current plans, among others. We may also require additional financing in order to expand and upgrade our
existing facility as well as to construct new fiigs. Consequently, we cannot assure you that any of our
expansion projects will be completed as planned or on schedule, or that we will achieve our increased planned
output capacity or operational efficiency. If we experience significant delays inmihlementation of our
expansion plans or if there are significant cost overruns, the overall benefit of such plans to our revenues and
profitability may decline. If the expenditure that we incur does not produce anticipated or desired results, our
businessfinancial condition and results of operations will be adversely affected. For further information, see
fiBusiness Our Strategie8 o n 157.ag e

34. Our contingent liabilities could materially and adversely affect our business, results of operations and
financial condition.

As of June 30, 2022 and March 31, 2022, we had contin
million, respectively. The table below sets forth details of contingent liabilities:

(in = million)
‘Particulars ‘ As of June 30 2022 |As of March 31, 2022|
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Disputed service tax, sales tax, income tax and wealth tax dues unde 170.5¢ 170.5¢
Capital commitments 47.14 23.35
Total 217.6¢ 193.9(

Most of the liabilities have been incurred in the normal courdmisihess. If these contingent liabilities were to

fully materialize or materialize at a level higher than we expect, it may materially and adversely impact our
business, results of operations and Fifancaldnfoomateoh- condi t
Note 356 on 2fage

35. Our business may expose us to potential product liability claims and recalls, which could adversely affect
our results operation, goodwill and the marketability of our products.

We may be exposed to risks of prathirecalls and returns. In addition, we may be exposed to potential product

liability claims, and the severity and timing of such claims are unpredictable. While we have taken insurance to
protect us from such claims; however, this insurance coverageeriagdequate or not applicable to a particular

set of claims. We face the risk of loss resulting from, and the adverse publicity associated with, product liability
lawsuits, whether or not such claims are valid. We may also be subject to claims résuitimganufacturing

defects or negligence in storage or handling which may lead to the deterioration of our products. Product liability
claims, regardless of their merits or the ultimate success of the defence against them, are expensive. Even
unsuccessfyproduct liability claims would likely require us to incur substantial amounts on litigation and require

our managementés time and focus. Accordingly, such pr
operation, goodwill and the marketatyilof our products.

36. Any downgrade of our debt ratings could adversely affect our business.

As of the date of this Red Herring Prospectus, we have received the following credit ratings on our debt and credit
facilities.

Instrument or Rating | Amount Date Ratings Rationale
Type (_ million)
Long Term Fund Baset 8,400.00| March 4, 2022 ICRA BB (stable)| Continued improvement if
Facilities upgraded from BB| operational and financig
(stable) performance
January 29, 2020 | ICRA BB- (stable)| Continued improvement i
upgraded B+ operational and financia
(Stable) performance
October 10, 2019 | ICRA B+ (Stable)| Continued improvement ir
upgraded from B operational and financig
(Stable) performance

These ratings assess our ovefiakncial capacity to pay our obligations and are reflective of our ability to meet
financial commitments as they become due. There can be no assurance that these ratings will not be revised or
changed by the above rating agencies due to various factolgling on account of the COVHD9 pandemic.

Any downgrade in our credit ratings may increase interest rates for refinancing our outstanding debt, which would
increase our financing costs, and adversely affect our future issuances of debt and otw edigigynew capital

on a competitive basis.

37. If we are unable to establish and maintain an effective internal controls and compliance system, our
business and reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensuratsizgitinithe
complexity of operations. Our internal audit functions make an evaluation of the adequacy and effectiveness of
internal systems on an ongoing basis so that our operations adhere to our policies, compliance requirements and
internal guidelines. Weeriodically test and update our internal processes and systems and there have been no
past material instances of failure to maintain effective internal controls and compliance system. However, we are
exposed to operational risks arising from the poteimalequacy or failure of internal processes or systems, and

our actions may not be sufficient to ensure effective internal checks and balances in all circumstances.

We take reasonable steps to maintain appropriate procedures for compliance and @iscldsior maintain

effective internal controls over our financial reporting so that we produce reliable financial reports and prevent
financial fraud. As risks evolve and develop, internal controls must be reviewed on an ongoing basis. Maintaining
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such intenal controls requires human diligence and compliance and is therefore subject to lapses in judgment and
failures that result from human error. Any lapses in judgment or failures that result from human error can affect
the accuracy of our financial reparg, resulting in a loss of investor confidence and a decline in the price of our
equity shares.

Further, our operations are subject to &otiruption laws and regulations. These laws generally prohibit us and

our employees and intermediaries from bribibging bribed or making other prohibited payments to government
officials or other persons to obtain or retain business or gain some other business advantage. We participate in
collaborations and relationships with third parties whose actions could ipfijestibject us to liability under

these laws or other local amrruption laws. While our code of conduct requires our employees and
intermediaries to comply with all applicable laws, and we continue to enhance our policies and procedures in an
effortto ensure compliance with applicable asdirruption laws and regulations, these measures may not prevent

the breach of such artbrruption laws, as there are risks of such breaches in emerging markets, such as India,
including within the chemicals sectdf we are not in compliance with applicable ardiruption laws, we may

be subject to criminal and civil penalties, disgorgement and other sanctions and remedial measures, and legal
expenses, which could have an adverse impact on our business, ficamcidlon and results of operations.
Likewise, any investigation of any potential violations of -aatiruption laws by the relevant authorities could

also have an adverse impact on our business and reputation.

38. We procure water, coal and diesel, at ouanufacturing facility and any disruption in the supply of such
utilities could adversely affect our manufacturing operations.

We procure water, coal and diefem third parties for use at our facility. Reliance on third parties for exposes
us to riskssuch as shortage or break down in supply, the correction of which is in the hands of such third parties.

The table below set forth our utilities expenses for the periods indicated.

(T in millions)

Utility expenses Three months

ended June 30, Fiscal 2022 Fiscal 2021 Fiscal 2020

2022

Coal 228.59 699.25 301.36 347.11
Water 48.71 167.13 118.88 116.25
Diesel 489.56 1,521.60 980.66 86.44
Total 766.87 2387.98 1,400.90 549.81
Total expenses 2,959.71 8,918.32 6,643.25 6,337.03
Utility expense as % of total 25.98% 26.78%
expenses 21.09% 8.68%

In case of a breadlown of our relationship with the utility providers, we are unable to assure you that we shall be
able to source such utilities from alternate sources in a timely mavimieh could adversely affect our business,
financial condition and results of operations

39. The demand of our products in foreign countries is subject to international market conditions and
regulatory risks that could adversely affect our business, finahciandition and results of operations.

In the three months ended June 30, 2022 and Fiscal 2022, we exported our products to 13 countries. During the
three months ended June 30, 2022 and during Fiscal 2022, Fiscal 2021 and Fiscal 2020, our revenpestdom ex
wer 2671.58mi | | 7, 94880mi | | i on, 5,512.09 million and 4, 768.
revenues from exports as a percentage of gross revenues from operatio6$.7éfe 70.326, 74.41% and
78.41%,respectively, during theame periods. Therefore, any developments in the global marine speciality
chemical industry or the industries in which our customers operate could have an impact on our sales from exports.
From time to time, tariffs, quotas and other tariff and-taniff trade barriers may be imposed on our products in
jurisdictions in which we operate or seek to sell our products. There can be no assurance that China, Japan, other
Asian countries, and the European community, among others, where we seek to sell ourpibdotisnpose

trade restrictions on us in future. We may also be prohibited from exporting to certain restricted countries that
may be added to a sanctions list maintained by the Government of India or other foreign governments, such as
the Specially Dsignated Nationals and Blocked Persons list maintained by the Office of Foreign Assets Control

of the US Department of Treasury in the United States. Any such imposition of trade barriers may have a material
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adverse effect on our business, financial comliand results of operations.
40. We engage contract labour for carrying out certain business operations.

In order to retain operational efficiencies, we engage independent contractors through whom we engage contract
labour for performance of certain furamtis at our manufacturing units as well as at our offices. As on June 30,
2022 we havever 400 contract worker§Ve do not have any board approved policy in respect of engaging the
services of contract labour, and, instead, we engage contract laboureed hasis only. Although we do not

engage these labourers directly, we are responsible for any wage payments to be made to such labourers in the
event of default by such independent contractors. Any requirement to fund their wage requirements may have an
adverse impact on our business, financial condition and results of operations.

41. Failure to maintain confidential information of our customers could adversely affect our results of
operations or damage our reputation.

We enter into confidentiality agreemesrand nordisclosure agreements with our customers and other third
parties. Our agreements with our customers also contain confidentiality awlisotmsure clauses. As per these
agreements, we are required to keep confidential, the kmmawand technicadpecifications, if any, provided to

us by these customers. In the event of any breach or alleged breach of our confidentiality agreements with our
customers, these customers may terminate their engagements with us or initiate litigation for breacicof cont
Moreover, most of these contracts do not contain provisions limiting our liability with respect to breaches of our
obligation to keep the information we receive from ¢ttt
information is misapmpriated by us or our employees, our customers may consider us liable for that act and seek
damages and compensation from us, in addition, to seeking termination of the contract. Assertions of
misappropriation of confidential information or the intelledtproperty of our customers against us, if successful,
could have a material adverse effect on our business, financial condition and results of operations. Even if such
assertions against us are unsuccessful, they may cause us to incur reputationadi lsatmstantial cost.

42. Employee misconduct could harm us and is difficult to detect and deter.

Although we closely monitor our employees, misconduct, including acts of bribery, corruption or fraud by
employees or executives, such acts could inchidding us to transactions that exceed authorized limits or
present unacceptable risks, or they may hide unauthorized or unlawful activities from us, which may result in
substantial financial losses and damage to our reputation and loss of business fcastauers. Employee or
executive misconduct could also involve the improper use or disclosure of confidential information, which could
result in regulatory sanctions and serious reputational or financial harm, including harm to our brand. It is not
always possible to deter employee or executive misconduct and the precautions taken and systems put in place to
prevent and detect such activities may not be effective in all cases. Any instances of such misconduct could
adversely affect our business and oyutation.

43. We have in the past entered into related party transactions and may continue to do so in the future, which
may potentially involve conflicts of interest with the equity shareholders.

We have in the course of our business entered intowdhcbntinue to enter into, several transactions with our
related parties including remuner at i Bimncmldnfodmatto® our Di
on page208 We cannot assure you that we will receive similar terms in ouedgbatrty transactions in the future

and that we could not have achieved more favourable terms had such transactions been entered into with unrelated
parties.

In the three months ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 202Gsghteaggount

of such related B2ad48miyl It8&Mmialclti eoms wa40. 32 million a
respectively. The percentage of the aggregate value of such related party transactions to our revenue from
operations in the three mitrs ended June 30, 2022 and in Fiscal 2022, Fiscal 2021 and Fiscal 20206%as

5.19%, 7.29% and 5.65%espectively.

The transactions we have entered into and any further transactions that we may have with our related parties could
potentially involre conflicts of interest which may be detrimental to us. We cannot assure you that such
transactions, individually or in the aggregate, will not have an adverse effect on our business, financial condition
and results of operations, including because ofmicdl conflicts of interest or otherwise.
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44. Our Promoters have, among others, agreed to pledge certain Equity Shares in favour of IDBI Trusteeship
Services Limited, as specified under the Promoter Undertaking to secure certain debentures. Any default
or breach of terms and conditions of such debentures may trigger invocation of pledge and in turn affect
our reputation, business, operations and growth prospects.

I n terms of the promoter urPdomater drkartakipgdo d a t aehrhdhthsh mu anr y
from listing of Equity Shares pursuant to the Offer, our Promoters have agreed not to create or permit to arise or
exit any encumbrance on the Equity Shares (except permitted disposal) held by our Promoters in favour of any
person, without prior@proval of IDBI Trusteeship Services Limited. Further, subject to applicable law, within

not later than five business days after completion of six months from listing of Equity Shares pursuant to the Offer,
our Promoters have agreed to pledge such numbEquity Shares in favour of IDBI Trusteeship Services

Limited, as specified under the Promoter Undertaking, to secure debentures issued by Archean Salt Holdings
Private Limited, Jakhau Salt Company Private Limited and Bharath Salt Refineries Limitetefanit or breach

of terms and conditions of such debentures may trigger invocation of pledge and in turn affect our reputation,
business, operations and growth prospects.

45. Certain of our Directors, Promoter and key management personnel may have intepgbts than
reimbursement of expenses incurred and normal remuneration or benefits in our Company.

Certain of our Directors, Promoter and key management personnel may be interested in our Goragditipn
to regular remuneration or benefits and reinsleurent of expenses, the extent of the Equity Shares by them or
their relative, and any dividends, bonuses or other distributions on such Equity Shares. For furthesttetails,
than reimbursement of expenses incurred or normal remuneration or henefi@ireMariagemerit Interest of
Director®d a @uil Mamagemerit Interests of Key Managerial Personael pages 186and198 respectively

46. Our Promoters have interest in entities, which are in businesses similar to ours and this may result in
conflict of interest with us.

Our Promoters have interest in Jakhau Salt Company Private Limited and Bharath Salt Refineries Limited, which
are engaged in the business of manufacturing of industrial salt. As these entities are in similar lines ef busines
to our Company, there can be no assurance that conflicts of interest will not occur between our business and the
businesses of such entities, which could have an adverse effect on our business, financial condition and results of
operations.

47. After the canpletion of the Offer, our Promoters will continue to collectively hold substantial
shareholding in our Company.

Currently, our Promoters own an aggregate of 65.58% of our outstanding Equity. EbHogging the completion

of the Offer, certaifPromoters will continue to hold majority of our shareholding of our-pdftr Equity Share
capitalwhich will allow them to exercise significant control over the outcome of the matters submitted to our
shareholders for approvator details of their shanelding pre and postOf f e r Gapital Steucti®@ on page
78. This concentration of ownership may delay, defer or even prevent a change in control of our Company and
may make some transactions more difficult without the support of these sharehbidaddition, these
Shareholders have the ability to exercise influence over our business and may cause us take actions that are not
in or may be different from the interest of our other shareholders, including matters relating to our management
and policies and the election of our directors and senior management, the approval of lending and investment
policies, capital expenditure, declaration of dividend, strategic acquisitions and fund raising activities.

48. Information relating to the installed manufacturig capacity of our manufacturing facility included in
this Red Herring Prospectus are based on various assumptions and estimates and future production and
capacity may vary.

Information relating to the historical installed capacity and estimated capaititgtion of our manufacturing

facility included in this Red Herring Prospectus is based on various assumptions and estimates of our management
and an independent chartered engineer. Actual production volumes and capacity utilization rates may differ
significantly from the estimated production capacities and historical capacity utilization of our manufacturing
facility. Investors should therefore not place undue reliance on our historical installed capacity information for
our existing manufacturing fady included in this Red Herring Prospectus.
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49. We have |isted -Cowertibl® debentirds b terBSEh cAny noompliance with our
listing obligations may subject us to penalties.

In November 2018, we entered into agreements with the Indiarfence Fund Scherd, India Resurgence

Fund Schemé!l | and Pir amal Gl ass Privat e Leonwertibledgberituoes t he i
(RCDsd) with face value of 1. 00 mi |dutstandingassatSeptember whi c |
30, 2022. For further details of the NCDsFinandgiahc !l udi nc¢
Indebtedness o0 n 328a0greNCDs are listed on the BSE, and we are subject to certain continuing listing
requiremer in respect of these listed NCDs. There has been no frequent trading of the NCDs on the BSE. Any
non-compliance by us with such listing requirements may subject us to penalties or may constitute a default under

the NCDs. In terms of the Listing Regulatipra listed entity is required to prepare and submitudited or

audited quarterly standalone financial results on a quarterly basis in the prescribed format within 45 days from

the end of the quarter, other than last quarter, to the recognised sthekgec

50. Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements,
including prior sharehol dersdé approval

Our proposed objects o Objetthotthe@ifdr e 0 n 83 /s thisstae, we cannbth under
determine with any certainty if we would require the Net Proceeds to meet any other expenditure or fund any
exigencies arising out of competitive environment, business conditions, economic conditions or other factors
beyond our control. In @ordance with Sections 13(8) and 27 of the Companies Act 2013, we cannot undertake

any variation in the utilisation of the Net Proceeds
resolution. In the event of any such circumstances &gaiire us to undertake variation in the disclosed utilisation

of the Net Proceeds, we may not be able to obtain th
delay or inability in obtaining suwbusinessloreopeetionsl der sd ap

Further, our Promoters would be required to provide an exit opportunity to Shareholders who do not agree with
our proposal to change the objects of the Offer or vary the terms of such contracts, at a price and manner as
prescrited by SEBI. Additionally, the requirement on Promoters to provide an exit opportunity to such dissenting
shareholders may deter our Promoters from agreeing to the variation of the proposed utilisation of the Net
Proceeds, even if such variation is in thiefest of our Company. Further, we cannot assure you that the Promoters

or the controlling shareholders of our Company will have adequate resources at their disposal at all times to enable
them to provide an exit opportunity at the price prescribed by.3EBght of these factors, we may not be able

to undertake variation of objects of the Offer to use any unutilized proceeds of the Offer, if any, or vary the terms
of any contract referred to in the Draft Red Herring Prospectus, even if such vagaitiothé interest of our
Company. This may restrict our Companyb6s ability to r
by redeploying the unutilised portion of Net Proceeds, if any, or varying the terms of contract, which may
adverselyaffect our business and results of operations.

Further, wehave appoined a monitoring agency for monitoring the utilisation of proceeds of the Offer in
accordance with Regulation 41 of the SEBI ICDR Regulations and the monitoring agency will sutepibrits r
to us on a quarterly basis in accordance with the SEBI ICDR Regulations.

51. Our funding requirements and the proposed deployment of Net Proceeds have not been appraised by any
bank or financial institution or any other independent agency and our managat will have broad
discretion over the use of the Net Proceeds.

We intend to utilize the N®becthoftheGferdbegf nnathebhepage
funding requirements mentioned as a part of the objects @iffee are based on internal management estimates

and have not been appraised by any bank or financial institution. This is based on current conditions and is subject

to change in light of changes in external circumstances, costs, business initiativeBnaitioéal conditions or

business strategies. Various risks and uncertainties, including those set forth in this section, may limit or delay

our efforts to use the Net Proceeds to achieve profitable growth in our business.

Accordingly, use of the Net Pteeds for other purposes identified by our management may not result in actual
growth of our business, increased profitability or an increase in the value of our business and your investment.

48



52. Certain sections of this Red Herring Prospectus contain infortioa from the Company Commissioned
F&S Report, which we commissioned and paid by us and any reliance on such information for making
an investment decision in the Offer is subject to inherent risks.

Certain sections of this Red Herring Prospectus inclaft@mation based on, or derived from, the Company
Commissioned F&S Report or extracts of the Company Commissioned F&S Report prefdanast BySullivan,

which is not related to our Company, Directors or Promoters. We commissioned and paid for thiforahert
purpose of confirming our understanding of the industry in connection with the Offer. All such information in this
Red Herring Prospectus indicates the Company Commissioned F&S Report as its source. Accordingly, any
information in this Red Herringrospectus derived from, or based on, the Company Commissioned F&S Report
should be read taking into consideration the foregoing.

Industry sources and publications are also prepared based on information as of specific dates and may no longer
be current oreflect current trends. Further, the Company Commissioned F&S Report is hot a recommendation
to invest / disinvest in any company covered in the Company Commissioned F&S Report. Accordingly,
prospective investors should not place undue reliance onas® their investment decision solely on this
information.

In view of the foregoing, you may not be able to seek legal recourse for any losses resulting from undertaking any
investment in the Offer pursuant to reliance on the information in this Red §iBnaspectus based on, or derived

from, the Company Commissioned F&S Report. You should consult your own advisors and undertake an
independent assessment of information in this Red Herring Prospectus based on, or derived from, the Company
Commissioned F&Report before making any i nv e $ntduste OvervieMe ci si on
on pagel09 For the disclaimers associated witQertaihhe Comp
Conventions, Presentation of Financial, Industry and Market Dath@urrency of Presentatidnindustry and

MarketDat®d on 1 age

53. We track certain operational metrics with internal systems and tools. Certain of our operational metrics
are subject to inherent challenges in measurement which may adversely affect osindss and
reputation.

We track certain operational metrics, including transaction volumes and key business @wAimetrics

such as EBITDA, EBITDA margin and ROCE, among others, with internal systems and tools and which may
differ from estimates osimilar metrics published by third parties due to differences in sources, methodologies,

or the assumptions on which we rely. Our internal systems and tools have a number of limitations, and our
methodologies for tracking these metrics may change overitrieh could result in unexpected changes to our
metrics, including the metrics we publicly disclose. If the internal systems and tools we use to track these metrics
undercount or over count performance or contain algorithmic or other technical eeatatahwe report may not

be accurate. While these numbers are based on what we believe to be reasonable estimates of our metrics for the
applicable period of measurement, there are inherent challenges in measuring how our platforms are used across
large pgulations. In addition, limitations or errors with respect to how we measure data or with respect to the
data that we measure may affect our understanding of certain details of our business, which could affeet our long
term strategies. If our operating me$ are not accurate representations of our business, if investors do not
perceive our operating metrics to be accurate, or if we discover material inaccuracies with respect to these figures,
we expect that our business, reputation, results of operatiohnancial condition would be adversely affected.

54. We will not receive any proceeds from the Offer for Sale. The Selling Shareholder will receive the net
proceeds from the Offer for Sale.

The Offer consists of a Fresh Issue and an Offer for Salke.Selling Shareholders shall be entitled to the net
proceeds from the Offer for Sale, which comprise proceeds from the Offer for Sale net of Offer expenses shared
by the Selling Shareholders, and our Company will not receive any proceeds from theBef

External Risks

Risks Relating to India

55. A slowdown in economic growth in India could cause our business to suffer.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian

49



economy. Any slowdown or perceived slowdown in the Indian economy or future volatility in global commodity

prices could adversely affect our busne. Addi tionally, an increase in tra
sovereign debt rating or a decline in Indiads foreigil
liquidity, which could adversely affect the Indian economy and auiness. In particular, the COVII9

pandemic caused an economic downturn in India and globally in Fiscal 2021. The second wave ofl8OVID

infections impacted India in April, May and June 2021. Any downturn in the macroeconomic environment in

India couldalso adversely affect our business, financial condition, results of operations and prospects.

I ndi abs economy <could be adversely affected by a ger
conditions affecting agriculture, commodity and myyeprices as well as various other factors. A slowdown in

the Indian economy could adversely affect the policy of the Gol towards our industry, which may in turn adversely

affect our financial performance and our ability to implement our busitegsgy

The Indian economy is also influenced by economic and market conditions in other countries, particularly
emerging mar ket conditions in Asia. A decline in I ndi
may also affect liquidity and intest rates in the Indian economy, which could adversely impact our financial
condition. A loss of investor confidence in other emerging market economies or any worldwide financial
instability may adversely affect the Indian economy, which could matedatlyadversely affect our business,

financial condition, results of operations and prospects.

Further, other factors which may adversely affect the Indian economy are scarcity of cotlaéréinancing in
India, resulting in an adverse impact on ecoroeoinditions in India and scarcity of financing of our expansions;

volatility in, and actual or perceived trends in tra
I ndiaés tax, trade, fi scal orpolitialrinstabdity, jerropsmloinilitalg s, | i k¢
conflict in India or in countries in the region or g
occurrence of natural or mamade disasters; infectious disease outbreaks or other serioushmdith concerns;

prevailing regional or gl obal economic conditions, i

significant regulatory or economic developmentsr affecting India or its financial servicesctors.

56. Our business is affecteby global economic conditions, especially in the geographies we cater to, which
may have an adverse effect on our business, financial condition, results of operations and prospects.

Our business depends substantially on global economic conditionsgBheithree months ended June 30, 2022

and during Fiscal 2022, Fiscal 2021 and Fiscal 2020, our sales from exports, as a percentage of our revenue from
operations weré6.7%%6, 70.326, 74.41% and 78.41%, respectively. A significant number of our customers a

the majority of the end users of our products are located and primarily operating in Europe, North and South
America, and Asia and some of them were adversely impacted by the economic downturn in these economies,
disruption in banking and financial sgsts, economic weakness, unfavourable government policies, rising
inflation, lowering of spending power and customer confidence, and political uncertainty.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Financial turmoil in Asia, U.S. and elsewhere in the world in
recent years has affected the Indeasonomy. Although economic conditions are different in each country,
investors6 reactions to developments in one country
other countries, including India. A loss of investor confidence in thadiahsystems of other emerging markets

may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any
worldwide financial instability could also have a negative impact on the Indian economy. Finamuijatials

may occur again and could harm our business, results of operations and financial condition.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market
corrections in recent years. Finanaiarkets and the supply of credit could continue to be negatively impacted

by ongoing concerns surrounding the sovereign debts and/or fiscal deficits of several countries in Europe, the
possibility of further downgrades of, or defaults on, sovereign debterns about a slowdown in growth in
certain economies and uncertainties regarding the stability and overall standing of the European Monetary Union.

A loss of investor confidence in the financial systems of other emerging markets may cause inctatiégd vo

in the Indian financial markets and indirectly in the Indian economy in general. Any worldwide financial
instability could influence the Indian economy. In response to such developments, legislators and financial
regulators in the United Stategyi@pe and other jurisdictions, including India, have implemented several policy
measures designed to add stability to the financial markets. In addition, any increase in interest rates by the United
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States Federal Reserve will lead to an increase in ttreviiog costs in the United States which may in turn
impact global borrowing as well. Furthermore, in several parts of the world, there are signs of increasing retreat
from globalization of goods, services and people, as pressure for the introductigmotécionist regime is
building and such developments could adversely affect Indian exports. However, the overall impact of these and
other legislative and regulatory efforts on the global financial markets is uncertain, and they may not have the
intendedstabilizing effects. In the event that the current adverse conditions in the global credit markets continue
or if there is any significant financial disruption, this could have an adverse effect on our business, results of
operations and financial conditi.

Since December 2019, the ongoing outbreak of COY®has affected countries globally, with the World Health
Organisation declaring the outbreak as a pandemic on March 12, 2020. There have been border controls,
lockdowns and travel restrictions imgasby various countries, as a result of the COYDoutbreak. Such
outbreak of an infectious disease together with the resulting restrictions on travel and/or imposition of lockdown
measures have resulted in protracted volatility in domestic and interaktharkets has resulted in a global
slowdown and crisis. In particular, the COVI® outbreak has caused stock markets worldwide to fluctuate
significantly in value and has impacted global economic activity. Any downturn in the macroeconomic
environmeniglobally due to COVIB19 could also adversely affect our business, financial condition, results of
operations and prospects.

In February 2022, hostilities between Russia and the Ukraine commenced, which has led stock, commodities and
foreign exchange maeits worldwide to fluctuate. In addition, the market price of oil has risen sharply since the
commencement of hostilities in the Ukraine, which may have an inflationary effect in India and other countries.
A prolonged war or a protracted period of hoséhtin the Ukraine may lead to global economic disturbances.

If we are unable to successfully anticipate and respond to changing economic and market conditions, our business,
results of operations and financial condition and prospects may be adverseigdaffe

57. Changing regulations in India could lead to new compliance requirements that are uncertain.

The regulatory and policy environment in which we operate is evolving and is subject to change. The Gol may
implement new laws or other regulations andqes that could affect our business in general, which could lead

to new compliance requirements, including requiring us to obtain approvals and licenses from the Government
and other regulatory bodies, or impose onerous requirements.

For instance, the Gdias recently introduced (a) the Code on Wages, 2019; (b) the Code on Social Security, 2020;

(c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code,
2020 which consolidate, subsume and replace numewdsiing central labour legislations. While the rules for
implementation under these codes have not been notified, we are yet to determine the impact of all or some such
laws on our business and operations which may restrict our ability to grow our Busittes future and increase

our expenses. In the absence of any precedents on the subject, the application of these provisions is uncertain and
may or may not have an adverse tax impact on us.

Uncertainty in the applicability, interpretation or implertaion of any amendment to, or change in, governing

law, regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costiytéoresolve and may

impact the viability of our current business or restrict our ability to grow our business in the future. We may incur
increased costs and other burdens relating to compliance with such new requirements, which may also require
significant management time and other resources, and any failure to comply may adversely affect our business,
results of operations and prospects. Uncertainty in the applicability, interpretation or implementation of any
amendment to, or change in, governing,la@gulation or policy, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may
impact the viability of our current businesses or restrict our abiligréw our businesses in the future.

58. Natural calamities, climate change and health epidemics and pandemics such as CQ¥Ibould
adversely affect the Indian economy and our business, financial condition, and results of operations. In
addition, hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect our
business, financial condition and results of operations.

India has experienced natural calamities, such as earthquakes, tsunamis and floods in recent years. Natural
calamities could have an adverse impact on the Indian economy which, in turn, could adversely affect our
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business, and may damage or destroy oufaaturing and R&D facilities or other assets which are concentrated
in one location. Any of these natural calamities could adversely affect our business, financial condition and results
of operations.

A number of countries in Asia, including India, adives countries in other parts of the world, are susceptible to
contagious diseases and, for example, have had confirmed cases of the highly pathogenic H7N9, H5N1 and HIN1
strains of influenza in birds and swine. In addition, the CO¥fpandemic, has caed a worldwide health crisis

and economic downturn. Any future outbreak of health epidemics may restrict the level of business activity in

af fected areas, which may, i nTheimpactofthaCQOVI®9 pareémjicisaf f ect
uncetain and still evolving, and could adversely affect our business, results of operations and financial
conditod on 3 age

Our operations including our manufacturiiagility and research and development activities may be damaged or
disruptedasa result of naturatalanities. Such events may lead to the disruption of information systems and
telecommunication services for sustained periods. They also may make it diffienfiassible for employees to

reach our business locations. Damage or destruction that interrupts our provision of services could adversely affect

our reputation, our relationshipgi t h our cust omer s, our senior manage me
supervise our business or it may cause us to incur substantial additional expenditure to repair or replace damaged
equipment or rebuild parts of our facilities. Any of the above factors may adversely affect our business, results of
operations and financial ndition.

India has from timéo-time experienced instances of social, religious and civil unrest and hostilities between
neighbouring countries. Recently there have been ongoing mass protest by farmers, against three farm acts which
were passed by the lament of India in September 2020. The introduction of the law caused protests in several
parts of the country like Delhi, Haryana and Punjab. In case there are mass protests leading to civil unrest, such
incidents could impact both our operations andeaskly affect our business, financial condition and results of
operations. Present relations between India and Pakistan continue to be fragile on the issues of terrorism,
armaments and Kashmir. Military activity or terrorist attacks in the future coflleéiirce the Indian economy by
disrupting communications and making travel more difficult and such political tensions could create a greater
perception that investments in Indian companies involve higher degrees of risk. Events of this nature in the future,
as well as social and civil unrest within other countries in Asia, could influence the Indian economy and could
have a material adverse effect on the market for securities of Indian companies.

59. Inflation in India could have an adverse effect on our prddiility and if significant, on our financial
condition.

In recent months, consumer and wholesale prices in India have exhibited increased inflationary trends, as the
result of an increase in crude oil prices, higher international commodity prices, éed damestic consumer

and supplier prices. Although the RBI has enacted certain policy measures designed to curb inflation, these
policies may not be successful. In February 2022, hostilities between Russia and the Ukraine commenced. The
market price of ih has risen sharply since the commencement of these hostilities which could have an inflationary
effect in India. Continued high rates of inflation may increase our expenses related to salaries or wages payable
to our employees, raw materials and othgregses. There can be no assurance that we will be able to pass on
any additional expenses to our customers or that our revenue will increase proportionately corresponding to such
inflation. Accordingly, high rates of inflation in India could have an adveféect on our business, financial
condition and results of operations.

60. A slowdown in our exports due to tariffs and trade barriers and international sanctions could adversely
affect our business, financial condition and results of operations.

A significant portion of our revenue is derived from exports. From time to time, tariffs, quotas and other tariff and
non-tariff trade barriers may be imposed on our products in jurisdictions in which we operate or seek to sell our
products. There can be no asserthat the European Community and the United States, among others, where
we seek to sell our products will not impose trade restrictions on us in future. We may also be prohibited from
exporting to certain restricted countries that may be added to aosenicit maintained by the Government of

India or other foreign governments, such as the Specially Designated Nationals and Blocked Persons list
maintained by the Office of Foreign Assets Control of the US Department of Treasury in the United States. In
February 2022, hostilities between Russia and the Ukraine commenced, which has led to the imposition of
sanctions of various Russian interests (and in some cases Belarus) by the European Union, Australia, Canada,
Japan, New Zealand, Switzerland, South Kptke United Kingdom and the United States. Any such imposition
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of trade barriers or international sanctions may have an adverse effect on our business, financial condition and
results of operations.

61. Significant differences exist between Ip8lS and otheraccounting principles, such as U.S. GAAP and
IFRS, which may be material to the financial statements prepared and presented in accordance with Ind
AS contained in this Red Herring Prospectus.

Our Restated Financial Information as of, and for the the&timperiod ended June 30, 2022 and June 30, 2021

and the years ended, March 31, 2022, 2021 and 2020 and have been prepared and presented in accordance with
Ind-AS. Ind-AS differs from accounting principles with which prospective investors may be famnilather

countries, such as U.S. GAAP and IFRS. Significant differences exist betwe&$|ndlS. GAAP and IFRS,

which may be material to the financial statements prepared and presented in accordanceA@tbdnthined

in this Red Herring Prospectuscéordingly, the degree to which the financial information included in this Red
Herring Prospectus wild/l provide meaningf ul informat.i
with Ind-AS and the Companies Act. Any reliance by persons notitamiith Ind-AS on the financial disclosures

presented in this Red Herring Prospectus should accordingly be limited.

62. The Indian tax regime is currently undergoing substantial changes which could adversely affect our
business and the trading price of tHequity Shares.

Our business, financial condition and results of operations could be adversely affected by any change in the
extensive central and state tax regime in India applicable to us and our business. Tax and other levies imposed by
the central and state governments in India that affect our tax liability, include central and state taxes and other
levies, income tax, turnover tax, goods and service tax, stamp duty and other special taxes and surcharges, which
are introduced on a temporasy permanent basis from time to time. This extensive central and state tax regime

is subject to change from time to time. The final determination of our tax liability involves the interpretation of
local tax laws and related regulations in each jurisdictiss well as the significant use of estimates and
assumptions regarding the scope of future operations and results achieved and the timing and nature of income
earned and expenditures incurred.

For instance, the Government of India has implemented tvormeforms in Indian tax laws, namely the GST,

and provisions relating to generalaatv o i d an GAARD) . e§hefdi ndirect tax regi me
a complete overhaul. The indirect taxes on goods and services, such as central excisevidetyasecentral

sales tax, state value added tax, surcharge and excise have been replaced by Goods and Service Tax with effect
from July 1, 2017. The GST regime is relatively new and therefore is subject to amendments and its interpretation
by the relevat regulatory authorities. GAAR became effective from April 1, 2017. The tax consequences of the
GAAR provisions being applied to an arrangement may result in, among others, a denial of tax benefit to us and
our business. In the absence of any precedentiseosubject, the application of these provisions is subjective. If

the GAAR provisions are made applicable to us, it may have an adverse tax impact on us. Further, if the tax costs
associated with certain of our transactions are greater than antidipatadgse of a particular tax risk materializing

on account of new tax regulations and policies, it could affect our profitability from such transactions.

Further, the Finance Act, 2020, has, amongst others things, notified changes and provided a number of
amendments to the direct and indirect tax regime, including, without limitation, a simplified alternate direct tax
regime and that di DDTddgend wdil $t rniotutbeonpayxbl(ei i n res|
distributed or paid by a domesticrapany after March 31, 2020, and accordingly, such dividends would not be

exempt in the hands of the shareholders, both resident as well-assimient and are subject to tax deduction at

source. The Company may or may not grant the benefit of a tax {rglhgye applicable) to a nenesident

shareholder for the purposes of deducting tax at source from such dividend. Investors should consult their own

tax advisors about the consequences of investing or trading in the Equity Shares.

63. Any adverse changeinkhi ads sovereign credit rating by intern,
affect our business, results of operations, financial condition and cash flows.

I n November 2016, Standard & Poord6s, antlionagkermmtli mdiad

credit rating. I't identified Indiads high fiscal def i

its rating and recommended the i mplementation of r ef

affrmeditsoub ok on I ndiads sovereign debt r &tirnagt itnag . d dtna bM

2017, Fitch, another international rating agency af f
( u

rating -oa.s IinBBBovember 2013 ®Meodiycts MMesdy 6s0) pgr ac

53



Rating of India to Baa2 from Baa3 and changed the outlook on the rating to stable from positive. On June 1, 2020,

Moodyds downgraded I ndiabs sovereign edaheioutlapkftom t he |
stable to negative. This is a result of the pandemic,
2021, S&P Global affirmed its BBBng-term sovereign ratings on India with a stable outlook. Prior to the onset

ofthepandemic, I ndiads GDP growth sl owed on account of e

and subdued private investment. Going forward, the sovereign ratings outlook will remain dependent on whether

the government is able to transitioretbconomy into a higgrowth environment, as well as exercise adequate
fiscal restraint. Any adverse change in Indiabs credi
the Indian economy and consequently our business, results of opsyéithancial condition and cash flows.

64. The extent and reliability of Indian infrastructure, to the extent insufficient, could adversely impact our
business, financial condition and results of operations.

India's physical infrastructure is less develbgigan that of many developed nations. Any congestion or disruption
with its port, rail and road networks, electricity grid, communication systems or any other public facility could
disrupt our normal business activity. Any deterioration of India’'s phlyisitastructure would harm the national
economy, disrupt the transportation of goods and supplies including our specialty marine chemical products, and
add costs to doing business in India. These problems could interrupt our business operations, ldhigveou
adverse effect on our business, financial condition and results of operations.

65. Foreign investors are subject to foreign investment restrictions under Indian laws which limit our ability
to attract foreign investors, which may adversétypact the market price of our Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares betwsssidsorts and

residents are freely permitted (subject to certain restrictions) if they comply with thegpgigitelines and

reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or falls under any of the exceptions referred to
above,then the prior approval of the RBI will be required. Additionally, shareholders who seek to convert the

Indian Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency
from India will require a no objectiot@x clearance certificate from the income tax authority. We cannot assure
investors that any required approval from the RBI or any other Indian government agency can be obtained on any
particul ar ter ms, or at a | Restrctidh® on Fdreign Ownership dfdndiani | s , p
Securite® o n 38.age

In accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT as consolidated in
the FDI Policy with effect from October 15, 2020, and the Foreign Exchange Maeag@ondebt Instruments)
Amendment Rules, 2020 which came into effect from April 22, 2020, any investment, subscription, purchase or
sale of equity instruments by entities of a country which share a land border with India or where the beneficial
owner d an investment into India is situated in or is a citizen of any such country, will require prior approval of
the Government of India. Any such approval(s) would be subject to the discretion of the regulatory authorities.
Restrictions on foreign investmeattivities and impact on our ability to attract foreign investors may cause
uncertainty and delays in our future investment plans and initiatives. We cannot assure you that any required
approval from the relevant governmental agencies can be obtaineg particular terms or at all. Further, if our
Company ceases to be fiowned and controlledd by resi:
investment and exit restrictions under the FDI Policy and the FEMA.

66. It may not be possible for investeto enforce any judgment obtained outside India against us, the Book
Running Lead Managers or any of their directors and executive officers in India respectively, except by
way of a lawsuit in India.

Our Company is a limited liability comparipcorporated under the laws of India. Our Board of Directors
comprises members all of whom are Indian citizens. All of our Key Managerial Personnel are residents of India
and majority of the assets of our Company and such persons are located in Indéesults iimay not be possible

for investors outside India to effect service of process upon our Company or such persons in India, or to enforce
against them judgments obtained in courts outside India.

India has reciprocal recognition and enforcemejudgments in civil and commercial matters with only a limited
number of jurisdictions, which includes, among others, the United Kingdom, Singapore, United Arab Emirates
and Hong Kong. In order to be enforceable, a judgment from a jurisdiction with retjipracst meet certain
requirements of the Code of Civil Procedure, 1908. Judgments or decrees from jurisdictions, which do not have
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reciprocal recognition with India, cannot be executed in India. Therefore, a final judgment for the payment of
money rendexd by any court in a nereciprocating territory for civil liability, whether or not predicated solely
upon the general laws of the rogciprocating territory, would not be enforceable in India. Even if an investor
obtained a judgment in such a jurisdictiagainst us or our officers or directors, it may be required to institute a
new proceeding in India and obtain a decree from an Indian court. However, the party in whose favour such final
judgment is rendered may bring a new suit in a competent coundianbased on a final judgment that has been
obtained in a nomeciprocating territory within three years of obtaining such final judgment in the same manner
as any other suit filed to enforce a civil liability in India. If, and to the extent that, amnledurt were of the
opinion that fairness and good faith so required, it would, under current practice, give binding effect to the final
judgment that had been rendered in the-remiprocating territory, unless such a judgment contravenes principles

of public policy in India. It is unlikely that an Indian court would award damages on the same basis or to the same
extent as was awarded in a final judgment rendered by a court in another jurisdiction if the Indian court believed
that the amount of damagesarded was excessive or inconsistent with Indian practice. In addition, any person
seeking to enforce a foreign judgment in India is required to obtain prior approval of the RBI to repatriate any
amount recovered pursuant to the execution of such a judgmen

67. Our business and activities may be regulated by the Competition Act, 2002 and proceedings may be
enforced against us.

The Competition Act seeks to prevent business practices that have an appreciable adverse effect on competition
in the relevant mas in India. Under the Competition Act, any arrangement, understanding or action in concert
between enterprises, whether formal or informal, which causes or is likely to cause an appreciable adverse effect
on competition in India is void and attracts sabsial monetary penalties. Further, any agreement among
competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls
production, supply, markets, technical development, investment or provision ofesersth@ares the market or

source of production or provision of services in any manner by way of allocation of geographical area, type of
goods or services or number of consumers in the relevant market or in any other similar way or directly or
indirectly results in bidrigging or collusive bidding is presumed to have an appreciable adverse effect on
competition.

The Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the
contravention committed by a compangkglace with the consent or connivance or is attributable to any neglect

on the part of, any director, manager, secretary or other officer of such company, that person shall be also guilty
of the contravention and may be punished. On March 4, 2011, thexd@ified and brought into force the
combination regulation (merger control) provisions under the Competition Act with effect from June 1,
2011.These provisions require acquisitions of shares, voting rights, assets or control or mergers or amalgamations
that cross the prescribed asset and turnover based thresholds to be mandatorily notified tegrdywe by,

the Competition Commission of India, or CCI. Additionally, on May 11, 2011, the CCI issued the Competition
Commission of India (Procedure ingaad to the transaction of business relating to combinations) Regulations,
2011, as amended, which sets out the mechanism for implementation of the merger control regime in India.

The Competition Act aims to, among other things, prohibit all agreemeatsaasactions, including agreements
between vertical trading partners i.e. entities at different stages or levels of the production chain in different
markets, which may have an appreciable adverse effect on competition in India. Consequently, alhtgyreeme
entered into by us could be within the purview of the Competition Act. We may also be subject to queries from
the CCI pursuant to complaints by consumers or any third persons, which could be made without any or adequate
basis given our market presengarther, the CCl has exttarritorial powers and can investigate any agreements,
abusive conduct or combination occurring outside of India if such agreement, conduct or combination has an
appreciable adverse effect on competition in India. However fibet ©f the provisions of the Competition Act

on the agreements entered into by us cannot be predicted with certainty at this stage.

Risks Relating to the Equity Shares

68. Our Equity Shares have never been publicly traded, and after the Offer, the Eqhityes may experience
price and volume fluctuations, and an active trading market for the Equity Shares may not develop.
Further, the Offer Price may not be indicative of the market price of the Equity Shares after the Offer.

Prior to the Offer, there hdaseen no public market for the Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation do not guarantee that a
market for the Equity Shares will develop, or if developedlithedity of such market for the Equity Shares. The

Offer Price of the Equity Shares is proposed to be determined through -dhittbkg process and may not be
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indicative of the market price of the Equity Shares at the time of commencement of tradiedegiitty Shares
or at any time thereafter. The market price of the Equity Shares may be influenced by many factors, some of
which are beyond our control, including:

1 the failure of security analysts to cover the Equity Shares after this Offdranges in the estimates of our
performance by analysts;

the activities of competitors and suppliers;

future sales of the Equity Shares by our Company or our shareholders;

investor perception of us and the industry in which we operate;

our quarterly or arumal earnings or those of our competitors;

developments affecting fiscal, industrial or environmental regulations;

the publicbés reaction to our press releases and ad\
general economic conditions.

=4 =4 =8 -8 -8 -89

As a result of these factors, investonay not be able to resell their Equity Shares at or above the initial public

offering price. In addition, the stock market often experiences price and volume fluctuations that are unrelated or
disproportionate to the operating performance of a parti@denpany. These broad market fluctuations and
industry factors may materially reduce the market pr
performance. There can be no assurance that the investor will be able to resell their Equity Shabewatthe

Offer Price.

69. Currency exchange rate fluctuations may affect the value of the Equity Shares.

The exchange rate between the Rupee and other foreign currencies, including the U.S. Dollar, the British pound
sterling, the Euro, the Hong Kong Denl, the Singapore Dollar and the Japanese Yen, has changed substantially

in recent years and may fluctuate substantially in the future. Fluctuations in the exchange rate between the foreign
currencies with which an investor may have purchased Rupeesffaalthe value of the investment in the
Companybs Equity Shares. Specifically, if there is a
each of the following values will also be affected:

the foreign currency equivalent of the Rupeedri ng price of the Companyéds E
the foreign currency equivalent of the proceeds that you would receive upon the sale in India of any of

the Companyb6s Equity Shares; and

1 the foreign currency equivalent of cash dividends
be paid only in Rupees.

f
f

You may be unable to convert Rupee proceeds into a foreign currency of your choice, or the rate at which any
such conversioncbtud occur could fluctuate. I n addition, the (
harmed by a devaluation of the Rupee if investors in jurisdictions outside India analyse its value based on the
rel evant f orei gn cur r e nesuftsoéoparationsaandcfinanciabcbnditioh.e Company 6 s

70. We cannot assure payment of dividends on the Equity Shares in the future.

Our Company has not declared dividends on our Equity Shares during the current Fiscal Year and the last three
Fiscal Years. Our abtlf to pay dividends in the future will depend upon our dividend policy, future results of
operations, financial condition, cash flows, working capital requirements and capital expenditure requirements
and other factors considered relevant by our direeiogsshareholders. Our ability to pay dividends may also be
restricted under certain financing arrangements that we may enter into. We cannot assure you that we will be able
to pay dividends on the Equity Shares at any point in the future. For detailsipgrta dividend declared by us

i n the DOvaentdPolicg e e nf2qrage

71. The determination of the Price Band is based on various factors and assumptions and the Offer Price of
the Equity Shares may not be indicative of the market price of the Bg8hares after the Offer. Further,
the current market price of some securities listed pursuant to certain previous issues managed by the Book
Running Lead Managers is below their respective issue prices.

The determination of the Price Band is based aioua factors and assumptions and will be determined by our
Company and the Selling Shareholders in consultation with the Book Running Lead Managers. Furthermore, the
Offer Price of the Equity Shares will be determined by our Company and the Sellingdidten®in consultation

with the Book Running Lead Managers through the Book Building Process. These will be based on numerous
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factors, i ncludi ng BasigfordOffes Prigés bdeegsicrr ni i di@ébandonmaydeiabg efi
indicative of the markeprice for the Equity Shares after the Offer.

In addition to the above, the current market price of securities listed pursuant to certain previous initial public
offerings managed by the Book Running Lead Managers is below their respective issuepfigthér details,

s e ©thefi Regulatory and Statutory Disclosufiesrice information of past issues handled by the BRLMs
beginning on pag850. The factors that could affect the market price of the Equity Shares include, among others,
broad market trats, financial performance and results of our Companyljstistg, and other factors beyond our
control. We cannot assure you that an active market will develop or sustained trading will take place in the Equity
Shares or provide any assurance regardiagtite at which the Equity Shares will be traded after listing.

72. Investors may be subject to Indian taxes arising out of income arising on the sale of and dividend on the
Equity Shares.

Under current Indian tax laws, unless specifically exempted, cgaitas arising from the sale of equity shares

held as investments in an Indian company are generally taxable in India. Any capital gain realized on the sale of
listed equity shares on a Stock Exchange held for more than 12 months immediately preceditegahteansfer

will be subject to long term capital gains in India at the specified rates depending on certain factors, such as
whether the sale is undertaken on or off the Stock Exchanges, the quantum of gains and any available treaty relief.
Accordingly, we may be subject to payment of long term capital gains tax in India, in addition to payment of
Securities T®Tan)s,acdr othhelaxal(di of any Equity Shares he
preceding the date of transfer. STT will beiégl/on and collected by a domestic stock exchange on which the

Equity Shares are sold.

Further, any capital gains realized on the sale of listed equity shares held for a period of 12 months or less
immediately preceding the date of transfer will be sulii@short term capital gains tax in India. Capital gains

arising from the sale of the Equity Shares will not be chargeable to tax in India in cases where relief from such
taxation in India is provided under a treaty between India and the country of tivhiskller is resident and the

seller is entitled to avail benefits thereunder, subject to certain conditions. Generally, Indian tax treaties do not

i mit Il ndiads ability to impose tax on capefaratx gai ns.
in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares.

Similarly, any business income realized from the transfer of Equity Shares held as trading assets is taxable at the
applicable tax rates subjectaay treaty relief, if applicable, to a noesident seller. Additionally, in terms of the

Finance Act, 2018, which has been notified on March 29, 2018 with effect from April 1, 2018, the tax payable by

an assessee on the capital gains arising from traofdfang term capital asset (introduced as section 112A of the
IncomeTax Act, 1961) shall be calculated on such kbeign capital gains at the rate of 10%, where the-long

term capital gains exceed 100, 00 entindwvidual$ eam¢e¢HUF.t o cert ai

Further, the Finance Act, 2019 has made various amendments in the taxation laws and has also clarified that, in
the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities
through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a
depository, the onus will be on the transferor. The stamp duty for transfer of securities other than debentures, on
a delivery basis is specified @t015% and on a nedelivery basis is specified at 0.003% of the consideration
amount. These amendments have come into effect from July 1, 2020.

Additionally, the Finance Act does not require DDT to be payable in respect of dividends declared, distributed
paid by a domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the
hands of the shareholders, both resident as well asasicient. The Company may or may not grant the benefit

of a tax treaty (where applicabk® a norresident shareholder for the purposes of deducting tax at source pursuant
to any corporate action including dividends.

73. QIBs and Nonlnstitutional Investors are not permitted to withdraw or lower their Bids (in terms of
guantity of EquityShares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual
Investors are not permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and-Nwstitutional Investors are requiréalpay the Bid Amount

on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Investors can revise their Bids
during theBid/Offer Period and withdraw their Bids until Bid/Offer Closing Date. While our Company is required
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to complete all necessary formalities for listing and commencement of trading of the Equity Shares on all Stock
Exchanges where such Equity Shares arpgsed to be listed including Allotment pursuant to the Offer within

six Working Days from the Bid/Offer Closing Date, or such other time period as required under the applicable

|l aws, events affecting the Bi dddudisgdnatdrialadvesse changdgsim i nv e s
international or national monetary policy, financial, political or economic conditions, our business, results of
operation or financial condition may arise between the date of submission of the Bid and Allotment. GamyCom

may complete the All otment of the Equity Shares even
ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to
decline on listing.

74. There is no guarantee that our Equity Shares will be listed on the BSE and NSE in a timely manner or at
all.

In accordance with Indian law and practice, permission for listing and trading of our Equity Shares will not be
granted until after certain actionsveabeen completed in relation to this Offer and until Allotment of Equity
Shares pursuant to this Offer. In accordance with current regulations and circulars issued by SEBI, our Equity
Shares are required to be listed on the BSE and NSE within such tmendated under UPI Circulars, subject

to any change in the prescribed timeline in this regard. However, we cannot assure you that the trading in our
Equity Shares will commence in a timely manner or at all. Any failure or delay in obtaining final &sithg
trading approvals may restrict your ability to dispose of your Equity Shares.

75. Holders of Equity Shares could be restricted in their ability to exercise-@mgptive rights under Indian
law and could thereby suffer future dilution of their ownership posn.

Under the Companies Act, a company having share capital and incorporated in India must offer holders of its
Equity Shares premptive rights to subscribe and pay for a proportionate number of Equity Shares to maintain
their existing ownership penatages prior to the issuance of any new equity shares, unless-trapiiee rights

have been waived by the adoption of a special resolution by holders ofdbrdes of the Equity Shares who

have voted on such resolution. However, if the laws of thedigtion that holders are in does not permit the
exercise of such premptive rights without us filing an offering document or registration statement with the
applicable authority in such jurisdiction, the holders will be unable to exercise suemptee rights unless we

make such a filing. The Company may elect not to file a registration statement in relatioretoppire rights
otherwise available by Indian law to the holders. To the extent that the holders are unable to execipiyee
rightsgranted in respect of the Equity Shares, they may suffer future dilution of your ownership position and their
proportional interests in our Company would be reduced.

76. Any future issuance of Equity Shares or convertible securities or other equity linkediréiges by our
Company may dilute holdersd shareholding and sales
may adversely affect the trading price of the Equity Shares.

Any future equity issuances by us, including a primary offering, may lead twlthd ut i on of i nve
shareholdings in us. Any disposal of Equity Shares by our major shareholders or the perception that such issuance

or sales may occur, including to comply with the minimum public shareholding norms applicable to listed
companies inridia may adversely affect the trading price of the Equity Shares, which may lead to other adverse
consequences including difficulty in raising capital through offering of the Equity Shares or incurring additional

debt. There can be no assurance that wenatl issue further Equity Shares or that the shareholders will not

dispose of the Equity Shares. Any future issuances could also dilute the value of your investment in the Equity
Shares. In addition, any perception by investors that such issuances amigalieoccur may also affect the market

price of the Equity Shares.

77. A third party could be prevented from acquiring control of our Company because of-thktover
provisions under Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our
Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the
market price or would otherwise beneficial to you. Such provisions may discourage or prevent certain types of
transactions involving actual or threatened change in control of our Company. Under the SEBI Takeover
Regulations, an acquirer has been defined as any person who, directliremtiy, acquires or agrees to acquire
shares or voting rights or control over a company, whether individually or acting in concert with others. Although
these provisions have been formulated to ensure that interests of investors/shareholders am, heserte
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provisions may also discourage a third party from attempting to take control of our Company. Consequently, even
if a potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their
market price or would berwise be beneficial to its stakeholders, it is possible that such a takeover would not be
attempted.

78. Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, comgiion of our Board, Indian laws governing our corporate affairs, the validity

of corporate procedures, directorsd fiduciary duties,
differ from those that would apply to a company in anotberji sdi cti on. Sharehol dersdo
may not be as extensive and widespread as sharehol der
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SECTION IlI: INTRODUCTION
THE OFFER

The following table setkorth details of the Offer:

Offer Up t&qpdlty Shares [@pdonlioregat
of which:

Fresh Issu@ Up to [0O] &gui ¢ ga iSB@@.0oesilion t
Offer for Sale® Up t016,150,00Equity Sharesggregating up to[ onjillion

by the Selling Shareholders
The Offer consists of:

QIB Portior3® Notlesst h a nEqyitwShares
of which:
- Anchor Investor Portion Up t &quify 8Hares

- Net QIB Portion (assuming the Anchor Inves[ OHquity Shares
Portion is fully subscribed)
of which:
a) Mutual Fund Portioif5% of the Net QIB Portion [ 6Hquity Shares
b) Balance for all QIBs including Mutual Funds [ OHquity Shares
Non-Institutional Portiof®) Not morethan[ 6Hquity Shares
of which:
- Onethird of the NonlInstitutionalPortionavailablefor 6] Equi ty Shares
allocation to Norrinstitutional Bidders with ar
application size of mo
1,000,000
- Two-third of the Nonlnstitutional Category availab/[ 6] Equi ty Shares
for allocation toNor-Institutional Bidders with ar
application size of mo

Retail Portion Not morethan[ ©GHquity Shares

Pre and postOffer Equity Shares

Equity Shares outstanding prior to the Offer (as of the 103,274,12@ Equity Shares

of thisRed Herring Prospectyus

Equity Shares outstanding after the Offer [ 6Hquity Shares

Use of Net Proceeds S e Objdtts of the Offér 0 n 93doaigfamation about th
use of the proceeds from the Fresh Issue.

Our Company will not receive any proceeds from the Offe
Sale.

@ The Fresh Issue has been authorized by a resolution of our Board@etisiner 12, 202and by a special resolution of o8hareholders
datedNovember 15, 202Further, our Board has taken on record the approval for the Offer for Sale by the Séldirggolders pursuant
to its resolution dateéfebruary18, 2022 Furthemore IPO Committedhas taken on record the approval for lievisedOffer for Sale
bythe Selling Shareholdemursuant to its resolution datedctober 13, 2022

@ Eachof theSelling Shareholder severally and not jointly, confirms that the Offered Shares have been held nithara eligible for
being offered for sale in the Offer as requitedlerRegulation8ofthE EBI | CDR Regul ati ons. Foactmore® det a
on pager8. The Selling Shareholders have confirmed and apprthwed respectivearticipation in the Offer for Sale as set out below

S. Name of Selling Equity Shares Date of consent lett€s) Date of authorisation
No. Shareholder  offered in the Offer
for Sale
1. |CSLLP Up t02,000,000 January 29, 2022 January 12, 2022 \
2. IRFI Up 103,835,562 February 7, 2022nd October 12, 2022 January4, 2022 \
3. IRFII Up t06,478,87€ February 7, 2022nd October 12, 2022 January 4, 2022 \
4. | PNRPL Up 103,835,562 January 27, 2022nd October 12, 2022 January 24, 2022 |

®  Our Companyand the Selling Shareholdeiis consultation with the BRLMs, may allocate up to 60% of the QIB Portion to Anchor
Investors on a discretionary basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to Aestws.Inv
Onethird of the Anchor Investor Podn shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price. In the event of-snlseription in the Anchor Investor Portion, the
remaining Equity Shareshall be added to the Net QIB Portion. 5% of the Net QIB Portion shall be available for allocation on a
proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocationmmrtiopetie
basis to all QB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer
Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shirderavailab
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Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bithderthém
Anchor Investors) in proportion to their Bids. Fordat | s, see A Of f e37Proceduredo on page

@ Subject tovalid Bids being received at or above the Offer Price, wstdascription, if anyin any categonexcept in the QIB Portion,
would be allowed to be met with spill over from any other category or combination of categories of Bidders at the difayation
Company and the Selling Shareholders in consultation with the BRLMs and the Designated Stock Exchange, subgadti¢dappli

®  Notmorethan 15% of the Offer shall be available for allocation to Niestitutional Biddersof which onethird of the NorInstitutional
Portion will be available for allocation tdNor+Institutional Bidders witha Bids i z e o f more than ~ 200,000 and
two-thirds of the Nofinstitutional Portion will be available for allocation tdNon-Institutional Bidders witha Bids i ze o f more than
1,000,000 and undesubscription in either of these two scategories of NorAnstitutionalPortion may be allocated thlor+Institutional
Bidders in the other subategory of Noinstitutional Portion.

Allocation to Bidders in all categories, except the Anchor Investor PoNimmInstitutional Bidderand the Retail

Portion, shall be made on a proportionate basis subject to valid Bids received at or above the Offer Price, as
applicable. The allocation to eaRB shall not be less than the minimum Bid Lot, subject to availability of Equity

Shares in th Retail Portion and the remaining available Equity Shares, if any, shall be allocated on a proportionate
basis.The allocation to each Neimstitutional Bidder shalhot be less than Minimum NIB Application Size,

subject to the availability of Equity Skewin Nonal nst i t ut i onal arBihd cermainB@Equitat egor y
Shares, if any, shall be allocated on a proportionate basis or in any other manner as introducgaplicalge
laws.Allocation to Anchor Investors shall be on a discretionary basis. Fd e t aOfferProcedude ofh page

367.

For details of t hErmseftheGfféro fo nt3fBa g@f f er |, see N
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SUMMARY OF FINANCIAL INFORMATION

The following tables set forth the summary financial information derived frorRésimted Financial Information

as of andor thethree months period ended June 30, 282@ June 30, 202and theFiscalsended March 31,
2022, March 31, 202 and March 31, 220. The summary financial information presented below should be read
inc o nj un c tFinancallnfdrmatiorofi aMaln ige ment 6 s Di scussion and Analy
and Results of Operatiods o n 208amnd286, respectively

[The remainder of this page has been intentionally left hlank
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Restatedstatement of Assets and Liabilities

(In” million, except share data, unless otherwise sjated

June 30, 2022 | June 30, 2021 As at March As at March As at March
Particulars (Consolidated) (Standalone) 31, 2022 31, 2021 31, 2020
(Consolidated) (Standalone) | (Consolidated)
A. ASSETS
Non-Current Assets
a. Property, plant 10,335.74 9,981.50 10,454.95 10,071.87 8,822.54
and equipment
b. Capital work in 380.53 223.76 171.96 189.32 1,581.85
progress
c. Rightof-use 495.01 317.90 389.26 333.66 331.42
assets
d. Intangible assets 1.34 1.25 1.44 1.32 1.17
e. Intangible assets 0.35 - 0.35 - -
underdevelopmen
t
f.  Financial assets
i) Investments 0.91 0.89 0.90 0.87 0.84
i) Other 17.81 18.28 17.97 16.24 17.47
financial
assets
g. Deferred taxasset 1.33 471.98 - 532.94 770.79
(Net)
h. Other non current 96.77 226.80 273.51 172.03 138.21
assets
Total non-current 11,329.79 11,242.36 11,310.34 11,318.25 11,664.29
assets
Current Assets
a. Inventories 1,373.59 1,224.25 1,207.87 1,106.26 988.21
b. Financial assets:
i) Investments 666.92 384.78 111.20 411.69 470.73
i) Trade 1,132.22 918.94 1,529.73 680.73 444,55
receivables
iii) Cash and 317.68 32.92 121.99 315.04 244.79
cash
equivalents
iv) Bank 723.60 313.50 464.99 3.09 2.70
balances
other than
(iif) above
v) Loans 5.13 4.27 4.68 4.62 3.96
vi) Other 148.06 141.83 143.95 141.96 7.28
financial
assets
c. Current tax assets 50.00 - - - -
d. Other current 319.51 329.68 402.08 34270 45968
assets
Total current assets 4,736.71 3,350.17 3,986.49 3,006.09 2,62190
TOTAL ASSETS 16,066.50 14,592.53 15296.83 14,32434 14,28619
B. EQUITY AND
LIABILITIES
Equity
a. Equity Share 192.67 192.67 192.67 192.67 192.67
Capital
b. Other Equity 3,261.70 717.19 2,417.98 53116 (13281
Total equity 3,454.37 909.86 2,610.65 72383 5986
Liabilities
Non-Current
Liabilities
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Particulars

a. Financial
Liabilities
i) Borrowings
ii) Lease
liabilities
iii) Other
financial
liabilities
b. Other norcurrent
liabilities
c. Provisions
d. Deferred tax
liabilities (Net)
Total non-current
liabilities
Current Liabilities
a. Financial
Liabilities:
i) Borrowings
ii) Lease
liabilities
iii) Trade
payables
A. Outstanding
dues of
micro
enterprises
and small
enterprises;
B. Outstanding
dues of
creditors
other than
above
iv) Other
financial
liabilities
v) Derivative
liabilities
b. Other Current
Liabilities
c. Provisions
Total Current
Liabilities
Total Liabilities

TOTAL EQUITY
AND LIABILITIES

June 30, 2022
(Consolidated)

8,412.51
437.83

33.31

890.32

1.91
377.13

10,153.01

710.02
67.25

45.09

937.62

21.32

67008

7.74
2,459.12

12,612.13

16,066.50

June 30, 2021
(Standalone)

8,451.18
408.42

1,334.30

1,544.70

5.05

11,743.65

127.40
30.23

45.66

1,212.48

20.18

495.50

7.57
1,939.02

13,682.67

14,592.53
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As at March
31, 2022
(Consolidated)

8,428.33
454.89

769.89

1,182.29

3.38
91.50

10,930.28

20.52
68.61

24.22

1,098.71

48.96

0.39
486.24

8.25
1,755.90

12,686.18

15,296.83

As at March
31, 2021
(Standalone)

8,464.12
401.78

1,203.88

1,703.76

4.12

11,777.66

120.23
49.06

22.84

1,094.99

140.92

386.17

8.64
1,822.85

13,600.51

14,32434

As atMarch
31, 2020
(Consolidated)

8,482.65
381.62

719.77

2,107.02

11,691.06

90.18
37.46

43.22

1,627.94

48.13

681.26

7.08
2,535.27

14,226.33

14,28619



Restated Statement of Profit and Loss

(In™ million, except share data, unless otherwise sjated

Quarter Quarter Year ended Year ended Year ended
S. Particulars endedJune endedJune March 31, March 31, March 31,
No. 30, 2022 30, 2021 2022 2021 2020
(Consolidated) | (Standalone) | (Consolidated) | (Standalone) | (Consolidated)
l. Revenue from 4,002.74 2,007.60 11,304.37 7,407.64 6,081.70
operations
Il. Other income 85.48 10.06 123.90 140.26 8843
M. Total income (I+11) 4,088.22 2,017.66 11,428.27 7,547.90 6,170.13
V. Expenses
Cost of materials 148.46 107.09 448.83 167.46 249.99
consumed
Purchases of stoek- 44.28 - - - 111.17
trade
Changes in Inventorie (143.54) (106.99) (55.61) (78.52) (357.79)
of finished goods,
work-in-progress anc
stock in trade
Employee benefits 97.69 85.10 378.43 353.20 344.69
expense
Finance costs 391.50 400.97 1,616.69 1,303.92 1,217.58
Depreciation and 176.10 161.47 668.76 553.97 517.61
amortisation expense
Other expenses 2,245.22 1,121.82 5,861.22 4,343.22 4,253.78
Total expenses (1V) 2,959.71 1,769.46 8,918.32 6,643.25 6,337.03
V. Profit / (Loss) before 1,128.51 248.20 2,509.95 904.65 (166.90)
exceptional items and
tax (11l -1V)
VI. Exceptional items:
/Il Profit / (Loss) for the 1,128.51 248.20 2,509.95 904.65 (166.90)
period / year before ta;
(V+VI)
1. Income tax expense:
- Current tax - - - - -
- MAT credit - - - - 58.66
write off
- Deferred tax 284.42 61.28 624.12 238.59 136.63
Total Income tax 284.42 61.28 624.12 238.59 195.29
expenses (VIII)
IX. Profit / (Loss) for the 844.09 186.92 1885.83 666.06 (36219
period / year after tax
(VI -VIII)
X. Other
Comprehensive
Income
Items that will not be
reclassified to Profit or
Loss
Remeasurements ¢ (0.49) (2.19) 1.32 (3.00) (2.00)
the defined benefil
plans
Income tax expense 0.12 0.30 (0.33) 0.75 0.50
relating to the above
Exchange difference! - - - - (0.15)

on translation of
foreign operations
Total other (0.37) (0.89) 0.99 (2.25) (1.65)
comprehensive (loss)
for the periodlyear,
net of tax (X)
XI. Total 843.72 186.03 1886.82 663.81 (363.84)
Comprehensive
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KIl.

Particulars

Income / (Loss) for
the period / year
(IX+X)

Earnings Per Equity

Share (Face value of
Rs. 2 each)

Basic and Diluted
earnings per share (I
Rs.)

(EPS for the three
months ended June 3|
2022 and June 3C
2021 is not
annualised)

Quarter Quarter
endedJune endedJune
30, 2022 30, 2021

(Consolidated) | (Standalone)

8.17 1.81
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Year ended Year ended Year ended
March 31, March 31, March 31,
2022 2021 2020
(Consolidated) | (Standalone) @ (Consolidated)

18.26 6.45 (3.51)



Restated Statement of Cash Flow

(In™ million, except share data, unless otherwise sjated
For the Quarter For the Quarter For the Year ended | For the Year ended | For the Year ended
Particulars endedJune 3Q 2022 endedJune 3Q 2021 March 31, 2022 March 31, 2021 March 31, 2020

(Consolidated) (Standalong (Consolidated) (Standalone) (Consolidated)

A. Cash flow from
operating activities
Profit / (Loss) before tax 1,128.51 248.20 2,509.95 904.65 (166.90)
Adjustments for:
Depreciation anc 176.10 161.47 668.76 553.97 517.61
Amortisation of property,
plant and equipment
Finance costs recognise  391.50 400.97 1,616.69 1,303.92 1,217.58
in profit or loss
Profit on sale of Mutual (5.76) (3.10) (12.59) (13.98) (10.81)
funds
Assets written off - - 4.65 4.90
Interest income from fixec (9.33) (2.12) (13.62) (8.57) 0.19
deposit
Profit on sale of asset (ne - - (0.21) 2.09 (1.46)
Provision for doubtful 63.92 24.62 (37.00) 48.51 (49.89)
receivables / advances
Write off of service tax - - - 11.67
refund claims
Write back of payables - - (26.90) (3.22) (11.112)
Unrealised net foreigr 62.33 77.19 87.65 81.80 161.92
exchange (gain) / loss
Operating profit before 678.76 659.03 2,282.78 1,969.17 1,840.60
working capital changes
Movements in working
capital:
(Increase) / decrease 408.46 (254.93) (797.45) (265.40) 270.48
trade receivables
(Increase) / decrease | (165.71) (118.00) (101.61) (118.04) (360.70)
inventories
(Increase) / decrease 127.04 (40.94) (163.09) (63.41) (241.99)
other assets
Increase / (decrease) (132.72) 141.19 30.71 (551.18) 629.74
trade payables
Increase / (decrease) (1.98) (2.33) (1.13) 2.67 4.94
provisions
Increase / (decrease) (282.98) (258.17) (614.94) (687.49) (498.02)
other liabilities
(47.89) (532.18) (1,647.51 (1,682.85 (195.54)
) )

Cash generated fror 1759.38 375.05 3,145.22 1,190.97 1,478.7
operations
Income Tax paid (50.00) - - - (2.66)
Net cash generated from 1,709.38 375.05 3,145.22 1,190.97 1,475.51
operating activities

B. Cash flow from

investing activities
Interest received 9.33 1.44 13.62 8.57 10.56
Purchase of / proceec (549.97) 30.00 313.05 72.99 (460.77)
from sale of Mutual funds
Investment in/maturity of (258.61) (310.40) (461.90) (0.40) -
bank deposits, net
Payments for property (245.35) (89.71) (966.14) (105.47) (1,520.31
plant and equipment )
Proceeds from sale ¢ - - 0.28 6.79 4.02
property, plant  anc
equipment
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Particulars

Net foreign exchange gai
/ (loss)

Net cash (used in)
investing activities

C. Cash flow from
financing activities

Proceeds from
borrowings

Repayment from
borrowings

Change in  working

capital borrowing
Repayment towards leas
liabilities

Interest paid Others

Net cash generated from
/ (used in) financing
activities

Net (decrease) / increase
in cash and cash
equivalents

Cash and cash equivaler
at the beginning of the
period/year

Cash and Casl
equivalents at the end ¢
the period/year

For the Quarter
endedJune 3Q 2022 endedJune 3Q 2021

For the Quarter

For the Year ended
March 31, 2020

For the Year ended
March 31, 2021

For the Year ended
March 31, 2022

(Consolidated) (Standalong (Consolidated) (Standalone) (Consolidated)

- (0.15)

(1,044.60) (368.67) (1,10109) (17.52) (1,966.65)
- 93.97 19.81 101.29 1,178.14
673.69 (99.72) (155.31) (90.63) (13.48)
(35.63) (27.90) (124.24) (110.44) (75.08)
(1,107.15) (254.85) (1,977.44) (1,003.42) (826.00)

(469.09 (288.50 (2,237.18 (1,103.20) 263.58

195.69 (282.12 (193.05) 70.25 (227.57)

121.99 315.04 315.04 244.79 472.36

317.68 32.92 121.99 315.04 244.79
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GENERAL INFORMATION

Corporate Identity Number: U24298TN2009PLC072270
Company Registration Number:072270
Registered and Corporate Office:

Archean Chemical Industries Limited
No. 2, North Crescent Road

T Nagar

Chennai 600 017

Tamil Nadu, India

Tel.: +91 4461099999

For details in relation to the changes intbgistered office@ f o ur C o Higtaymagd,Certain €orpfrate
Matters- Changes in our registered offite o n 1#dka g e

Address of the Registrar of Companies
Our Company is registered with the Rsituated at the following address:

Registrar of Companies, Tamil Nadu at Chennai
Block No.6

B Wing 2nd Floor

Shastri Bhawan 26

Haddows Road

Chennai600 034

Tamil Nadu, India

Email: roc.chennai@mca.gov.in

Board of Directors

As on the date of thiRed Herring Prospectusur Board comprises the following persons:

Name Designation DIN Address

Ranjit Pendurthi Managing Director 01952929 No. 21, Giri Road, fiyagarayaNagar, Chenna$00
017, Tamil Nadu, India

Ravi Pendurthi Non-ExecutiveDirector = 02334379 No. 21, Giri Road, Thiyagaraya Nagar, Chennai
017, Tamil Nadu, India

Subrahmanyam Non-Executive Director = 01176085 | 3-B, Ram Thulsi Apartment, N0 Melony Road

Meenakshisundaram Thiyagaraya NagaChennai 600 017, Tamil Nad
India

Padma Chandrasartan Independent Director 06609477  1C, 4th Street, Dr. Radhakrishnan Salai, Mylap
Chennab00 004 Tamil Nadu, India

Chittoor Ghatambt Independent Director 01081951 F2, SPL-Aiswarya, 7, First Avenue, Ashok Nag
Sethuram Chenna00 083 Tamil Nadu, India

Kandheri Munaswam Independent Director 00707839 | Flat No. 205, Block A, EResidencies, No. Z;lub
Mohandass House RoadMount Road Anna Sallai, Chenn&00
002 Tamil Nady India

For further det aiOusMamagemadu ro nDli§taegcet or s, see A
Company Secretary and Compliance Officer

Gnanavelu Arunmozhs the Company Secretary and Compliance Officer. His contact details are as follows:
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Gnanavelu Arunmozhi

No. 2, North Crescent Road,

T Nagar,

Chennai 600 017

Tamil Nadu, India

Tel: +91446109 9999

E-mail: info@archeanchemicals.com

Book Running Lead Managers

IIFL Securities Limited

10" Floor, IIFL Centre

Kamala City,Senapati Bapat Marg

Lower Parel (West)

Mumbai 400 013

Maharashtra, India

Tel: +91 22 46461728

E-mail: acil.ipo@iiflcap.com

Investor Grievance Email: ig.ib@iiflcap.com
Website: www.iiflcap.com

Contact Person:Mukesh Garg/ Yogesh Malpani
SEBI Registration No.: INM000010940

Prabhadevi
Mumbai 400 025
Maharashtra, India

ICICI Securities Limited
ICICI Venture House
Appasaheb Marathe Marg

Tel: +91 22 6807 7100
E-mail: archean.ipo@icicisecurities.com
Investor Grievance Email:
customercare@icicisecurities.com
Website: www.icicisecurities.com
Contact Person:Gaurav Mittal Harsh Thakkar

SEBI Registration No.:INM000011179

JM Financial Limited

7th Floor, Cnergy

Appasaheb Marathe Marg

Prabhadevi

Mumbai 400 025

Maharashtra, India

Tel: + 91 22 6630 3030+91 22 6630 3262
E-mail: archean.ipo@jmfl.com

Investor Grievance Email: grievance.ibd@jmfl.com
Website: www.jmfl.com

Contact Person:Prachee Dhuri

SEBI Registration No.:INM000010361

Inter -seallocation of responsibilities

The following table sets forth the intee allocation of responsibilities for various activities among the Book

Running Lead Managers:

S.

No.

1.

Activity

Capital structuring, dudiligence of Company including its operation
management / business plans / legal etc., Drafting and design of Dra
Herring Prospectus, Red Herring Prospectus and Prospectus. E
compliance and completion of prescribed formalities with the S
Exchanges, SEBI and RoC including finalisation of RHP, Prospe
Offer Agreement, Underwriting Agreements and RoC filing

Drafting and approval of all statutory advertisements

Drafting and approval of all publicity material other than statutc
advertisements as mentioned in point 2 above, including corp
advertising and brochures and filing of media compliance report.
Appointment of intermediariesRegistrar to the Offer, advertising agenc
printer (including coordination of all agreements)

Appointment of all other intermediaries, including Sponsor Be
monitoring agency, etc. (indling coordination of all agreements)
Preparation of road show presentation and FAQs

International institutional marketing of the Offer, which will cover, in
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Responsibility

IIFL, I-SEC, JM
Financial

IIFL, I-SEC, JM
Financial
IIFL, I-SEC, JM
Financial

IIFL, I-SEC, JM
Financial
IIFL, I-SEC, JM
Financial
IIFL, I-SEC, JM
Financial
IIFL, I-SEC, JM

Co-ordination

IIFL

IIFL

JM Financial

IIFL

I-SEC

JM Financial

JM Financial



No. Activity Responsibility Co-ordination
alia: Financial
1  Marketing strategy
1 Finalising the list and division of international investors for-tme
one meetings
1 Finalising international road show and investor meeting schedulg
8. Domestic institutional marketing of the Offer, which will cover, inter al IIFL, |-SEC, JM IIFL
1 Marketing Strategy Financial
1 Finalising the list and division of domestic investors for-tmene
meetings
1 Finalising domestic road show amyestor meeting schedules
9. Retail marketing and neimstitutional marketing of the Offer, which wil IIFL, I-SEC, JM I-SEC
cover, interalia: Financial
1 Finalising media, marketing, public relations strategy and publi
budget, frequently asked questions at retail road shows
1 Finalising brokerage, collection centres
1  Finalising centres for holding conferences for brokers etc.
1  Follow-up on distribution ofpublicity and Offer material including
form, RHP/ Prospectus and deciding on the quantum of the ¢
material
10. | Coordination with Stock Exchanges for Anchor coordination, Anchor C  IIFL, |-SEC, JIM JM Financial
and intimation of anchor allocation, bodiuilding software, bidding Financial
terminals and mock trading and deposit of 1% security deposit witt
designated stock exchange
11. | Managing the book and finalization of pricing in consultation w IIFL, I-SEC, JM I-SEC
Company andbelling Shareholders Financial
12. | PostOffer activitiesi management of escrow accounts, finalisation of| IIFL, I-SEC, JM IIFL
basis of allotment based on technical rejections, post Offer statio Financial

essential followup steps including follovup with bankers to the Offer anc
Self Certified Syndicate Banks and coordination with various ager
connected with the posiffer activity such as registrar to the offer, bank
to the offer, SellCertified Syndicate Banks etc. listing of instrumer
demat crel and refunds/ unblocking of monies, announcement
allocation and dispatch of refunds to Bidders, etc., payment of
applicable STT on behalf of Selling Shareholders, coordination for inv(
complaints related to the Offer, including responsibildy underwriting
arrangements, submission of final post issue report and coordinatior
SEBI and Stock Exchanges for refund of 1% security deposit.

Legal Counsel to the Company as to Indian Law

J. SagarAssociates
Sandstone Crest
Sushant Lok Phask
Gurgaon 122 009
Haryana/ndia

Tel: +91 124 439 0600
Email: shine@jsalaw.com

Legal Counsel to the Book Running Lead Managers as to Indian Law

Crawford Bayley & Co.

State Bank Building, 4th floor

NGN Vaidya Marg, Fort

Mumbai 400 023,

Maharashtra, India

Tel: +91 222266 3353

Email: sanjay.asher@crawfordbayley.com
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Legal Counsel to the Book Running Lead Managers as 14.S. andinternational Law

Dentons US LLP

2000 McKinney Avenue,

Suit 1900,

Dallas, Texas 7520Wnited States
Tel: +1 214 259 0952

Email: john.chrisman@dentons.com

Legal Counsel to the Investor Selling Shareholderas to Indian Law

Cyril Amarchand Mangaldas

5th floor

Peninsula Chambers

Peninsula Corporate Pa®anpatrao Kadam Marg
Lower Parel, Mumbai 400 013

Maharashtra, India

Tel: +91 22 2496 4455

Email: projectshinel.workgroup@cyrilshroff.com

Statutory Auditor to our Company

PKF Sridhar & Santhanam LLP

KRD GEE GEE Crystal, 7tfloor

91-92, Dr.Radhakrishnan Salai

Mylapore, Chennai 600 004

Tamil Nadu, India

Tel.: +91 44 28112985/86/87/88

Email: Prasana@pkfindia.in

Firm Registration Number: 003990S / S200018
Peer Review Certificate Number:014539

Changes in Statutory Auditors

Except as disclosed below, there has been no change in the statutory auditors of our Company during the three
years preceding the date of tRed Herring Prospectus

Particulars Date of change Reason for change
PKF Sridhar & Santhanam LLP July 16, 2021 Appointment as the Statutory
KRD GEEGEE Crystal, 7th Floor Auditors to fill-in casual vacancy

91-92, Dr. Radhakrishnan Salai

Mylapore, Chennai 600 004

Tamil Nadu, India

Email: Prasann@ pkfindia.in

Firm Registration Number: 0039905 S200018
Peer Review Certificate Number:014539

Deloitte Haskins & Sells LLP July 9, 2021 Resignation due to reduction
ASV N Ramana Tower audit fees by our Company pursuz
52, Venkatanarayana Road to Companyds co

T. Nagar, Chennai 600 017

Tamil Nadu, India

Email: usparvathi@DELOITTE.com

Firm Registration Number: 117366W/W100018
Peer ReviewCertificate Number: 009919

Registrar to the Offer

Link Intime India Private Limited
C 101, 247 Park
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L.B.S Marg

Vikhroli (West)

Mumbai 400 083

Maharashtra, India

Tel: +91810 811 4949

E-mail: archean.ipo@linkintime.co.in

Investor Grievance Email: archean.ipo@Ilinkintime.co.in
Website: www.linkintime.co.in

Contact Person:Shanti Gopalkrishnan

SEBI Registration No.: INRO00004058

Syndicate Member

JM Financial Services Limited

2,3 & 4, Kamanwala Chambers, Ground Floor, Fort
Mumbai400001

Maharashtralndia

Tel: +91226136 3400

E-mail: tn.kumar@jmfl.comsona.verghese@jmfl.com
Website: www.jmfinancialservices.in

Contact Person:T N Kumar/ Sona Verghese

SEBI Registration No.:INZ000195834

Escrow Collection Bank Refund Bank and Public Offer Account Bank

ICICI Bank Limited

Capital Market Division

5" Floor, HT Parekh Marg

Churchgate, Mumbai 400 020

Tel: +9122 6805 2182

E-mail: sagar.welekar@icicibank.conpocmg@icicibank.com
Website: www.icicibank.com

Contact Person:Sagar Welekar

SEBI Registration No.: INBI00000004

Sponsor Banls

HDFC Bank Limited

HDFC Bank Limited, FIG OPS Departmerit Lodha

| Think Techno Campus-Q Level

Next to Kanjurmarg, Railway Station, Kanjurmarg (East)

Mumbaii 400 042

Tel: +9122 3075 292928/ 14

E-mail: vikas.rahate@hdfcbank.cqrric.bacha@hdfcbank.cqomiddharth.jadhav@hdfcbank.com
sachin.gawade @hdfcbank.cptashar.gavankar@hdfcbank.com

Website: www.hdfcbank.com

Contact Person:Vikas Rahate, Eric Bach&iddharth Jadhav, Sachin Gawade, Tushar Gavankar
SEBI Registration No.: INBIOO000063

ICICI Bank Limited

Capital Market Division

5 Floor, HT Parekh Marg

Churchgate, Mumbdi 400 020

Tel: +9122 6805 2182

E-mail: sagar.welekar@icicibank.conpocmg@icicibank.com
Website: www.icicibank.com

Contact Person:Sagar Welekar

SEBI Registration No.: INBIO0O000004
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Banker to our Company

ICICI Bank Limited

No. 1, CenotaplRoad

Chennai 600 018

Tamil Nadu, India

Contact Person:Nikhar Jain/ Pratiyush Rai

Tel: +91 63811 45319/ +995130 68177

E-mail: nikhar.jain@icicibank.conpratiyush.k@icicibank.com
Website: https://www.icicibank.com/

Designated Intermediaries
SelfCertified Syndicate Banks

The list of SCSBs  notified by SEBI for the ASBA process is available at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=34 or
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intrijda8 applicable, or at such
other website as may be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with
which an ASBA Bidder (other thanldPI Bidderusing the UPI Mechanism), not bidding through Syndicate/Sub
Syndicate or ttough a Registered Broker, RTA or CDP may submit the Bid cum Application Forms, available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such other
websites as may be prescribed by SEBI from time to time.

SCSRB and mobile applications enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 20¥hd SEBI circular no.
SEBI/HO/CFD/DIL2/PICIR/P/2022/45 dated April 5, 20221 BiddersBidding using the UPI Mechanism may

apply through the SCSBs and mobile applications whose names appears on the website of the SEBI
(https://Iwww.sebi.gov.in/sebiweb/other/OtherAction.do?daRResedFpi=yes&intmld=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=43) respectively, as
updated from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investor) submitted noeenber of the Syndicate, the list of
branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum
Application Forms from the members of the Syndicate is available on the website of the SEBI
(https:/iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intn)iderb updated from

time to time. For mor@enformation on such branches collecting Bid cum Application Forms from the Syndicate

at Specified Locations, see the website of the SEBI
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated from time to time.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address,
telephone number and-meail address, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Markets/Publiclssues/brokercentres_new2aspx and
www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from time to
time.

Registrar andShare Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number andnail address, is provided on the websites of the Stock Exchanges at
www.bseindia.com/StatiMarkets/Publiclssues/RtaDp.aspx? and
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm respectively, as updated from time to
time.
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Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Desigriziiéi Locations, including details such as
their name and contact details, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
www.nseindia.com/products/content/equities/ipos/asba_proceduresdspectively, as updated from time to
time.

Experts
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent d&@etbber 31, 202Zrom PKF Sridhar & Santhanam LLP,

Chartered Accountants, to include their name as required under Section 26(1) of the Companies Act, 2013 read

with SEBI ICDR Regulations, in thRed Herring Prospectus and as an fiexperto as defi
of the Companies Act, 2013 to the extent and in their capacity as our Statutory Auditors, and in respect of (i) their
examination report datedugust 25, 2022n the Restated Financial Information; and (ii) their report dated

October 12, 2028n thestatemenof possiblespeciatax benefitsn thisRed Herring Prospectasd such consent

has not been withdrawn as on the date of R&d Herring Prospectus However , the term fAexp
construed to mean an fexpeestAé. as defined under the U.

Our Company has received the consent déteiber 5, 2022rom M. Ulaganathanto includehis name in this

Red Herring Prospectus as an ,20e3xgtrerittedt ofiand hiscapacitg of t h ¢
as achartered enginedn relation tohis certificate date@ctober 5, 202®ninstalled capacity, actual production

and capacitytilisationatour manufacturingacility located inHajipir, Kutch(Gujara}, and such consent has not
been withdrawn as on the date of tRisd Herring Prospectus

Monitoring Agency

Our Companyhas appointetiCRA Limited asa monitoring agency to monitor utilization of the Net Proceeds, in
accordance with Regulation 41 of the SEBI ICDR Regulations, prior to the filithgsdted Herring Prospectus.

The details of the Monitoringgencyare as follows:

ICRA Limited

Bi 710, Statesman House, 148, BarakbharRoad

New Delhi 110 001

Tel: +9180 43326421

E-mail: jayantac@icraindia.com

Website: https://www.icra.in/Hone/Index

Contact Person:Jayanta Chétriee

Appraising Entity

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency.
Credit Rating

As this is an offer of Equity Shares, there is no credit rating for the Offer.

IPO Grading

No credit rating agenaegistered with the SEBI has been appointed in respect of obtaining grading for the Offer.
Debenture Trustees

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer.

Green Shoe Option

No green shoe option is contelafgd under the Offer.
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Filing of the Red Herring Prospectus

A copy of tte Draft Red Herring Prospectus has been filed electronically on the SEBI Intermediary Portal at
https://siportal.sebi.gov.in/intermediary/index.html, in accordance with SEBI circular bearing reference
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 201@ emailed at cfddil@sebi.gov.in. in accordance

with the instructions issued by the SEBI on March 27
Division of Issues and ListingCF D . o

A copy of ths Red Herring Prospectus, along with the mateontracts and documents required to be filed under
Section 32 of the Companies Axill be filedwith the RoC and a copy of the Prospectus to be filed under Section
26 of the Companies Act will be filed with the R@Cits office located at the Regist of Companies, Tamil
Nadu aBBlock No.6 B Wing 2nd FlooyShastri Bhawan 26Haddows Road Chennai 600 034mil Nadu, India

and through the electronic portal at http://www.mca.gov.in/mcafoportal/loginvalidateuser.do

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis
of this Red Herring Prospectus and the Bid cum Application Forms (and the Revision Forms) within the Price
Band, which will be decided by oCompany and Selling Shareholddrsconsultation with the BRLMs, and if

not disclosed irthis Red Herring Prospectus, will be advertisdtleditions of Financial Express, an English
national daily newspaper, all editions of Jansatta, a Hindi natiaiiglrlewspaper and Chennai edition of Makkal

Kural, a Tamil daily newspaper (Tamil being the regional language of Tamil Nadu, where our Registered Office
is located)each with wide circulation, at least two Working Days prior to the Bid/Offer Openingabdtshall

be made available to the Stock Exchanges for the purpose of uploading on their respective websites. The Offer
Price shall be determined by our Company and the Selling Sharehatdepsgasultation with the BRLMsafter

the Bid/Offer ClosingDate For f ur t lDHerPratedtra i 6 15 367. 3 g@e A

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating
in the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount

will be blocked by SCSBs. In addition to thisthe UPI Bidders may participate through the ASBA process

by either (a) providing the details of their respective ASBA Account in which the corresponding Bid
Amount will be blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not
permitted to participate in the Offer through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and Nosinstitutional Bidders are not allowed to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or te Bid Amount)
at any stage. RIBs can revise their Bids during the Bid/Offer Period and withdraw their Bids on or before
the Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor
Investor Bid/Offer Period. Allocation to the Anchor Investors will be on a discretionary basis.

The Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and
are subject to change from time to time. Bidders are advised to make their own judgement aliocan
investment through this process prior to submitting a Bid.

Bidders should note the Offer is also subject to: (i) obtaining final listing and trading approvals of the Stock
Exchanges, which our Company shall apply for after Allotment, and (ii) fifrtge Prospectus with the RoC.

For further details on the OfetStrocturéa rmdftep Piacederél uoe f or
pages364and367, respectively.

lllustration of Book Building and Price Discovery Process

For anillustratond t he Book Buil di ng Pr oces sOffariPbcedutbe omr ipcae ed i s
367.

Underwriting Agreement

The Underwriting Agreement has not been executed as on the date Bethiderring Prospectusfter the
determination of the Offer Price but prior to the filing of the Prospectus with the RoC, our Company and the
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Selling Shareholders will enter into amderwriting Agreement with the Underwriters for the Equity Shares
proposed to be offered through the Offer. Pursuant to the terms of the Underwriting Agreement, the obligations
of the Underwriters will be several and will be subject to certain conditibaesing, as specified therein.

The Underwriting Agreement is dated [0]. The Under wr
following number of Equity Shares:

(This portion has been intentionally left blank and will be filled in befdiregfof the Prospectus with the RoC)

Name, Address, Telephone Number

and Email Address of the Indicative Number of Equity Shares Amount Underwritten _
Underwriters to be Underwritten (in mi |1

[ 0] [3] [ 8] |

[ 6] [ 6] [ 6] ‘

[ 6] [ 6] [ 6] |

Theabovementioned underwriting commitments are indicative and will be finalised after pricing of the Offer, the
Basis of Allotment and actual allocation in accordance with provisions of the SEBI ICDR Regulations.

In the opinion of our Board (based on repreagons made to our Company by the Underwriters), the resources

of the abovementioned Underwriters are sufficient to enable them to discharge their respective underwriting
obligations in full. The abovementioned Underwriters are registered with the S$EBt Gection 12(1) of the

SEBI Actas merchant bankers with SE& registered as brokers with the Stock Exchanges. Our Board/ IPO
Commi ttee, at its meeting held on [0d8], has accepted
above on behalf afur Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set
forth in the table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for epsyriment with

respect to the Equity Shares allocated to investors respectively procured by them in accordance with the
Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in addition to other
obligations defined in # Underwriting Agreement, will also be required to procure subscribers for or subscribe

to the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agreement. The
extent of underwriting obligations and the Bids to be mwvdéen in the Offer shall be as per the Underwriting
Agreement.
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CAPITAL STRUCTURE

The share capital of our Company, as on the date oR#idsHerring Prospectus set forth below.

(Exceptshare dateand unless otherwise provided, i) ™

Aggregate Aggregate
Particulars value at face value at
value () Offer Price*

A. AUTHORIZED SHARE CAPITAL @
160, 000,000 Equity Shares of fac 320,000,00( -

B. ISSUED, SUBSCRIBED ANDPAID-UP SHARE CAPITAL BEFORE THE OFFER

103,274, 12Equi ty Shares of face value 206548240 -
C. PRESENT OFFER

of fer of wup to [ 0] EXjaggregating Sh aurpe s [ © [ ©

million®

which includes

Fresh | ssue of wuef tbadéd]v&lqwe t vy [ © [ O
8,050.00million @
Offer for Sale of up td6,150,00Equity Share¢e f f ace val u [ © [ ©

up t omillion@® ]

D. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE OFFER
[ 6] Equity Shareg of face value [ © -

E. SECURITIES PREMIUM ACCOUNT

Before the Offefas on the date dhis Red Herring Prospectiis 1,56187 million
After the Offer 0

[ 6
To beincluded upon finalization of Offer Price.

*

@ For details in relation to changes in tl@thorisedshare capital of our Compariy last 10 years see fAHi story and

Mattersi Amendments ttheMe mor andum of Ask¥%®ci ati ondo on page
@ The Fresh Issue has been authorized by a resolution of our BoardQietislaker 12, 2024nd by a special resolution of o8hareholders
datedNowember 15, 2021Further, our Board has taken on record the approval for the Offer for Sale by the Séltirgholders pursuant
to its resolution dateéfebruary18, 2022 Furthemore IPO Committeénas taken on record the approval for lewisedOffer for Sale
bythe Selling Shareholdemursuant to its resolution datedctoberl3, 2022

®  Eachof the Selling Shareholders, severally and not jointly, confirms that the Offered Shares have been held by them #we kedigigle

offered for sale in the Offer as requiradderRegulation 8 of th&EBI ICDR Regulations.

Notes to the Capital Structre
1. Share Capital History of our Company
a. History of Equity Sharecapital

The following table sets forth the history of the Equity Share capital of our Company

Allottees(s) Face Issue c .
- . umulative
Number of value price Cumulative -
) Reason/ paid-up
Date of equity per per Nature of number of -
. . . . Nature of ) equity share
allotment shares equity = equity consideration equity .
allotment capital
allotted share share shares ()
() )
July 14, 100,050 Subscription to the 10 10 Cash Initial 100,050 1,000,500
2009 MoA by: subscription
to the MoA
(i) Pendurti
Brahmanandam
(50,000 equity
shares);

(i) Pendurti Pramila
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Allottees(s) Face Issue

- . Cumulative
Number of value price Reason/ Cumulative aid-u
Date of equity per per Nature of Nature of number of e F:m sh%re
allotment shares equity = equity consideration equity quity.
allotted share share cllEmEn shares e

() () € )
(50,000 equity

shares);

(i) Ranjit Pendurthi
(10 equity
shares);

(iv) P Sita

Mahalakshmi (10
equity shares);

(v) Ravi Pendurthi
(10 equity
shares);

(vi) Subrahmanyam
Meenakshisundal
am (10 equity
shares); and

(vii) Kunnakad
Jashankar (10
equity shares).

March 21, 500,000 (i) 500,000 equity 10 450.10 Cash Further Issug 600,050 6,000,500

2011 shares allotted tc

Sojitz

Corporation.
March 21, 9,399,950 Allotment of: 10 109.21 Cash Further 10,000,000 100,000,00C
2011 Issuén

(i) 2,950,000 equity
shares to Penduri
Brahmanandam;

(i) 499,900 equity
shares to Penduri
Pramila;

(i) 975,025  equity
shares to Rav
Pendurthi;

(iv) 975,025 equity
shares to Ranijit
Pendurthi; and

(v) 4,000,000 equity
shares to Jakhal
Salt Company
Private Limited.

October 17, 9,266,681 Allotment of: 10 48.41 Cash Pursuant to 19,266,681 192,666,81C
2018 conversion
(i) 3,891,758 equity of loan into
shares to equity
Chemikas
Speciality LLP;
and

(i) 5,374,923 equity
shares to Ranijil
Pendurthi,

against conversion o
the unsecured loan tc
the extent outstandin
as on March 31, 201¢

(i.e.,

million).
Pursuant to a resolution of our Board dated October résdf
face value of 10 eadcihviodfe do uirnt®o nepgauni yt ywesrhea rseussb o f  fed and
subscribed share capital of our Company comprishg66,68 qui t y shares of f a-dieidediatd96,833,40!
equity shares of face value of 2 each.
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Number of
Date of equity
allotment shares
allotted

October 22, 6,940,715
2022

#

AR |
Reason/ paid-up
per per Nature of Nature of number of equity share
equity = equity consideration allotment equity canital
share share shares (p )
) )
Allotment of: 2 9.68\ N.AAM Pursuant to 103,274,120 206,548,240
conversion
(i) 1,775,449 Equity of CCDs
Shares to IRF [; into Equity
(i) 3,389,817 Equity Share$
Shares to IRFIj
and
(i) 1,775,449 Equity
Shares td®PNRPL.

The equity shares were partly paid as on the date of allotment with unpaidipaipital to the extera f 3.00 per equity share

(excluding premium). Subsequently, 9,399,950 partly paid equity shares were made fully paid pursuant to the Board desediution

March 21,2014.

A Set forth below are the details of relation of allottees of equity sharespwifbirectors,our Promoters and the members of Promoter

Group:
S. No. | Name of the allotee Relation withour Promoter/ Director/ Promoter Group
1. Sojitz Corporation N.A.
2. Pendurti Brahmanandam Father of our individual Promoters (namely, Ravi Pendurthi Biaahjit Pendurthi)
3. Pendurti Pramila Mother of our individual Promoters (hamely, Ravi Pendurthi and Ranjit Pendurthi)
4. Ravi Pendurthi Brother of our individual Promoter (namely, Ranjit Pendurthi)
5. Ranjit Pendurthi Brother of our individuaPromoter (namely, Ravi Pendurthi)
6. Jakhau Salt Company Privat| Jakhau Salt Company Private Limited is one of the Group Companies. Our individual Promoters,
Limited Pendurthi and Ravi Pendurthi are the directors on the board of Jakhau Salt Compeate Rimited.
7. IRF | N.A.
8. IRF Il N.A.
9. PNRPL N.A.

A Cash was paid at the time of allotment of the CCDs to the respleckilers

b. History of Preference Shareapital

Our Company does not have any preference share capital as on tokthiatRed Herring Prospectus

C. Shares issued for consideration other than cash or out of revaluation of reserves

Our Company has not issued any Equity Shares out of revaluation of resefeesamnsideration other
than cash since its incorporation.

d. Shares issued under any scheme of arrangement

Our Company has not allotted any Equity Shares pursuant to any schprgedd under Sections 230 to

234 of the

Companies Act, 2013.

e. Issue of Shares at a price lower than the Offer Price in preceding one year from datésdRéd Herring
Prospectus

Except for allotment of Equity Shares 6r940,715pursuant to conversion of CCDgjroCompany has
not issued any Equity Shares in the last one year immediately preceding the dateReftiherring

Prospectusat a price which may be lower than the Offgice.F o r

capitalo

on7®€age

2. History of the share capital held by ouPromoters Mi ni mum Pr omot er sd
requirements

d e t -eHistorg of Egsity 8haré

-bontri

As on the date of thiRed Herring Prospectusur Promoters hold, iaggregate 67,724,7%xuity Shares,
which constitute$5.58% of the issued, subscribed and pajol Equity Share capital of our Company.

a. Build-up of the shareholding of our Promoters in o@ompany

80

b u



As on the date of thiRed Herring Prospectusur Promoters collectively hold an aggregate of 67,724,755
Equity Shares, equivalent 65.58% of the preOffer issued, subscribed and paid Equity Share capital
of our Company.

The details regarding tHmuild-up of shareholding of our Promoters sirineorporation of our Company
is set forth in the table below:

Number of Face Issue price/ D EIPrE= | Yoo
Date of allotment/ Reason/ Nature of ) Nature of . Offer post
transfer transaction equity consideratior vl Transjer price per capital Offer
shares ( equity share( )
capital
Chemikas Speciality LLP
March 13, 2017 Transfer from 4,000,000 Cash 10 48.41 19.37% [ 6]
Jakhau Sall
Company Private
Limited
October 17, 2018 | Pursuant to 3,891,758 Cash 10 48.41 18.84% [ 6]
conversion of loar
into equity
Pursuant to a resolution of our Board dated Octobe
shares of face value of -ditDdedchnbod equi Cyp mpGoaspqe
tothesubdi vi si on, CS LLP held 3,94,58,790 Equity Share
Total (A) 39,458,790 | 3821% [ 6]
Ravi Pendurthi
July 14, 2009 Initial subscription 10 Cash 10 10 Negligible | [ 6]
to the MoA
August 24, 2009 | Transfer to Pendurt (10) Cash 10 10 Negligible® [ 0]
Pramila
January 18, 2011 | Transfer from 24,975 Cash 10 10 0.12 % [ 0]
Pendurti Pramila
March 21, 2011 Further Issue 975,025 Cash 10 109.21 472 % [ 6]
March 18, 2017 | Transfer to Union (24,975) Caslt 10 48.41 (0.12) % [ 6]
Bank of India
March 18, 2017  Transfer to Bank of  (964,598) Castff 10 48.41 (4.67) % [ 0]
India
November8, 2018 Transfer from 2,683,991 Gift 10 - 12.99 % [ 0]
Ranjit Pendurthi
December 27, 201¢ Transfer from 132,178 Gift 10 - 0.64 % [ 6]
Pendurti
Brahmanandam
Pursuant to a resolution of our Board dated Octobe
shares of face value of -ditDdedchntod® equi Cyp mpGoasgqen
to the subdivision,Ravi Pendurthh el d 14, 132, 980 Equity Shares of f ac
January 18, 2022 | Transfer to Ranjit (12,524,212 Gift 2 - (12.13)% [ 0]
Pendurthi
Total (B) 1,608,768 | 1.56% [ 0]
Ranjit Pendurthi
July 14, 2009 Initial subscription 10 Cash 10 10 Negligible® [ 0]
to the MoA
August 24, 2009 | Transfer tdPendurti (20) Cash 10 10 Negligible® [ 0]
Pramila
January 18, 2011 | Transfer from 24,975 Cash 10 10 0.12 % [ 6]
Pendurti Pramila
March 21,2011 Further Issue 975,025 Cash 10 109.21 4.72 % [ 0]
March 18,2017 Transfer to Union (77,558) Caslf 10 48.41 (0.38) % [ 6]
Bank of India
March 18,2017 Transfer to Punjat  (918,955) Casli 10 48.41 (4.45) % [ 6]
National Bank
October 17, 2018 | Pursuant ta 5,374,923 Cash 10 48.41 26.02% [ 6]
conversion of loar
into equity
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% of pre- | % of

Number of Face Issue price/ Offer

Date of allotment/ Reason/ Nature of equity Nature of value Transfer price per post
transfer transaction shares consideratior ( equity share( capital C(Zf;ﬁ; |
November 8, 2018 Transfer to Ravi| (2,683,99]) Gift 10 - (12.99)% [ 6]
Pendurthi
December 27, 201{ Transfer from 132,178 Gift 10 - 0.64% [ 0]
Pendurti
Brahmanandam

Pursuant to a resolution of our Board dated Octobe
shares of face value of -didt0Ddedchnbd equi Cyp mpGoasgquen
to thesubdivision, Ranjit Pendurthiheld 7432, 985 Equity Shares of face va

January 18, 2022 | Transfer from Ravi 12,524,212 Gift 2 - 12.13% [ 6]
Pendurthi

Total (C) 26,657,197 25.81% [ 0]

Total (A+B+C) 67,724,755 65.58% [ 0]

# Transfer of equity shares pursuant to Master Restructuring Agreement in relatiebttestructuringby our Company. For details,
see fAHistory and CeDefaudts onres€edulipg resarictarindgéborrowings with financial institattbanks

on pagel76

A Less than 0.01%.

Except as disclosed below, #ike Equity Shares held by our Promoters were fully-p@idn the respective dates

of acquisition of such Equity Shares.

Date of allotment Name of Promoter Number of equity shares Face valug(  Issue price perequity share( \
March 21, 2011 Ravi Pendurthi 975,025 10* 109.21 \
March 21, 2011  Ranijit Pendurthi 975,025 10* 109.21 |

*  The equity shares were partly paid as on the date of allotmightunpaid paidup capitalto the extent 6f 3.00 per equity share

(excluding premiumSubsequent|yhepartly paidequity shares wenmadefully paid pursuant to the Board resolution datisthrch 21,
2014.

b. Details ofMinimum P r o mo Coetribstidn andlock-in

().  Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulatiomgjgragate of 20% of the fully
diluted postOffer Equity Share capital of our Company held by our Promoters shall be locked in

for a period of eighteen months as minimpromoter§contributionfrom thedateof Allotmentin

the Offer( Minimum PromotersdContribution 6 aindtheshareholdingf our Promotersn excess of
20% of the fully diluted posDffer Equity Share capital shall be locked in for a period of six months

from the date ofllotmentin the Offer as a majority of the Net Proceeds aot proposed to be
utilized for capital expenditureAs per the applicable provisions of SEBI ICDR Regulations,

ficapital expendituredo means civil wor k,
plant and machinery etc.

(ii).  Detailsof theEquity Shareso belockedin for eighteen monthisom thedateof Allotmentin the Offer

asMinimum PromoteréContribution are set forth in the talidelow*

Name of Number Date of Date of Nature of Face Issue/ | % ofthe % ofthe Date up
Promoter of Equity allotment/  transaction allotment Value Acquisition pre- Offer post Offer to which
Shares acquisition when fully paid per price per paid-up = paid-up Equity
locked-in of Equity up Equity Equity capital capital = Shares

Shares Share () Share () are
subject to

lock-in

[6] [0] [ 6] [ 6] [6] [06] [ 0] [ 6] [ 6] [ 6]
[6] [0] [ 6] [ 6] [6] [06] [ 6] [ 6] [ 6] [ 6]
[6] [0] [ 6] [ 6] [6] [06] [ 0] [ 0] [ 0] [ 0]
Total [ 6] [ 0] [ 0] [ 0]

* To be updated prior to filing of the Prospectus with the RoC

mi

scel

Our Promoters have given their consent to include such number of Equity Shares held by them, constituting 20%

of the fully diluted posOffer Equity Sharec api t al of our Company as Mi
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Promoters have agreed not to sell, transfer, charge, pledge or otherwise encumber in any manner the Minimum
Promotersé Cont r i theuDraftRed HefringdProspéctuamtil tthesexpiey ofdhfe lockin period

specified above, or for such other time as required under SEBI ICDR Regulations, except as may be permitted, in
accordance with the SEBI ICDR Regulations.

(ii). Our Company undertakes that the Equity Shares that are being-iockezinot and will not be,
ineligible for computation of Minimum Promoté€ontribution in terms of Regulation 15 of the
SEBI ICDRRegulations. In this connection, our Company confirmgatewing:

(8). The Equity Shares offered for Minimum Promoe®ontribution do not include Equity
Shares acquired during tteeeimmediatelyprecedingyears(i) for consideratiomtherthan
cashandrevaluatiorof asset®r capitalisation of intangible assets and have not been issued
against Equity Shares which earotherwise ineligible for computation of Minimum
Promoteré Contribution, (ii) pursuant to a bonus issue out of revaluation reserves or
unrealisedprofits of our Companyor from abonusissueagainstEquity Shareswhich are
otherwise ineligible focomputation of Minimum Promote€ontribution;

(b). The Minimum Promote&Contribution does not include any Equity Shares acquired during
the immediatelyprecedingoneyearata pricelowerthanthepriceatwhich theEquity Shares
arebeing offered tahe public in theffer;

(c). Our Company was incorporated pursuant to conversion of a partnership firm into a company
in the year 2009. No Equity Shares have been issued to our Promoters upon such conversion,
in the last one year

(d). The Equity Shares formingapt of the Minimum Promote®<ontribution are not subject to
any pledgeand

(e). All the Equity Shares held by our Promotars indematerialiseform as on the date dfe
Draft Red Herring Prospectus

C. Details of Equity Shares locketh for six months

In addition to the Minimum Promotéy€ontribution, which will be locked in for eighteen months as
specified abovethe entire preOffer Equity Share capital held by persdimeluding those Equity Shares
held by our Promoters in excess of Mimimum Promoteré Contribution)will be lockedin for a period

of six months from the date of Allotment in the Offexcept for (i) the Equity Shares offered pursuant to
the Offer for Sale; and (ii) the Equity Shares held by VCFs or Category | AlF or CategdF or FVCI,
subject to certain conditions set out in Regulation 17 of the SEBI ICDR Regulations, provided that such
Equity Shares will be locketh for a period of at least six months from the date of purchase by the VCFs
or Category | AlF or Categyprll AIF or FVCI. Additionally, in accordance with Regulation 8A of the
SEBI ICDR Regulationsas the Offer isn compliance withRegulation 6(2)the relaxation from lockn
period provided under Regulation 17(c) of the SEBI ICDR Regulations shall na¥diable to any
Shareholder(s) holding, individually or with persons acting in concert, more than 20%-Offere
shareholding obur Company on fully diluted basisny unsubscribed portion of the Offered Shares would
also be lockedn as required unddRegulation 17ead with Regulation 8Af the SEBI ICDR Regulations.

d. Lock-in of Equity Shares Allotted to Anchor Investors
50% of the Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be-incked
for a period of 90 days from the date of Allotment and the remabddgof the Equity Shares shall be
lockedin for a period of 30 days from the date dfoAment.

e. Other lockin requirements:
Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked
in, as mentioned above, may be pledged as collateral security for a loan granted by a scheduled commercial

bank,a public financial institution, NBFGI or a housing finance company, subject to the following:

().  with respect to the Equity Shares lockador six months from the date of Allotment, such pledge
of the Equity Shares must be one of the terms of the sardttitne loan; and
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(ii).  with respect to the Equity Shares lockadas Minimum PromotefsContribution for eighteen
months from the date of Allotment, the loan must have been granted to our Company for the
purpose of financing one or more of the objects ofaffer, which is not applicable in the context
of this Offer.

However, the relevant loek period shall continue post the invocation of the pledge referenced above,
and the relevantransferee shall not be eligible to transfer to the Equity Shares till the relevasnh lock
period has expired in terms of the SEBI IR[Regulations.

Pursuant to Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked
in, as mentioned above, may be transferred to and amongst the members of our Promoter Group or to any
new promoter, subject to continuatiof the lockin in the hands of the transferees for the remaining period

and compliance with the SEBI Takeover Regulations, as applicable.

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by persons other
than thePromoters prior to the Offer and lockadfor a period of six months from the date of Allotment

in the Offer may be transferred to any other person holding the Equity Shares which areriadked

with the Equity Shares proposed to be transfersetgct to continuation of the loek in the hands of
transferees for theemainingperiod and compliance with the SEBI Takeover Regulations.

Recording on nortransferability of Equity Shares locketh

As required under Regulation 20 of the SEBI ICDR Rafinns, our Company shall ensure that the details
of the Equity Shares locked are recorded by the relevant Deposésr

Shareholding of members of Promoter Group

The members of the Promoter Group (other than our Promoters) do not hold any Equity Shares as on the
date of thisRed Herring Prospectus

None of the members of the Promoter Group, our Directors and their relatives have purchased or sold any

securities 6our Company during the period of six months immediately preceding the date 8fethis
Herring Prospectus
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4. Shareholding Pattern of ourCompany

The table below presents the shareholding pattern of our Company as on the dafeeaf thésring Prospectus

Category  Category of

U}

(A

(®)

©

©)
(1)

(B2

# In terms of theoromoter undertakig datedFebruary 10,2022( FromoterUndertakingd )until nine months from listing of Equity Shares pursuant to the QfterPromoters have agreewtto create or permit to arise or exit

shareholder (I1)

Promoters

Promoter Group
(other than
Promoters)

Public

Non  Promoter
Non Public
Shares
underlying
depository
receipts
Shares held
employee trusts

Total

k

Number of
shareholders

(1)

7

Ny GF Number of
Number of Partly paid- shares
fully paid up T é’ FL)Jity underlying
equity shares P €q Depository
shares held "
held (IV) ) Receipts
(V1)
67,724,755 - -
35,549,365 - -
103,274,120 - -

Total number
of shares held

(Vi)
=(IV)+(V)+
(V1)

67,724,755

35,549,365

103,274,120

Shareholdin
g as a % of
total
number of
shares
(calculated
as per
SCRR, 1957]
(V1) As a
% of (A+B
C+D2)

65.58

34.42

10000

Number of Voting Rights held in each class

of securities
(1X)

Number of Voting Rights

Class e.g.: Class

e.g.
Others

Equity
Shares

67,724,755 | -

35,549,365 | -

103,274,120 -

Total
Total as
a % of
(A+B+
C+ D)
67,724,755 | 65.58
35,549,365 | 34.42

103,274,120 {10000

Number of
shares
Underlying
Outstanding
convertible
securities
(including
Warrants)

*x)

Shareholding,
asa%
assuming full
conversion of
convertible
securities ( as
a percentage
of diluted
sharecapital)
(X1)=
(VI)+(X) as
a % of
(A+B+C+D2)

65.58

34.42

100.00

Number of
Locked in
shares (XII)

As a
% of
total
Shares
held

(b)

Number

@

Number of Shares

pledged or otherwise

encumbered (XII1)#

Number (a)

Number of
equity shares
held in

As a dematerialized

% of

total
Shares
held (b)

any encumbrance on the Equity Shaescept permitted disposdigld by our Promoters in favour of any person, without papproval of IDBI Trusteeship Services Limitédrther, subject to applicable lawyithin not later
than five business days after completion of six months from listing of Equity Shares pursuafiftertber Promoters have agreed to pledgech number oEquity Sharesn favour ofIDBI Trusteeship Services Limiteaks
specified under the Promoter Undertaking securelebentures issued by Archean Salt HoldiRggate Limited, Jakhau Salt CompaRyivate Limited and Bharath Salt Refineries Limited

85

form
(X1V)

67,724,755

35,549,365

103,274,120



The BRLMs and their respective associates (as defined under the SEBI Merchant Bankers Regulations) do
not hold any Equity Shares as on the date ofRki$ Herring Prospectu$he BRLMs and their respective
affiliates may engage in transactions with andgren services for our Companthe Selling Shareholders
andtheir respective affiliates or associabeghe ordinary course of business or may in the future engage

in commercial banking and investment banking transactions with our CoraptreySelling Shareholders

or their respective affiliates or associatder which they may in the future receive customary
compensation.

Shareholding of our Directors and Key Managerial Personnel in our Company

Except as stated below, none of our Dioes or Key Managerial Personnel hedohy Equity Shares in our
Company as of the date of thked Herring Prospectus

NS' Name Number of Equity Shares 2o pre-Offer % of po§t-0ffer
0. capital capital

1. Ranijit Pendurthi 26,657,197 25.81% [ 8]

2.  RaviPendurthi 1,608,768 1.56% [ 6]
Total 28,265,965 27.37% [ 0]

Details of equity shareholding of the major equity Shareholdersf our Company
(@) As on the date of thiRed Herring Prospectusur Company hasevenShardolders

(b)  Setforth below are details @hareholderkolding 1% or more of the paigp Equity Sharecapital
of our Company as on the date of filing of tfRed Herring Prospectus

Percentage of total

S No. Name of Shareholder No. of Equity Shares shareholding (%)
1. CSLLP 39,458,790 38.21%
2. Ranjit Pendurthi 26,657,197 25.81%
3. Ravi Pendurthi 1,608,768 1.56%
4. IRF 1l 15,132,347 14.65%
5. IRF | 8,958,509 8.67%
6. PNRPL 8,958,509 8.67%
7. Sojitz Corporation 2,500,000 2.42%
Tota 103,274,120 100.00%6

(©) Setforth below are details &hareholderkolding 1% or more of the paigp Sharecapital of our
Company as on 10 dapsior to the date of filing of thiRed Herring Prospectus

Percentage of
No. of Equity total
Percentage of Sharesonafully  shareholding
S Name of No. of Equity total diluted basis (%) on a fully
No. Shareholder Shares shareholding (including diluted basis
(%) conversion of (including
CCDs) conversion of
CCDs)
1. CSLLP 39,458,790 40.96% 39,458,790 38.21%
2. | Ranjit Pendurthi 26,657,197 27.67% 26,657,197 25.81%
3. | Ravi Pendurthi 1,608,768 1.67% 1,608,768 1.56%
4. | IRF I 11,742,530 12.19% 15,132,347 14.65%
5. | IRFI 7,183,060 7.46% 8,958,509 8.67%
6. | PNRPL 7,183,060 7.46% 8,958,509 8.67%
7. | Sojitz Corporation 2,500,000 2.60% 2,500,000 2.42%
Total 96,333,405 100.00%0 103,274,120 100.00%0

* For details of conver si onHiswofyof EQU Shaie napidlonpape’8. t y Shares, sece

(d)  Setforth below are details dshareholderbolding 1% or more of the paigp Sharecapital of our
Company as on the date one year prior to the date of filing dRédsHerring Prospectus
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10.

S Name of No. of equity
No. Shareholder shares
1. CSLLP 7,891,758
2. | Ranjit Pendurthi 2,826,597
3.  Ravi Pendurthi 2,826,596
4, IRF I 2,348,506
5. IRFI 1,436,612
6. PNRPL 1,436,612
7. | Sojitz Corporation 500,000
Total 19,266,681
* For details of

Percentage of

total
shareholding
(%)

40.96%
14.67%
14.67%
12.19%
7.46%
7.46%
2.60%
100.004

No. of equity
sharesof 10

eachon a fully

diluted basis
(including

conversion of

CCDsy

7,891,758
2,826,597
2,826,596
3,026,469
1,791,702
1,791,702
500,000
20,654,824

conver si onHiswody of EQRIEy Shaiie napi@lonpaper8. t y

Percentage of
total
shareholding
(%) on a fully
diluted basis
(including
conversion of
CCDs)
38.21%
13.68%
13.68%
14.65%
8.67%
8.67%
2.42%

100.0%%

(e) Set forth belowaredetails ofShareholderbolding 1% or more of the paigp Sharecapital of our
Company as on the date two years prior to the date of filing oR&dsHerring Prospectus

S Name of No. of equity
No. Shareholder shares
1. CSLLP 7,891,758
2. | RanjitPendurthi 2,826,597
3. | Ravi Pendurthi 2,826,596
4. IRF I 2,348,506
5. IRFI 1,436,612
6.  PNRPL 1,436,612
7. | SojitzCorporation 500,000
Total 19,266,681
* For details of

Percentage of
total

shareholding
(%)

40.96%
14.67%
14.67%
12.19%
7.46%
7.46%
2.60%
100.00%6

No. of equity
sharesof 10
eachon a fully
diluted basis
(including
conversion of
CCDs)

7,891,758
2,826,597
2,826,596
3,026,469
1,791,702
1,791,702
500,000
20,654,824

conver si onHistody of EQRIEy Shaiie napi@lonpapers. t y

Percentage of
total
shareholding
(%) on a fully
diluted basis
(including
conversion of
CCDs)
38.21%
13.68%
13.68%
14.65%
8.67%
8.67%
2.42%
100.0®%
Shares,

There have been no financing arrangements wherelrouroters, members of our Promoter Grauy,
Directors and their relatives have financed the purchase by any other person of securiti€oofpamy,
during a period of simonths immediately preceding the date of filinghef Draft Red Herring Prospes

andthis Red Herring Prospectus

Our Company, Promoters, Directors, and the BRLMs have not entered into abgdlugrrangement or

any other similar arrangements tbe purchase of Equity Shares.

Archean Chemical- Employee Stock Option Plan 2022 A ES OP

20220)

Pursuant to the resolutions passed by our Board and Shareholdisuamy 292022and February 1

2022 our Company approved the ESOP 2022 for issue of options to eligible employees which may result
in issue of not more thah290,926Equity Shares. The objective of the ESOP 2022 is to reward our key
employees for their association, dedication and contribution to the goals of our Company.

Set forth below are the salient features of the ESOP 2022:

(8. EmployeeelUnder t he

ESOP 2022,

t he

0empl oyeebd

working in or outside India; or (ii) a director of our Company, whether a wivoke or not, but
excludes (a) an employee who is a Promoter or a person belonging to thed?rGmoup; (b) a
director who either by himself /herself or through his/her relatives or through anybody corporate,
directly or indirectly, holds more than 10% of the outstanding shares of our Company; (c) an

independent director.
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(b). Vesting ScheduleOptions granted under the ESOP 2022 will vest not earlier than one year and
not later than maximum vesting period of five years from the date of grant. The Nomination and
Remuneration Committee at its discretion may grant options with a specific vesting pegotyr
from minimum and maximum vesting period as mentioned above which may be different for
different employees or classes thereof

(c). Exercise Price: The exercise price will be decided by the Nomination and Remuneration
Committee which will in no case be fethan the face value of Equity Shares of our Company.

(d). Lock-in: Upon listing, the Equity Shares issued upon exercise of options will be freely transferable
and will not besubjectto any lockin period restriction after such issue except as required timgler
applicable laws or code of conduct framed, if any, by our Company after listing under the Securities
and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015.

(e). Route: The ESOP 2022 will be implemented directly by way of grant dialraent to employees
(and not through a trust). The ESOP 2022 will be administered by the Nomination and
Remuneration Committee.

().  Likely impact on capital structure pursuant to exercise of optionsOptions granted to, vested
in and exercised by eligible grioyees may result in issue of not more than 1,290,926 Equity Shares.

(g). Ratification post-listing: Post listing of the Equity Shares, our Company will ensure that no fresh
grants are madenderthe ESOP 2022, unless the ESOP 2022 is in compliance with ¢oeitis
and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Regulations,
202 BEB(SBEBRegulation®) and is ratified by the Sharehol

ESOP 2@2 is in compliance with the SEBI SBEB Regulations. As of the drt¢his Red Herring
Prospectusno options have been granted and no Equity Shares have been issued under the ESOP 2022.

The details of the ESOP 2022, as certifiedAiF Sridhar & Santhanam LLP, Chartered Accountants
through a certificate datedctober 31, 2022re as follows:

Particulars Details
Options granted 491,400
Exercise price of the 2 each
Options exercised Nil
Options vested (including options that have b 491,400
exercised)
Options forfeited/lapsed/cancelled Nil as of date
Total number of Equity Shares that would arise & 491,400
result of full exercise of options granted (net
forfeited/ lapsed/ cancelled options)
Total number of options outstanding in force 491,400
Particulars Details
From April 1, From July 1, 2022 untilthe date of this
Fiscal 2022 2022 until June Red Herring Prospectus
30, 2022
Total options outstanding Not applicable Not applicable Nil
as at the beginning of th
period
Total options granted Not applicable Not applicable 491,400
Exercise price of option| Not applicable Not applicable 2 each option
i n (as o
grant options)
Options Not applicable Not applicable Nil
forfeited/lapsed/canceller
Variation of terms of Not applicable Not applicable None
options
Money realized by Not applicable Not applicable Nil
exercise of options
Total number of options Not applicable Not applicable 491,400
outstanding in force
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Particulars Details
From April 1, From July 1, 2022 untilthe date of this

Fiscal 2022 2022 until June Red Herring Prospectus
30, 2022
Total options veste¢ Not applicable Not applicable Nil

(excluding the options
that have been exercisec

Options exercised (sinc| Not applicable Not applicable Nil
implementation of the
ESOP scheme)

The total number of Not applicable Not applicable 491,400 (provided the grant option
Equity Shares arising as exercised in full)

result of exercise o
granted options
(including options that
have been exercised)

Employee wise details o
options granted to:

(i) Key managerial Not applicable Not applicable
personnel S. Name No of
No Option
1 | Subash Kasinathan 49,140
2 | Vijayaraghavan 24,570
Srinivasan
3 Rajeev Kumar 49,140
Total 122,850
(ii) Any other employee Not applicable Not applicable S. Name No of
who receives a grant No Option
in any one year of 1 | Subrahmanyam 245,700
options amounting tc 7| Arava Aol Kumar | 72850
0, s
5% or more of the T otal 368 550

options granted
during the year

(iii) Identified employees  Not applicable Not applicable | Nil
who were grantec
options during any
one yearequal to or
exceeding 1% of the
issued capital
(excluding
outstanding warrant:
and conversions) o
the Company at the
time of grant

Drilluted earningsh pel Fiscal 2022 Not applicable
share pursuantto the isst April 1, 2022 until June 30, Not applicable
of Equity Shares or 2022

exercise of options in
accordance with IND AS
33 O0Earning

July 1, 20221 until the date of| Not applicable
this Red Herring Prospectus

Where the Company hg Nil
calculated the employe
compensation cost usin
the intrinsic value of the
stock options, the
difference, if any,
between employe
compensation cost s
computed and the
employee compensatio
calculated on the basis (
fair value of the stock
options and ta impact of
this difference, on the
profits of the Company
and on the earnings pe
share of the Company
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Particulars Detalls

From April 1, From July 1, 2022 untilthe date of this
Fiscal 2022 2022 until June Red Herring Prospectus

30, 2022

Description of pricing| Face value of share
formula, Method and
significant assumption:
used to estimate the fa
value of options grantel
during the yeaincluding,
weighted average
information, namely,
risk-free interest rate
expected life, expecte
volatility, expected
dividends, and the pric
of the underlying share il
the market at the time ¢
grant of option

Impact on the profitend | Not applicable
on the Earnings Per Sha
of the last three years
the accounting policies
specified in the Securitie
and Exchange Board c
India  (Share  Base(
Employee Benefits ant
Sweat Equity)
Regulations, 2021 ha
been followed, in respec
of options granted irthe
last three years

Intention of key| Not applicable
managerial personnel ar
wholetime directors who
are holders of Equity
Shares allotted or
exercise of options to se
their shares within thres
months after the listing o
Equity Shares pursuant t
the Offer

Intention to sell Equity Not applicable
Shares arising out of th
ESOP scheme or allotte
under an ESOP schem
within three months afte
the listing of Equity
Shares by directors
senior manageria
personnel and employee
having Equity Share:
arising out of the ESOF
scheme, amounting t
more than 1% of the
issued capital (excluding
outstanding warrants an
conversions)

No person connected with the Offer, including but not limited to, our Company, the members of the

Syndicate, our Directors, Promoters or the members of our Promoter Group, shall offer in any manner
whatsoever any incentive, whether direct or indirect, in cash, in kind or in services or otherwise to any
Bidder for making a Bid.
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12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

akswne

=

None of the Equity Shas held by our Promotease pledged or otherwise encumbered as on the date of
this Red Herring ProspectuBurther, none of thEquity Shares being offered for sale through the Offer
for Sale are pledged or otherwise encumbesedin the date of thRedHerring Prospectus

The Equity Shares are fully paigh and there are no partly paig Equity Shares as on the date of this
Red Herring Prospectus

The Equity Shares issued pursuant to the Offer shall be fullyypaiat the time of Allotment, failop
which, no Allotment shall be made.

Other than the options granted under the ESOP 2B2&are no outstanding warrants, options or rights
to convert debentures, loans or other convertible instruments into Equity Shares as on the déRedf this
Herring Prospectus

Except forexercise of any options to be granted pursuant to the ESCR tB@ge will be no further issue

of Equity Shares whether by way of issue of bonus shares, preferential allotment, rights issue or in any
other manner during ¢hperiod commencing from filing of thRed Herring Prospectwsith SEBI until

the Equity Shares have been listed on the Stock Exchanges.

Except for the Fresh Issumnd exercise of any options to be granted pursuant to the ESQE @02
Company presentlgioes not intend or propose to alter its capital structure for a period of six months from
the Bid/Offer Opening Date, by way of split or consolidation of the denomination of Equity Shares, or
further issue of Equity Shares (including issue of securit@vertible into or exchangeable for, directly

or indirectly into Equity Shares), whether on a preferential basis or issue of bonus or rights or further public
issue of Equity Shares. However, if our Company enters acquisitions, joint ventures or otlgemaeras,

our Company may, subject to necessary approvals, consider raising additional capital to fund such activity
or use Equity Shares as consideration for acquisitions or participation in such joint ventures or other
arrangementfrovided, however, #t the foregoing restrictions do not apply to the issuance of any Equity
Shares under the Offer.

Our Promoters and the members of our Promoter Group will not participate in theeQffept to the
extent of the Offer foBaleby thePromoterSelling Shareholder.

Our Company shall ensure that any transactions in the Equity Shares by our Promoters and our Promoter
Group during the period between the date of filinghef DraftRed Herring Prospectusnd the date of
closure of the Offer shall be reported to the Sterkhanges within 24 hours of the transactions.

Our Company has not undertaken any public issue of secuaitigsr of any rights issue of any kind or
class of securities since its incorporation.

Set forth below is the price at which equity shamed CCDswere acquired in the last three years, by each
of the Promoters, Promoter Graugelling ShareholdemndShareholders entitled with right to nominate
Directors or any other rights

Category* Name of the Date of acquisition = Acquisition price = Face Number of
acquirer per equity share/ Value equity shares/
CCD CCDs acquired
Equity Shares
Promoters Ranjit Pendurthi | January 8, 2022 Nil* 2 12,524,212
Selling PNRPL March 31, 2020 12.40 21 7,183,060
Shareholders IRF I October 22, 2022 9.68* 2 1,775,449
IRF I October 22, 2022 9.68* 2 3,389,817
PNRPL October 22, 2022 9.68* 2 1,775,449
CCDs
Selling PNRPL March 31 2020 128.07 100 171,899
Shareholder

*  Transfer by way of gift

**  Pursuant to resolution of our Board dat&ttober 22, 20220ur Company has converted 672,000 CCDs into 6,940,715 Equity Shares.
Accordingly, 1,775,449, 3,389,817 and 1,775,449 Equity Shares were allot®H tpIRF Il and PNRPL pursuant toconversion of
171,899, 328,202 and 171,899 CCiidd by themrespedwely. Cash was paid at the time of allotment of the CCDs.
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#  For details ofrightsof IRF I, IRF Il and PNRL to nominate 1 (one) nominee DirectortoourBgards ee fAHi st ory and Certa
Matters- Material Agreements o n 1f/a g e

# Pursuant to a resolution of our Board dated October 1te8qof 2021 anc
face value of 7 10 edchidedountGompgany ywsharesbof face value of

22.  Our Company confirmthatthere has been no:

(a) secondary sale/acquisition of sharEgfity Shariconvertible securitiesexcluding gifts where
either acquisition or sale equal to or more than 5% of the fully dilutedymaghare capital afur
Company (calculated on the date of completion of the sale), in a single transaction or a group of
transactions in the 18 months prior to the détiling of this Red Herring Prospectuand

(o)  primary/new issue of shares (Equity Shares/convertible secyréiasyding grants of angptions
under the ESOP 2022qual to or more than 5% of the fully diluted paio share capital of our
Company (calclated on the préssue capital on the date of allotment), in a single transaction or a
group of transactions in the 18 months prior to the date of filingisfRed Herring Prospectus
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OBJECTS OF THE OFFER
The Offer comprises a Fresh Issyedur Company and an Offer for Sale by the Selling Shareholders.
Offer for Sale
The Selling Shareholders will be entitled to their respective portion of the proceeds of the Offer for Sale after
deducting its proportion of Offer expenses and relevant taxes thereon. Our Company will not receive any proceeds
from the Offer for Sale andhé proceeds received from the Offer for Sale will not form part oFtesh Issue
The object of the Offer for Sale is to allow the Selling Shareholders to sell1f160,00(Equity Shares held
by them aggregating up to [ 0] million.
Fresh Issue

The details of the proceeds from the Fresh Issue are summarised in the following table:

( in million)
Particulars Estimated amount
Gross proceeds from the Fresh Issue 8,050.00
(Less) Offer related expenses in relation to the Fresh (sealyethose apportionec [ ©
to our Company)
Net Proceed§) [ ©

@ To be finalised upon determination of the Offer Price and will be updated in the Prospectus prior to filing with the RoC.

Requirement of funds

Our Company proposes to utilise the IRebceeds of the Fresh Issogvards funding the following objects:

1. Redemption or earlier redemptian part @ full, of NCDs issued by our Compargnd

2. Gener al corporate purposes Qlgestsdl)ecti vely, referre
In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges
and enhancement of our Companyds visibility and bran
Shares in India.

The main objects claesand objects incidental and ancillary to the main objects as set out in the Memorandum of
Association enables our Company to undertake its existing activities and the activities proposed to be funded from

the Net Proceeds.

Utilisation of Net Proceeds

The Net Proceeds are proposed to be utilised in the following manner:

( in million)
Particulars Estimated amount
Redemption or earlier redemption, in parfudl, of NCDs issued by our Compan 6,440.00
General corporate purpo$és [ ©
Total [ ©

(1) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. Thet#isexlifar
general corporate purposes shall not exceed 25% dBtbssProceeds.

Proposed schedule of implementation andpdoyment of Net Proceeds

We propose to utilise the Net Proceeds for the following Objects in accordance with the estimated schedule of
implementation and deploymeoit funds set forth in the table below:

C in )Yymillion
Amount to . Ratio of Objects out
s. . be funded Estimated schedule of deployment by e
No. Particulars from Net _ . (in%)
Proceeds Fiscal 2023 Fiscal 202
1. Redemption or earliel 6,440.00 6,440.00 - 80.00%

redemption, in partrdull, of
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Amount to . Ratio of Objects out
S. wul be funded Estimated schedule of deployment by ¢ ihe Gross Proceed
No. Particulars from Net _ . (in%)
Proceeds Fiscal 2023 Fiscal 202

NCDs issued by oul

Company
2.  General corporate [ © [ © [ © [ ©

purposed)

@ To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. Thetiisexlifdr
general corporate purposes shall not exceed 25% dBtssProceeds.

The requirement and deployment of funals irdicatedaboveare based on our internal management estimates,
current circumstances of our business and market conditions, and other commercial factors and has not been
appraised by any bank or financial institution or any other independent agency. Weaweayo revise our
estimates from time to time on account of various factors, such as financial and market conditions, competition,
interest rate fluctuations and other external factors, which may not be within the control of our management. This
may entdirescheduling the proposed utilisation of the Net Proceeds and changing the allocation of funds from
our planned allocation at the discretion of our management, subject to compliance with applicabfgelaws.
propose to deploy the entire Net Proceeds tdwaine Objects ifriscak 2023 and 2024 However, if the Net
Proceeds are not completely utilised for the objects stated above by the Eisdasf2023 and 2024 such
amounts will be utilised (in part or full) in subsequent perioddetermined by us, in accordance with applicable

law. This may entail rescheduling and revising greposed utilisation of the Net Proceeatsd changing the
allocation of funds from its planned allocation at the discretion of our managesnbject to comliance with
applicable law.

If the actual utilisation towards any of the Objects, as set out above, is lower than the proposed deployment, such
balance will be used towards general corporate purposes, provided that the total amount to be utilised toward
general corporate purposes will not exceed 25% ofGressProceeds, in accordance with the SEBI ICDR
Regulations. In case of a shortfall in raising requisite capital from the Net Proceeds towards meeting the Objects,
we may explore a range of optionsciuding utilising our internal accruals, any additional equity or debt
arrangements or both. We believe that such alternate arrangements would be available with our Company to fund
any such shortfalls.

Details of the Objects of the Fresh Issue
1. Redemption or earlier redemption, in part a full, of NCDs issued by our Company

Our Company has issuezkrtain listed and redeemable NCD®n certain specified terms and conditions
aggregating to 8 ,0@milllon. As on September 302022 the amount outstanding under the borrowing
arrangements entered into by our Company wa®92.00million. For furtherdetails of the NCDs, including
indicative terms and conditions thergof sFnancidi Indebtedness o0 n 328 @Ogré&ompany proposds
utilise an est b4a.00eitlion &romothenNet Pooteeds towards redemption or earlier
redemption of NCDs issued by our Compaitper in full or in partand the interest accrued theréfrany. Our
Company may avail further borrowingfter the date of thiRed Herring Prospectus

Given the nature ofhe NCDsand the terms of redemption or early redemption, the aggregate outstanding
amounts under thes¢CDsmay vary from time to time and our Company miayaccordancevith therelevant
redemptionschedule, repay or refinance the existing borrowings priotltament. Accordingly, our Company

may utilise the Net Proceeds for part or full prepayment of any such refinanced facilities or repayment of any
additional facilities obtained by our Company. However, the aggregate amount to be utilised from the Gross
Praceeds towardsedemptionand/or earlier redemptionin part or full, of NCDs (including refinanced or
additional facilities a6/4000mélion. i f any), would not exc

We believe lhe redemptiorfor earlier redemptiondf the NCDswill reduce ou outstanding indebtedness, debt
servicing costs, improve our debt to equity ratio and enable utilisation ointarnal accruals for further
investment in our business growth and expansion. Additionally, we believe that the increased leverage capacity
of our Company will improve our ability to raise further resources in the future to fund our potential business
development opportunities and plans to grow and expand our business.

The following table provides the details thfe NCDsavailed of by our Company, which are proposed to be
redeemed, in full or in part, from the Net Proceeds:

94



* In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulatio@smpany has obtained a certificate

Amount
Name of Amount SR
. as on
the sanctioned Interest
September
Debenture Nature of as on Repayment = Prepayment Rate
: Purpose* 30, 2022 A
holders/ borrowings September | - 7 Schedule conditions (%)
in million)
Debenture 30, 2022( . . (p-a.)
R including
Trustee in million) . :
interest, if
any
Debenture = Long term Repayment of 8,400.00 6,992.00 Repayable Nil 17.00%
holders: secured debt raised on maturity
IRF I, IRF | borrowings | settlement to date
1] and Sojitz, November
Piramal repayment to 21, 2024
Enterprises Archean Salt subject to
Limited Holdings terms and
Private conditions
Trustee: Limited, relating to
IDBI settlement  of voluntary
Trusteeship identified and
Services statutory dues, mandatory
Limited meeting  the repayment
working capital
requirements
and for
bromine
expansion
project (as
detailed below)
Total 8,400.00 6,992.00

datedOctober 12 2022from the Statutory Auditarertifying the utilization of loan for the purpof® which it wasavailed.

Set forth below are the details of allotment of NCDs and amount thereto:

Tranche Date of allotment Amount (7 in m
Tranche | of Series A Debentures November 22, 201§ 7,397.00
Tranche llof Series A Debentures July 18, 2019 600.00
Tranche Il of Series A Debentures May 15, 2019 403.00
Total 8,400.00

The funds raised by the issue and allotment of the NCDs were utilized for the following purpose:

Purpose of
utilization*

Particular(s)

Amounts utilized
pursuant to NCD
issue (_in million)

Tranche | of Series A NCDs

lenders under

Agreement

Repayment of dues

Master Restructurin

the

Date of Sanctiofi

March 17, 2017
March 17, 2017
March 18, 2017
March 15, 2017
Punjab National Bank March 18, 2017
Union Bank of India March 17,2017

# The facilities were availed on March 18, 2017 pursuant to the Master Restrug
Agreement.

Lender

Allahabad Bank
Bank of Baroda
Bank of India
Canara Bank

The aforesaid facilities were availed by our Company within the frame
agreed under the Master RestHistory
and Certain Corporate Matters Defaults or rescheduling, restructuring ¢
borrowings with financial institutions/banks o n 136.a g e

The aforesaid facilities were utilised primarily to meet project ca
expenditure, and working capital requirements. Réeterms and conditior
of such borrowings as stipulated under the Master Restructuring Agre¢
among others, included:

5,623.52
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Amounts utilized

;ﬁirzp;[is:ngf Particular(s) .pursuar_n to'l\.ICD
issue (in million)
(a). creation of security interest over fixed and current assets o
Company, personal guarantee by Pendurti Brahmanandam,
Penduthi and Ranjit Pendurthi, pledge of promoter shareholding;
(b). affirmative covenants requiring prior consent of lenders regal
material change in our business, material modification or cancellat
material agreements;
(c). information covenants in favour tgnders;
(d). right of lenders to appoint nominee director on our Board;
(e). negative covenants requiring prior consent of lenders rega
undertaking substantial expansion, change in managemenip,s
declaration of dividend, etc.;
(f). events of defaults suaonpayment of principal sum, inability to pi
debt or appointment of receiver or liquidator;
(g9). conversion of optionally convertible debentures into equity du
continuation of event of default; and
(h). promoters bringing/ arranging namterestbearing unseaed advance
aggregating to 150 million.
Repayment ooThe | oan aggregating to 670 783.88
existing loan fron Company fromArchean Salt Holdings Private Limitetlring Fiscals 201
Archean Sall and 2015, respectively, was utilised to meet our project capital exper
Holdings Private requirements.
Limited
Settlement of he| The proceeds of the NCDs were utilised towards settlement of Sojitz 517.78
Sojitz initial | payments pursuant to debt notes raised by Sojitz Corporation and Sojii
payments Pte. Ltd. from March 2016 to March 2018 towards interest, demurrage
other charges.
Full settlement of The proceeds of the NCDs were utilised towards full settlement of ider 153.84
identified  statutory statutory dues.
dues
Funding the dek- 62.82
service reserv
account
Meeting the working Working capital requirements, among others, included payments to ve 249.24
capital requirements towards transportation, harvesting, raw material etc.
of our Company an
repayment of Sojiti Our Company had availed loan aggregating to USD 35 miftiom Sojitz
subordinated loan | Asia Pte. Ltd. pursuant to subordinated loan agreement dated February
for the purposes of capital expenditure in relation to construction of
chemicals project or any other end use related to such project.
The key terms and coitbns of Sojitz subordinated loan, among othi
included (a) right of lender to convert the loan into equity; (b) neg
covenants requiring prior approval of the lender regarding substantial ¢
in general nature of business of our Company; andyghts of default suc
as payment default, occurrence of insolvency proceedings deli
construction of plant, change in control of our Company etc.
Financing of the Financing included the project capigtpenditure (to increase the instal 5.92
Bromine expansio| capacity of bromine production from 10,500 MT to 28,500 MT).
project
Tranche Il of Series A NCDs
Financing of the Financing included the project capital expenditure (to increasmstedled 600.00
Bromine expansio| capacity of bromine production from 10,500 MT to 28,500 MT).
project
Tranche lll of Series A NCDs
Financing of the Financing included the project capital expenditure (to increase the in¢ 403.00
Bromine expansio| capacity ofboromine production from 10,500 MT to 28,500 MT).
project
Total 8,400.00

*

Our Company has obtained a certificate dat@ctober 12, 202Zrom the Statutory Auditor certifying the utilization of loan for the

purpose availed.
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The amounts under thlCD facilities may be dependent on various factors and may include intermediate
repayments and drawdowns. Accordingly, it may be possible thatir@noutstanding under th¢CD facilities

may vary from time to time. We may, from time to time, repay, refinance, enter into further financing
arrangements or draw down funds from anlger borrowing facilities. In such event, we may utilise the Net
Proceeds towards repayment/prepaynodémny existing or additional indebtedness which will be selected based
on various commercial considerations including, among others, the interest/coupon rateinutelitexiness
facility, the amount of thendebtedneseutstanding and the remaining terd theindebtednessany conditions
attached to the borrowings restricting the ability to-pag/repay/redeem the borrowings, receipt of consents for
prepayment from the respective lenders, terms and conditions of consents and waivers, presences térongro

and conditions under the facility, other commercial considerations and applicable law governing such borrowings.

Our Company has obtained consent fribBl Trusteeship Services Limitedn February10, 2022 for the
redemption of the NCDs by utiing the Net Proceeds

2. General Corporate Purposes

The Net Proceeds will first be utilized towards the Objects as set out. &udject to this, our Company intends
to deploy any balance Net Proceeds towards general corporate puapdsibe business requirements of our
Company and ouBubsidiary as approved by our management, from time to tsobject to such amount not

exceeding 25% of thérossProceeds, in compliance with the SEBI ICDR Regulations.

The general corporate purposes for which our Company proposes to utilise Net Proceeds include, without
limitation, business development initiatives, research and development, acquiring fixed assets, meeting any
expense (includingapital expenditure req@imentd shortterm working capital requirements) including salaries

and wages, rent, administration, insurance, repairs and maintenance, payment of taxes and duties, meeting
expenses incurred in the ordinary course of business and towards any exigéreigganim of utilisation of

funds towards each of the above purposes will be determined by our @catuly appointed committee from

time to time subject to compliance with the necessary provisions of the Companies Act, 2013

The allocation or quantum of liiation of funds towards the specific purposes described above will be determined

by our Board, based on our business requirements and other relevant considerations, from time to time. Our
management, in accordance with the policieswfBoard, shall hae the flexibility in utilizing surplus amounts,

if any. In the event that we are unable to utilize the entire amount that we have currently estimated for use out of
Net Proceeds in a Fiscal, we will utilize such unutilized amount in the next Fiscal.

Means of finance

Fund requirements for the Objects are proposed to be met from the Net Préceeddingly, we confirm that

there is no requirement to make firm arrangements of finance through verifiable means towards at least 75% of
the stated means of finance, excluding the amount to be raised through the Fresh Issue or through existing
identifiable internal accruals as required under Regulation 7(1)(e) the SEBI ICDR Regulations.

Interim use of Net Proceeds

The Net Proceedspding utilisation for the purposes stated in this secsioal] be deposited only wittheduled
commercial banks inclel in the Second Schedule of the Reserve Bank of India Act, 1934, as amended. In
accordance with Section 27 of the Companies Act, our Company confirms that it shall not use the Net Proceeds
for buying, trading or otherwise dealing in equity shares of éimgrdisted company.

Bridge Financing Facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the dateeaf this
Herring Prospectysvhich are proposed to be repaid from the Net Proceeds.

Offer Expenses

The total Offer related expenses are estimated to be approximatefmhillion. The Offer related expenses

primarily include fees payable to the BRLMs and legal counsels, fees payable to the Auditors, brokerage and
selling commission, underwritn ¢ c ommi ssi on, commi ssion payable to Reg
fees, SponsorBasg f e e s, Registrards fees, printing and static
and all other incidental and miscellaneous expenses for listngdquity Shares on the Stock Exchanges.

Other than q) listing fees; (b) audit fees of statutory auditors (to the extent not attributable to the Offer); and (c)
expenses for any product or corporate advertisements consistent with past pramticEanfipany (other than

the expenses relating to marketing and advertisements undertaken in connection with the Offer) which shall be
borne byour Companyand the fees and expense of the legal counsel to the inGsdliog Shareholderseing
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borne by the Invasr Selling Shareholdeall costs, charges, fees and expenses relating to the Offer, including
road show, accommodation and travel expenses and fees and expensescuai@dippany and the Selling
Shareholders to any of the intermediaries shall be mambathe agreed terms with such intermediatea pro

rata basis, in proportion to the Equity Shares issued and allotted by the Company in the Fresh Issue and the Offered
Shares sold by the Selling Shareholders in the Offer for BateOffer expenseshall be payable in accordance

with the arrangements or agreements entered into by our Company with the respective Designated Intermediary.

The breakup for the estimated Offer expenses is set forth below:

Activity ESimEien sl %.Of e As a % of the total
eXx pens e total estimated Offer size
million) * Offer expenses
BRL Ms 0 fees and commi ssi [ 6] [ 0] [ 6]
commission and selling commission)
Commissiorprocessing fee for SCSBs, Sponsor Baakd [ 6] [ 0] [ 6]
Bankes to the Offer. Brokerage and selling commission .
bidding charges fomembers of the Syndicate, Registel
Brokers, RTAs and CDREQG))
Fees payable to the Registrar to the Offer [ 0] [ 6] [ 6]
Fees payable to thather advisors to the Offé¢fee payable tc [ 0] [ 6] [ 0]
a chartered accountargippointed for providing confirmatior
and certificates for the purpose of the Offef:S for preparing
the industry report commissioned by our Compang virtual
data room provider in emection with due diligence for th
Offer; and chartered enginefar certifying the installecand
utilization capacityof our manufacturing facility
Others
(i) Listing fees, SEBI filing fees, upload fees, B&kd [ 0] [ 6] [ 0]
NSE processing fees, book building software fees
other regulatory expenses.
(i) Printing and stationery expenses [ 0] [ 6] [ 0]
(iif) Advertising and marketing expenses [ 0] [ 6] [ 0]
(iv) Fees payable to legal counsels [ 0] [ 6] [ 0]
(v) Miscellaneous [ 0] [ 6] [ 0]
Total estimated Offer expenses [ 0] [ 6] [ 0]

*  Offer expenses include goods and services tax, where applicable. Offer expenses will be incorporated at the timehsf Rlingpedctus
with the RoC. Offer expenses are estimates and are subject to change.

1. Selling commissionpayableto the SCSB®nthe portionfor RIBsandNonInstitutional Bidderswhich aredirectly procured and
uploadedby the SCSBswouldbe as follows:

Portionfor RIBs 0.35%o0f the AmountAllotted* (plusapplicabletaxes)
Portion for NortInstitutional Bidders 0.20%o0f the AmountAllotted* (plusapplicabletaxes)
*  AmountAllottedis the productof the numberof Equity SharesAllotted andthe Offer Price.

Sellingcommissiorpayableto the SCSBswill be determineddn the basisof the bidding terminalid ascaptured inthe bid bookof BSEor
NSE.

2. Noprocessingeesshall bepayableby our Companyo the SCSB®n the applicationsdirectly procuredby them.

Processingeespayableto the SCSB®n the portion for RIB and NortInstitutional Bidders(excludingUPI Bids)which are procuredby
the memberef theSyndicate/sulsyndicate/Registeregioker/RTAsCDPs andsubmittedo SCSBor  blocking,wouldbeasfollows:

[ Portion for RIBsand Nonlnstitutional Bidders [ 10 per valid application (plus applicable taxes) [

Processing feepayableto the SCSBdor capturing SyndicateMember/Sutsyndicate(Broker)/Subroker codeon theASBAForm for Nor+
Institutional Biddersand Qualified InstitutionaBidderswith bidsa b o v e 7~ 5, 0b€", I0digapplicabletbxdspervalid application

3. Selling commissioon the portion for RIBs (up t6 200,000)using theUPI mechanism, Neinstitutional Bidders whiclare
procuredby member®fthe Syndicate (includintpeir sub-SyndicattMembers)RTAsand CDPsr for using 3in-1 typeaccounts
linked online tradingdemat& bankaccount providethy someof thebrokers whictare memberf Syndicatdincludingtheir Sub
SyndicateMembers)vouldbeasfollows:

Portionfor RIBs 0.35%o0f the AmountAllotted* (plusapplicabletaxes)
Portion for NortInstitutional Bidders 0.20%ofthe AmountAllotted* (plusapplicabletaxes)
* AmountAllottedis the productof the numberof Equity SharesAllotted ancdthe Offer Price.

Theselling commissiopayableto the Syndicaté SubSyndicateMemberswill be determined:
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i. ForRIBs&NIBs(uptd 5 0 Pontbedbasioftheapplicationform numbef seriesprovidedthatthe applicationis
alsobid by the respectiv&yndicate SubSyndicateMember.For clarification, if a Syndicate ASBAapplicationonthe
applicationform number/ seriesof a Syndicate SubSyndicateMember js bid byan SCSBthesellingcommissiomwill
bepayable tahe SCSBand notthe Syndicate SubSyndicateMember.

ii. For NIBs (Bids above 500,000 onthebasisof the SyndicatASBAFormbearingSM Code & SubSyndicate Code of the
application form submitted to SCSBs for Blocking of the Fund and uploading erdhangesplatform by SCSBs. For
clarification, if a Syndicate ASBA application on the application form number / series of a Syndicat8yr8idate
Member, is bid by an SCSB, thalling commissiowill be payable to the Syndicat&ub Syndicatmembers andotthe
SCSB.

4. UploadingCharges:

i. Bid Uploadingchargespayable tamember®f the Syndicatéincluding theirsub-SyndicateMembers)pn the applications
madeusing 3-in-1 accountswould b e : 10 plus applicabletaxes,per valid application bid by the Syndicatenember
(includingtheir subSyndicatéMembers),

ii. Bid uploadingchargespayableto the SCSBon the portion of QIB and NorInstitutional Bidders (excludindJPI Bids)
whichare procuredby themembersfthe Syndicate/suByndicate/Registerdgroker/RTAsCDPs andsubmittedo SCSB
for blocking anduploadingwouldb e :10 ger validapplication(plusapplicabletaxes)

The selling commissiorand bidding chargespayableto RegisteredBrokersthe RTAsand CDPswill be determinedbn thebasisof the
biddingterminalid ascapturedin the BidBookof BSE oNSE.

Selling commissionliploadingchargespayableto theRegisteredBrokerson theportionfor RIBs (upto™ 200,000)procuredthroughUPI
Mechanismand NorrInstitutional Bidderswhich aredirectly procuredby the RegisteredBroker and submittedto SCSB for processing,
wouldbeas follows:

Portion for RIBs* ~ 10 pervalid application(plusapplicabletaxes)
Portion for NorInstitutional Bidders* ~ 10 pervalid application(plusapplicabletaxes)
* Based orvalid applications

5. UploadingchargesProcessindeesfor applicationsmadeby UPI Biddersusingthe UPI Mechanisnwouldbeasunder:

Membersof the Syndicate/ RTAs/ |~ 30 pervalid application(plusapplicabletaxes)
CDPs (uploading charges)

ICICI Bank ~ 8 pervalid application(plusapplicabletaxes)

The SponsoBankshall be responsibldor makingpayments tehethird partiessuchas
remitter bank, NPCI and such other parties asrequired in connectionwith the
performanceof its dutiesunder applicable SEBI circulars, agreementsand other
applicable laws.

HDFC Bank ~ 8pervalid application(plusapplicabletaxes)
HDFC Bank will also be entitl ed00000.00&
The SponsoBankshall be responsibl€for makingpayments tahe third partiessuchas

remitterbank,NPClandsuchotherparties agequiredin connectiorwith theperformance
of its dutiesunderapplicableSEBIcirculars, agreementandotherapplicable laws.

All suchcommissionsand processingfeesset out aboveshall be paid as per theéimelinesin termsof theSyndicateAgreemenand Cash
Escrowand SponsoBank Agreement.

Pursuantto SEBIcircular no. SEBI/HO/CFD/DIL2/P/CIR/2022/78atedMay 30,2022 applicationsmadeusingthe ASBAfacility in initial
public offerings(openingon or after Septembet, 2022)shall be processed onlgfter application monies arfglockedin the bankaccounts
of investors(all categories)Accordingly,Syndicated SubSyndicateMembershall not be able to Bid ApplicationForm aboveRs. 5lakhs
andthesameBid ApplicationFormneedto besubmittedo SCSB foBlockingof the Fund andploadingonthe ExchangeBiddingPlatform.
Toidentify bids submittedby Syndicatd SubSyndicateMemberto SCSBa specialBid-cumapplicationFormwith a heading Ivatermark
i Sy n dA S B A& beusedby Syndicate SubSyndicate Membealong with SM Code& Broker Code mentionedon the Bid-cum
ApplicationFormto beeligible for Brokerageon allotment.However suchspecialForms, ifusedfor RetailBidsand NIB bidsupto Rs. 5
lakhswill not beeligible for Brokerage.

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter bgrk@ySCSBs
after such banks provide a written confirmation on compliance with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/570 daZd June
2021 read with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021.

The processing fees for applications madeJBy} Biddersmay be released to the remitter banks (SCSBs) only
after such banks provide a written confirmation on compliance with SEBI Circular No:
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with BISECircular No:

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2024d such payment of processing fees to the
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SCSBs shall be made in compliance with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20,
2022

Monitoring Utilization of Funds

In accordance with Regulation 41 of the SEBI ICDR Regulations, our Confzesappoined ICRA Limited, a

Moni toring Agency for monitoring the utilization of N
The Audit Committee and the Monitoring Agency will monitor the utilization of the Net Proddedsmplete

utilization of the Net Proceed®ur Company undertakes to place the report(s) of the Monitoring Agency on

receipt before the Audit Committee withoay delay. Our Company will disclose the utilization of the Net

Proceeds, including interim use under a separate head in its balance sheet for such fiscal periods as required under
the SEBI ICDR Regulations, the Listing Regulations and any other apglitavs or regulations, clearly

specifying the purposes for which the Net Proceeds have been utilized. Our Company will also, in its balance
sheet for the applicable fiscal periods, provide details, if any, in relation to all such Net Proceeds that have not

been utilized, if any, of such currently unutilized Net Proceeds.

Pursuant to Regulation 18(3) and Regulation 32(3) of the Listing Regulations, our Company shall, on a quarterly
basis, disclose to the Audit Committee the uses and applications of tirddéetds. On an annual basis, our
Company shall prepare a statement of funds utilized for purposes other than those statedeid Hwsring
Prospectuand place it before the Audit Committee and make other disclosures as may be required until such time
as the Net Proceeds remain unutilized. Such disclosure shall be made only until such time that all the Net Proceeds
have been utilized in full. The statement shall be certified by the statutory auditor of our Company. Furthermore,
in accordance with Regation 32(1) of the Listing Regulations, our Company shall furnish to the Stock Exchanges

on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilization of the proceeds of the
Fresh Issue from the objects of the Fresh Issustated above; and (ii) details of category wise variations in the
actual utilization of the proceeds of the Fresh Issue from the objects of the Fresh Issue as stated above. This
information will also be uploaded onto our website.

Variation in Objects

Our Company shall not vary the Objects of the Offer, as envisaged under Sections 13(8) and 27 of the Companies

Act, 2013 and applicable rules, without our Company being authorised to do so by the Shareholders by way of a
special resolutionln addition, tke notice issued to the Shareholders in relation to the passing of such special
resol Ghaoehofider sd60  Meehalnlg Nwedicfey the prescribed det
facility to vote by electronic means and shall be published @ordance with the Companies Act, 2013. The
Sharehol dersé Meeting Notice shall simultaneously be
(Tamil also being the regional language of the jurisdiction where our Registered Office is situated).

Appraising agency

None of the Objects for which the Net Proceeds will be utilised have been appraised by any agency.
Other confirmations

None ofour Directors or Key Managerial Personnebur Group Companiesill receive any portion of thélet
Proceed®f the Fresh Issud-urther, to the extent of beingRaomoterSelling Shareholder, olrromoterwill
receive proceeds frotherespective portion of the Offer for Sale.

Except in the normal course of busingere are no material existing anticipated transactions in relation to
the utilisation of the Net Proceeds entered into or to be entered into by our Company with our Promoters, members
of Promoter Group, Directors and/or Key Managerial Personnel and Group Companies.

Net proceeds fromthe Fresh Issue utilized for repayment of Borrowings/Loans are not beingdirectly/
indirectly routed to promoters, promoter group, person in control, directors, group companies, and
associates

The Net Proceeds from the Fresh Issue, as utilized for repayment of borrowings/loans, willdiretcthy/

indirectly routed tour Promoters, members of Promoter Group, person in control of our Conquaijrectors,
our Group Companies aralr associats, if any.
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